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—_—————, The immediate problem is to fight the war toa finish. Amaxi- | New Gigantic War Pro. Fears Are Unwarranted | the Canadian war production pro-| discarded, at least so far as the 

“% mum all-out effort of both the United States and Canada is required d and still greater. demand | use of war weapons and equipment 

ind distinctive and that can only be achieved when the economies of the two coun- gramme ens Mes —tTite Regulations for Canadian raw materials is:ex- | needed in the major theatres of war. 
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Before this war has been won. all border restrictions may be 
eliminated. Unscrambling of these connections aftér the peace 


Canada, in this war first, has developed certain lines to a point 

‘ec a surplus is now being created. The United States, handi- 
cepp7d by a late start and a treacherous attack, badly needs these 
surpluses and will, under the new agreement being negotiated at 
Vachington, get them promptly. Moreover, as our plants have 
¢ scady accumulated the experience and the skilled labor neces- 
sry to produce these lines at top speed and volume we will con- 
tinue to specialize in them. 

Cn the other hand Canada from the start of the war has been 
ecmp ¢ 
terials such as special ores, aircraft engines, some machine tools. 
Because the United States ‘elready has the capacity to produce these 
lines, and because we needed all our plants and all our workers to 
produce others, Washington willingly and generously arranged to 
supply our wants, This help will be continued. 

Committees responsible for bringing about the new industrial 
alignment of the United States, Canada and Great Britain deserve 
the thanks of every backer of the fight against Nazism. Almost the 
impossible has been accomplished, 

But the work on these committees is not finished yet. Co- 
ordinating the industrial production of the democracies and mak- 
ing the war supplies produced available for use anywhere agairfst 
the common enemy, is the first and the greatest step. Buta second 
and logical one, will be the speedy elimination of our multiplicity 


of types and sizes of equipment. The Allies have far too many dif- 


ferent sizes, models and shapes of fighting equipment, too many 
different calibres of weapons, . 

All this means wastage in machine tools, in supervision and in 
shipping and above all in quick battlefield repairs. It creates a 
situation too vulnerable to delay and shortage which might prove 
fatal no matter how great our potential strength. 


° é 





2'y dependent on the Ynited States for certain key war ma- . 


lissignificant Amount| 


Involved in View of 


, Alongside a $50 billions arms pro- 
gramme, the quarter of a billion 
needed to complete the seaway pro- 
ject now seems like small potatoes, 

Only justification at the present 
time is the rather uncertain argu- 
ment that armament production 
requires power and it is apparently 
for this reason. that no seaway allo- 
cation is contained in the present 
budget. 


Of course more power is needed 
in vast and perhaps unattainable 
quantities, but whether the St. Law- 
rence will ever be available in time 
to meet that need is something 
which only time will tell. If the 
united nations are still at war in 
1945 or 1946, the answer might be in 
the affirmative. 

To date the St. Lawrence’ ‘project 
as.a war or defense measure has not 
won many friends. Only the untir- 
ing support and devotion of Presi- 
dent Roosevelt seems to have kept 
the programme’ alive. So far as the 
White House is concerned, the entry 
of the United States into the war 
does not seem to have diminished 
that enthusiasm, 


Part of Conversion Plan _, 


The project is now being put for-|- 


ward as part of the long-term “con- 
version” »programme on which the 
United States is now embarking— 











Canada is faced with an estimated shortage of over 100,000 tons of 
waste paper for making fine paper and board, according to H 
Smith Paper Mills. This deficit must be made up by new salvage. 
by some:fine paper mills and all board mills. 
Part of it is reworked into fine papers again, but by far the greater 
peopeyiion in waed in cartons: ane corsugniod Benes; sew in great-de- 


Salvage paper is used 





But Wage Authorities 


























er had heard that in the case of 
such bidding, the highest and suc- 
cessful bidder would only be al- 
lowed to charge into his costs the 
rate of pay that had been paid by 
the previous employer. This :inter- 
pretation is not correct, administra- 
tive officials inform The Financial 
Post. In all such cases, the full sal- 
ary or wage paid is considered a 
legitimate cost item for income and 
excess profits tax purposes. 

owever, the Orders-in-Council 
covering wages and salaries make it 
clear that in theory at least, com- 
petitive bidding for manpower can- 
not take place, as an employer is 
prohibited from ‘paying more for 
any job or service, than the pre- 
vailing rate paid by other industries 
‘|or firms in the area for similar 
jobs. 

Some businessmen are sceptical 
as to whether such regulations will 
prevent huge turnover in staff, as 
employers and employees seek to 
circumvent the salary. and ‘wage 
freeze by changing staff and jobs. 

Another question raised centres 
on a Canadian employed by an Am- 
erican firm. In such cases the 
criterion used is whether the U..S. 
firm conducts a business in Canada 
under the meaning of the Canadian 
tax laws. In other words, if.the firm 
maintains an office in. Canada, and 
pays Canadian taxes, the Canadian 


Swept Into Discard by Dramatic Developments - 


actual production of fighting tools 
of war in Canada in terms of both 
dollar commitments and physical 
output is now so materially ahead‘of 
the United States, on a relative basis, 
that it will be some time, even on 
the basis of new conimitments, be- 
fore U..S, production parallels that 
of the Dominion. 

The U. S. war expenditure is 
swollen by capital plant commit- 
ment, by clothing requisitions, etc., 
which confuse the actual outlay, 
for war weapons. Also—and this is 
very important—the Roosevelt pro- 
gramme so far is a -paper one. It 


‘is magnificent, and breathtaking, but 


is still a long way from translation 
into bombers and guns. 
Lend- -lease, procedure, according 





be kept for such items as foodstuff 


are ordered. They will be available 


for dispatch wherever the need js dy 


greatest. 


In the case of Britain, it is expect- , 


ed that lend-lease books’ may still 


(cutrently going forward at the ra 
of $100 ntillions a month) and equip- 
ment ordered especially for British 
use. 

‘Financial experts of U. K. and 
U. S. were hard at work on a defi- 
nite lend-lease agreement prior to 
the Churchill-Roosevelt talks. Once 
military and economic matters have 
been cleared away, it is expected 
these talks will’ be resumed, but 
that they will now be along very 
different lines to anything which 
was projected prior to Pearl Harbor. 





Dropping of Tariffs 


Hits Canada 
. Far-reaching changes in the fiscal 
policies of United States and Canada 
aré contained: in .the » Roosevelt 
recommendation to ‘abolish: tariffs 
between the two countries, but it is 
clear that the new policy will'mean 
more of a change to United States 
than to Canada. 
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ative, only means that the Minister 
of National Revenue stops collect- 
ing money which the-Minister of 
Munitions and Supply. pays out. It 
is a true example of eliminating red 
tape and unnetessary delays. 

This same order also brings up an 


| important point, one which is go- 
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mand for packing munitions and supplies, 
These represent # dead loss of fibrous material, and it is almost 
nro 3. m 


Canada has already -gone a long| ing-to play-a-vital-part.in the ac- 
way toward ending such barriers to| ceptance by the U. S.. Coggress of 
the-easy procuring of war materials, the latest ‘war production: policy al- 


“conversion” in 1942. and. 1943 to 


employee is subject: to ‘the salary 
war; “conversion” after victory into 


and wage regulations just as much 
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Canadians in many municipalelections throughout Ontario last , 
week cited the cufting down of expendi Ahe main role of 
municipal governments’ in “wartime, “Too ‘many. of them pled * 
his excellent wat-winning sentiment with the stipulation that the 
yeutting down should not interfere with living standards. 

This attitude is probably typical of the average Canadian as 
well as that of officials of municipal governments. But it is not 
one which will carry this country forward to victory. We cannot 
hope to win the war and maintain our luxurious peacetime stand- 
ards of living. We simply have not the capacity to turn out all the 
tanks, trucks, planes, guns and shells necessary to win the war and 
at the same time to supply Canadian divilians with the luxuries they 
have become accustomed to in the last decade or so. Even some of 
the items which might be regarded as necessities may have to go. 

We are in a war against people who have stripped themselves 
of all such paraphernalia. The Germans, the Japs and our minor 
enemies have been forced to sacrifice everything but the barest 
standard of existence. Every one of their factories, almost all their 
productive capacity is geared to war production and has been for 
at least the last five years. What these people have been ordered to 

give up byttheir dictators we may have to forego voluntarily. 

The-kind of war we are ‘engaged in cannot be won without 
sacrifice. There is no easy road to Victory. 


END THIS ABITIBI SQUABBLE 


Announcement that an appeal was to be allowed against the 
order for a judicial sale of the assets of Abitibi Power & Paper Co. 
probably surprised few of those who have been follewing the for- 
tunes of this company since it defaulted and went into receivership 
in 1932. It has been a continual ‘case of bitter controversy, litiga- 
tion and appeal—to say nothing of investigation by a Royal Com- 
mission—each following as closely on one another as the ponderous 
machinery of the law permits. 

There is nothing in the picture that pleases a neutral observer 
unless it is a recognition of the tenacity of purpose which has char- 
acterized the opposing parties in this.case. It appears.a-disgraceful 
episode in Canada’s financial and business history, an episode that 
seems even more out of place when we have a much more import- 
ant job on hand, the winning of the war.. The Post does not‘agree 
with those that use the war as an excuse for postponing a settlement 
of this case, Instead it holds that the war is an added reason for 
2 ving a quick ahd acceptable agreement between the fighting 

actions. 

Since the first receivership measures were taken in the case 
of Abitibi in Sept., 1932, there have been perhaps four or five hun- 
dred times that the receiver has had to appear before the courts to 
get authority for actions that would be handled in the ordinary 
course of business by a board of directors. There have been weeks 
of court hearings. 


Additional weeks were required by the Royal Commission “ 


headed by Mr. Justice McTague to hear evidence and prepare its 
Teport. An unknown number of days have been consumed by’bat- 
teries of Canada’s highest pficed lawyers, by officials of the Montreal 
Trust Co., by the receiver, G, T. Clarkson and his staff, and by the 
liquidator, R. S. McPherson and his staff. 

Enough paper has been used in reporting all this and there has 
been enough discussion and work by reporters, editors and the 
eight or ten “protective” committees to have accomplished the rela- 
tively simp] e task of reorganizing Abitibi many times over. : 

It is time this nonsense stopped and all those involved in this 
bitter case realized that they are causing untold waste of time, 
brains and money that are urgently needed for more:dmportant 


on despite the destruction you are overcome sugar supplies threatened by war Millions of 
tasks. It is not the duty of The Post to declare who is to blame; it |} of unadulterated enthusiasm and praise. But} with admiration, © less vivid experience than rea practice in the Pacific, and with all resources ae tons 
is not up to The Post to decide who is to be the victor in what ap- | one also saw some muddling and apathy and} Or take the matter of food. The first meal firing at Petawawa oobi e reas a of the two North Ameri¢an countries | Mainland Bae eessterees 24 
Pears to have degenerated into a grim contest for power and control | frustration, enough to provide —-well — at| I had in ‘Britain—in a restaurant car on @ companying . fae coke belching fron | pooled ee — roca eee wil Aebsateesccsbeneses ak 
of millions of dollars of assets and properties. least half a volume of critical commentary. | train—consisted of a slice of unbuttered toast turned and shot o: _ ; smo ae ms oe e : a distinct posibil- Philippines . a pteeeantangeeses ae ; 
But it is the duty‘of The Financial Post, and of all ethers who - There are many elenjents of giant strength | covered with a 1 of rather, tasteless its funnels. A couple pe hours r “ah a ity last ore eae si TS os 4 
have the real interests of Abitibi’s security holders and the geh- | in Britain’s war effort. There are still some beans. Some of the, passengers on the train | a sound of ome to the ae e “Smmediate danger. of shartage de (REE ee] Sees ‘ 
eral public at heart, to do what they can to end this ridiculous situa- |elements of weakness. The elements: of | didn’t.even get that, Yet on more than one | dark. But until I listened broad- ‘not:so much tied in with the basic| Total. /.c...:ceccsserteqeereB@ : 


tion. A settlement is quite possible provided only that a real spirit 
of fairness and some slight measure of generosity can be found 
among those who have established themselves as advocates of the 


been done many times before in cases at desst; as ditticult as this 
and it can be done in this-case. oe ere ue OF 
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‘needed, e.. 
argument. Tharetied it is argued 





peace and reconstruction, Both tasks 





the sooner a start is made in the St. 
Lawrence the better it will be. 

Less enthusiastic supporters of the 
seaway would like to see thé seaway 
programme kept alive so that in 
the event of present plans/for vic> 
tory maturing in 1943 or 1944 the 
major work of construction would 
be available to take up. post-war 
slack. They envisage Mr. Roosevelt 
getting approval of the measure by 
hook or by crook before he leaves 
the White House, but are not. con- 
vinced that it is wise to earmark 
either. materials or man power ‘on 
the basis of a war measure, 


Orange Crush 


Sells Bonds 


Orange Crush Ltd. has sold priv- 
ately $100,000 5% first mortgage 
serial bonds maturing in annual in- 
stalments of $20,000 from 1942 to 1946 
inclusive, 


Proceeds from sale of the bonds 
are to berused to provide additional 
capital to take care of the company’s 
expanding business, The bonds are 
part of a newly created issue auth- 
orized at $300,000. Interest is pay- 
able June 1 and Dec, 1. 
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From Our Own Correspondent 

MONTREAL.—The battle of the 
vitamiins goes on. 

Représentatives of the milling in- 
dustry met with the’ government at 
Ottawa this: week and requested a 
three months’ hoist on the introduc- 
tion to the Canadian market of: the 
new flour with-added vitamins. ‘ 

Originally the government order 
said the new “Canada Approved” 
flour,: containing 400 international 
units of B would be ready for: the 
Canadian consumer on Febal: 

This is not an enriched flour 
using the synthetic B, or ‘thiamin. 
It is a flour in which the -natural 
eqntent of vitamins has been raised 
‘ meet the standard which nutri- 
fa....5tg consider essential to the 
maintenance:of normal life. 

Already Using Thiamin 

For some months past the Cana- 
dian millers have been adding thia- 
min.to flour for export to the United 
Kingdom. The addition of synthetic 
vitamins. to the flour for British 
consumption is considered essential 
in view of the lack of fresh fruits 
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the U; 5, 


‘Millers ‘Ask Ottawa to Delay 
For “Extra-vitaminizing” of Flour 


and other foodstuffs rich in yita- 
mins, especially B. 


Actually flour rich in B and 


other vitamins has been available 
for the-Canadian consumer for some 
time past; even. before the war 
brought" vitamins into prominence. 
Such flour did not sell readily; in 
some cases it did not sell at all, for 
it’ could not be merch&ndised to the 
consumer who. judged the quality of 
flour by its whiteness. Flour rich in 
vitamins has an off-white color. 
Vitamins at Hand 

The consumer who wants or feels 
the need of B, or ‘other vitamins can 
get all he wants in whole wheat 
bread, ‘it is’ stated. -If he doesn’t 
like whole wheat bread, he can. eat 
a juicy steak’ or plenty of fresh 
fruits. 

It is when a normal diet cannot be 
maintained, either through ‘lack’ of 
purchasing power or because the 
foodstuffs' necessary for a’ balanced 
diet are not available, that the mat- 
ter of a sufficiency of B, and. other 
vitamins becomes a. matter of na- 
tional importance, it: is arewnty 





ag if Ke were ‘emplo a Can- 
| adian firm: Bom Otherwine’ tare fone | Om: 
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‘Order 


For the latter reason British chases in Canada, 


health authorities requested Cana- 
dian millers early last.year to. add 
thiamin t6 the flour, This they did: 


conscious. Millers, bakers, and other 







last November an: vordersilf 


which itself was an amendment and 
enlargement of already existing 
orders, provided that-no duties or 
taxes shall be levied or collected by 
the Minister of National Revenue on 











known as P.C. 1/8255, =e fer! |, 


‘| ready: mentioned. This is its defini- 


bo mt what materials or. supplies 
: Picea under, the tax. and. 
ar Materials Defined 

lions of war in this case is 
stated to mean: 

“Arms,- ammunition, ‘ implements 
of war,-military, naval or air stores, 
or any articles deemed capable of 


any. importations into, nor any pur-, being converted thereinto, or made 


war or supplies by or on behalf of 
the Ministry of Munitions and Sup- 


of munitions of| useful in the production thereof.” 


Supplies, as defined here, include: 
“Materials, equipment, ships, air- 


ply on its’ own account or to fill| craft, automotive vehicles, animals, 
orders placed ‘in Canada’ for the| 800ds, stores, and articles or com- 
| At, the same time the United! ynited Kingdom, or Allied Nations,| Modities of every kind including 
States suddenly became vitamin! including dther British Dominions, | but without restricting the general- 


In actual practise this. order,|ity of the foregoing, 


anything “ 


purveyors of foodstuffs hastened to | which might in some ways be re-| Which, in the opinion of'the Minis- 


meet the public demand and for a ter, i likely to be, S 
. a garded as the forerunner pioneered s, of is likely necessary 
while “enriched,” “fortified,” and | py Canada entirely on its own initi- 


other types of vitamin-added prod- 
ucts came on the market. The de- 
mand has passed its peak. 


Ottawa Issues Order 


No such enthusiasm developed in 
this country. But the matter re- 
ceived the attention of the federal 
government and an order was issu- 
ed, to become effective Feb. 1 next, 
when the new “Canada Approved” 


(Contiued on page 2, col. 5) 





|B. C. Getting 
About Its 24, 


From Our Own Correspendent 


VANCOUVER.—British Columbia 


flour, having 400 international units | is becoming deeply concerned re- 


of B, would be available to the 
public, 


arding the disposition of the 24,000 
apanese residents in the province, 


This flour doeg not use thiamin. and during the past week proposals 
The milling process is changed|have been considered by various 
slightly, in some cases not at all, to | #uthorities ranging all the way from, 


increase the vitamin content by in- | © 
(Continued on page 2, col. 5) 





What Are You Looking For in Britain f 
The Island Fortress of Contrasts Has It. 


Editor of The Financial Post, Floyd 8S. 
Chalmers has just returned from two 
months in the United Kingdom and 
‘herewith presents the first of a series of © 
special articles bringing together and - 
putting into focus the mass of informa- 


tion he acquired. 


By FLOYD 8S. CHALMERS 

Editor, The Financial Post 
The immigration inspector who took me 
off my ship at an Eastern Canadian port and 
brought me ashore on a naval launch, asked 


me “How are things in Britain?” 


When I started to answer him I realized 
how difficult it is to give in a single sentence 
a picture of Britain at war. One saw enough 
there to provide material for a whole volume 


strength greatly outweigh the elements. of 


weakness. 


It’s not easy to get at all the facts in| 
interests of groups that ere at present ranged in opposition. It has Britain. There is grave need for secrecy in 
respect to many matters which we-discuss 
* pray realy ONES ee ee nt ee 


looking for. 


of the people of Britain 


at ’ of, . 
3 : ‘ 
. a is 
at Ane eS ‘ 


the “cellular growth’” of Britain’s war. effort 
—evéry government official: doing his own 
job without knowing what the official across 
the street is doing. Thus one is apt to get two 
conflicting stories about some matter and iit 
takes a while to find out ‘which is right. 
Can Find Everything 
Another pitfall one can easily fall into in 


studying Britain at war is the fact that one 
can find in Britain almost anything ‘one’ goes 


Take the blitzed areas. The extent of the 
devastation is appalling. But the manner in 
which . facilities have been repaired so that 
the country’s normal life carries on is incred- 
ible. If you look at the destruction you feel 
depressed, If you look at the way life goes 


-other occasion I bit into’a juicy steak, Most 


‘better food than they ever had before, There 
is less hunger in the land than in-peacetime 
—and less gluttony. I lost ‘ake. 


getting more and 


‘l saw 


I flew across the Atlantic at 180. miles per 
hour-and returned on a banana boat that 
crawled through the North. Atlantic winter 
seas sometimes as slowly as four knots. 

Or enemy attacks.I never saw a German 
plane, or ship, submarine or soldier. Yet one 
hour after I landed in London the air raid 
sirens sounded—for the first time in 97 days 
—and enemy planes appeared over a suburb, | sugar-hoarding tendency in Canada 
There was never another German plane near | Wa8.nipped by restrictions at the're- 
London in the six weeks I was there. Coming | fineries, has the possibility. of sugar. 
home, my ship sat in harbor while the ‘Lutt- 
watfe dropped bombs on the town. It was a 






establishments of special work camps 

and manning of Japanese fishing 
craft with white men, to the whole- 
sale removal of the Japanese colony 
to country east of the Rocky Moun- 
tains. 

There are two primary. considera- 
tions behind these. proposals. 

One ‘is that,- with war rapidly 
spreading on the Patific, there is an 
obvious danger of sabotage and fifth 
column. activity in the presence of 


Or take the matter of-tranaportation. There | 80: many Japanese naticnals on the 
is corigestion everywhere, but somehow the | °°#st. 
people and the freight are moved. 
crowds of people pouring through: railway 
stations that were almost utterly destroyed, 


Another is that developments in 
the Far East during the coming 
months may result in an explosive 


Worried 
000 Japs 


situation here with real danger of 
rioting and serious anti-Nipponese 
demonstrations, 

Restrictions Are Slight 

So far the Japanése community 
has submitted in orderly fashion to 
the restrictions imposed on their 

people. Actually, however, these re- 
strictions.are slight except in respect 
to the important fishing industry in 
which several thousand Japahese 
are engaged. 

All Japanese fishing vessels io the 
number of more than 1,000 have 
been taken over by the naval auth- 
orities and immobilized, This is the 
slack season in the fishing industry, 
but ina few weeks there will be 
renewed activity and unless some of 
the fishing vessels operated in the 
past by Japanese are again placed 
in commission,. British Columbia 
may. find it difficult to maintain the 
high level of. production which 

(Continued on page 2, col. 6) 





Sugar Short 


age Looms 


As Pacific Supplies Cut 


Not: since 1939 when a nascent 


shortages Joomed large to consumers, 
But with approximately 25% of U.S. 


Arankly that they See funk th routine thing of an Auris 
bee oe SEEN oe 


higher than estimated requirements 
of 6.9 million ‘short tons. Total’ of 8 
million tons is to’ be allowed im order 
to help. compensate for loss. of trans- 
Pacific: supplies,. The; balance, is as 
follows: 


Total Canadian imports run cigse 
to $00,000 short tons annually, now 
entirely brought through the British 
administration, which has purchas- 
ed the entire output of Empire’ 


housing rk 
POT ve been set} - (Continued on page 3, col: 4) 
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Eyes on Washington ia : 


Foreign Power Securities Corp. an- 
nual report shows gross revenue of 
$17,849 from holdings in Canada dur- 
ing fiscal year ended Oct 
and net revenue of $10,326. Interest 
on funded debt amounted to $103,680, 
leaving a deficit on the year’s opera- 
tions of $93,354. 

In the previous fiseal year the 
‘Seis reported gross revenue of 
$75 and fet revenué of $57,811 
from holdings in Canada and from 
holdings in France prior to the in- wa 
vasion. Interest amounted 































president states. 
The 


. 31, 1941, 
which makes the future 


Income and Surplus 
Years Ended 
1941 


Less: ling exps. ... 
Gen. & admin. exp. 
Bad debt prov. eeegs 


increase in domestic business, the N ow Loomin g 


directors have decided to 
omit any dividend on the common 
stock at this time because of the 
restrictions placed on rubber use 
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(Continued from page 1) 
sources and has participated with the 
United States in buying entire ex- 
port surplus of Cuba. In the event 
of restrictions in the U. S., Canadian 
sugar deslers anticipate that Canada 
will have to share the shortage pro 
4,006 | rata. 

On the basis of expected total loss 


uncertain. 


Finance Corp., of 
Brazil's entire exportable surplus of 
iron ore. This ore is to be distribut- 
ed by the new joint board wherever 
it is needed most. Brazil’s iron ore is 
high grade and is just what Domin- 
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lions in customs duties and $72.3 
millions in excise duties. The sales 
tax brought in $285.2 millidns. It is 
these three items that would be af- 
fected by the new non-tariff policy 
on war' goods. How much can hard- 
ly be even guessed at but it should ay see 
be substantial. It must again be re- j i SY 
membered, however, that by far the ‘ ? a : 

largest item of expenditures for the 
Dominion is that for war and that 
this war cost includes an unknown 
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Federal Government officials are 
attending. the discussions. The 
U. M. W. delegation is headed by 
William Sneed, personal representa- 
tive of John L. Lewis, president of 
the International United Mine 
Workers Union, 
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the British people deal with effectively every 
day. x 

In Britain I visited war factories: In one 
big aircraft’ plant I saw parts for a large 
plane being laboriously hammered into shape 
with wodden hammers. In two other huge 
plants there was the utmost efficiency in 
every phase of the operations. There were 
similar cohtrasts_in operations fh other plants 
visited; some good, some bad, but now under 
Beaverbrook mostly good. 

Even the black-out is grey. There were 

_ nights in central London when the moon was 

full and the taxicabs with their slotted head- 
lights were so numerous that one was 
conscious of the blackout. And other nights, 
particularly away from Piccadilly Circus, it 
was so black that one could easily walk for 
blocks, lost and taxi-less, bumping into pillar 
post boxes and stepping off curbstones. 


The Spirit of the People 


‘The reader is bound to ask “What im- 
pressed you most in Britain?” 


is the spirit of the people. They are stubborn; 
their courage and their determination to win 
are solid and strong. They willingly accept 
sacrifices far beyond anything yet asked of 
us in Canada. They are working very hard; 
. and they will be.a very tired people before 
this war has been won. They’re putting all 
they have into the struggle. If any nation ever 
deserved to win a war it is Bri 
But the more they sacrifice, the harder they 
work, the more the British people criticize 
_ their leaders in an effort to spur them on 
to'demanding ever greater sacrifices and ever 
harder work. : 
The British people are always dissatis- 
fied with the way things are going. 
They don’t mince words when they say so. 
They do not complain but they do criticize, 
They still think “Winnie” is the greatest war 
leader that any of the nations can boast. But 
they do not think too highly of some of his 
cabinet. They ask why Churchill still retains 
some of “the old gang” who got Britain into 
most of her present difficulties. 
They demand explanations when things 





pounder guns in Libya? Why did our tanks 
break down? Did the Prince of Wales and the 
. Repulse have proper fighter escort? 
_ ~The business man, the industrialist push- 
ing war production, ‘has other criticisms to 
yoice, He is.asked to pous new millions into 














Seiberling Rubber Co. of Canada 
reports net sales for the year ended 
Oct. 31, 1941, highest on record for 
the ‘¢ompany. The increase over the 
previous year was about 130%. This 
was mostly due to war work on a 
cost plus basis, as well as a fair 








Unquestionably the most impressive thing 


today.° 


are going badly, Why didn’t we have six-- 





Exchange has listed an 


Telephone Co. of Canada. 
will be called for trading 
notice of issuance. 
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Britain Fortress of Contrasts 
factories and is not allowed to earn a penny 
on the investment, because of a 100% excess 
profits tax, that is already leading to thrift- 
less business operations. He does not mind 
paying upwards of 96% in personal intome 
tax but he does not see how efficiency in busi- 
hess carl be encouraged by a 100% EPT. ~ 


He is annoyed by tons of forms that he 


has to fill out when Lord Beaverbrook is 
running a paper-saving campaign. 


He sees the heavy hand of bureaucracy 


resting here and there on war weapons pro- 
duction. He senses a lack of long-term plan- 
ning and wonders if'even Beavyerbrook’s flair 
for quick decisions and action is an adequate 
substitute for coherent organization. - 


Wonder About High Command 
The British people are inspired by the 


Royal Air Force. They have an idea that the 
Royal Navy is doing its job silently but well. 
They are not so sure about the higher com- 


mand of the army. They wonder why the 


army has been caught napping so often; why: 


its new tactics and its new weapons are 
always contrived to meet the enemy’s last 
previous brilliant innovation. 

One thing is certain: the British people are 
working twice as hard as we are. They are 
making twice or thfice the sacrifices that we 
are making. They have gone incredibly fur- 
ther than we have toward diverting the 
whole of. the nation’s energies toward a 
“maximum national effort.” ; 

Others Decide for You’ 

Equally with the spirit of the people, one 
ig impressed by Britain’s new plans for the 
complete all-out mobilization of man power 
audi woman power for war. No longer, in 
Britain has any individual the right to decide 
for himself whether or not he is going to en- 
gage in some kind of war work, or what kind 
of work he is going to do, To each is assigned 
his or her place. 

Everyone works in Britain and everyone 
works to win the war. Anything that would 
weaken the national concentration, on war is 
ruthlessly plucked out. An “all-out” .war 
effort in Britain means ALL out. 

In their appreciation of what Canada has 
done the British people are almost touchingly 
thankful, Until the war broke out, the British 
people were in doubt as to whether Canada 
would actually be with them in the crisis. We 
had kept them guessing and they had not 
counted on much help from us, When Canada 
jumped into the fight and poured men, money 
and munitions into the battle, it gave the| 


"British a dealing of security anda confidence 


List 10,000 More Shares 
From Our Own Correspondent | 
MONTREAL: — Montreal Stock 


10,000 shafes of capital stock of Bell 


‘} Britain. Few people in Britain realized that 


‘begin to cope with the need for facts about 


imposed without hesitation. 

For the longer run: point of view, 
Cuba’s output could be stretched to 
around 6 million tons, -a_ figure 
reached before and increases. could 
be made iff the rapidly growing U.S. 
and Canadian beet sugar trade, 


the market, other millers will do 
likewise in order to maintain their 
competitive ‘position. 


A majority of the millers are | 


additional 


This stock 
on official 


much interested one way or the 
other. While the white flour which 
the Canadian consumer has been 

‘| accustomed to is low in vitamin con- 
tent, it is-contended there is not 
the same need to increase the vita- 
min content of Canadian white 
flours as in the case for thé U. K. 
market, because Canadians have a 
better-balanced diet and do not suf- 
fer from a shortage of those food- 
stuffs wpich are high in vitamin 
content. ' 

Moreover a number of millers 
take the stand that they have spent 
years in building up trade names for 
their flour. These names have a 
very definite value in dollars and 
cents and have a proved record of 
being saleable. 


This feature of the vitamin situa- 
tion. is said to find little favor with 
some government officials, who: do 
not favor added thiamin but are 
partial to an increase in the natural 
B. content in the flour and which 
can be obtained with ordinary mill- 
ing methods. : 


The request for a three months’ 
hoist does not solve the problem. 
But in any event it is unlikely the 
government will accede to the re- 
quest as it already has advertised 
that “Canada Approved” flour will 
be available next month. 


in ultimate victory. We have done so.much 
more than they ever expected we would do 
that they do not stop to consider whether or 
not we might have done more. 


, Poor Publicity for Us ' 
Yet Canada’s war effort is ill-publicized in 


we pay the cost of maintaining our own 
troops in Britain; that we subsidized farm 
exports to Britain to keep prices down; that 
we pay the major share of the cost of the 
Air Training Plan. ® 

When I brought out some of these facts 
in an article in the Sunday Times I got a 
flood of letters of thanks from people I had 
never heard of. I told of Canada at war in 
the popular “Post-Scripts” programme one 
night. I was told that 15 million people were 
listening. Later the BBC called me up and 
asked “What shall we do with the letters that 
are coming in?” I asked “How many are 
there?” They said “about a ton.” © 

Canada has one press officer in London— 
other than those attached to the military 
units. He. does an excellent job, but he cannot 


Canada’s war effort. 

I have said that Britain is a land of con- 
trasts today and I've outlined some of these 
contrasts. Here are two further stories to 
illustrate what I mean. 

A Masic Hall Joke 

People in a London music hall laughed in 
loud appreciation when this joke was cracked 
by a comedian: 

“My old man, he is a rascal. Do you know 
what he did? He went over to the War Office 
and asked for a job, They wanted to know 
how old he was. He said he was 91. So they 
turned him down on account of his age. But 
the old scamp, he fooled them. He went back 
a couple of weeks later and applied again. 
He lied about his age, the rascal. He said he 
was 94 and so they gave him a job.” 

That is a cruel story; It is only important 
because of the fact that the audience loved it. 

Here by contrast is the second story. It too, 
tells something about the British people at 
war, 

I dined one night with a woman doctor. 
She told: me.of having been at an operation 
when.a lovely young girl of 19 had her leg 
amputated after an air raid. A couple of days 
later she dropped in to see the girl and ex- 
pressed her sympathies. The girl thanked her 
and said, “But don’t forget what I gain out 
of this, Now a pair of silk stockings. will last 
me ‘twice as long.” wks i 





JOINS BOARD 


George W. Spinney has been 
elected a director of the Sun Life 
Assurance Co, of Canada. Mr. Spin- 
ney is joint general manager of the 
Bank of Montreal and was recently 
appointed chairman of the National 
War Finance Committee. He was 
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crimination to points east of the 
mountains the situation would be 
much more difficult, as Japanese 
during the past few years have been 
absorbed into almost every field of 
commercial and industrial activity. 

Among the proposals has been to 
employ Japanese men in road con- 
struction eamps and in building 
a ae but this: would not 
year or 80. aanve problem of what to do ian Manufacturers’ 

During the season just’ past | With the Japanese women and chil- —o : 
British Columbia packers have ship- | 2"€"- " 


ped or prepared to ship a record 
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ned herring, and a fairly large pro- 

portion resulted from the catches 

made by Japanese, particularly in 

the vital Fraser: River area. ; 
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Spokesmen for the salmon pack- 
ing industry say that it would t 
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B.C. is Worried 
About Japanese 
. (Continued trom page 1) 


United Kingdom and domestic mar- 
kets have demanded during the past 


DIRECTOR 








Harold Crabtree has been elected 
to the board of the Sun Life Assur- 
ance Co. of Canada. He is president 
of Howard Smith Paper Mills, pres!- 
dent of Allied War Supplies Corp. 














impossible to maintain the supply 
this year if at least some of the 
facilities owned or operated by 
Japanese are not turned over to 
white fishermen. - 

It is understood that Japanese 
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The Financial Post Asked a Group of Mayors: Aided 2 . to 


What Do You Regard as Main Job © ; 
For Municipalities This Year? 
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icc adie Raymond Brunet; Pikman government to this ot t war material and every idle 
f peace-time! Mayor of Hull. The din” ds ait Be al to production. 
4 In my opinion municipalities)... aig Gas ae ea oa Co-operation to utmost with 
eens 5 Sorts in curtailing ‘capital| Wom should be enrolled either 
tizens is : effo 
sank is proud. wvpenditure to a minimum, thus nae ptiaaiyngg services or a’ civil- prosecution of the war is- also . : 
: with them, 7 leaving the bond market free to Eve y. te major job. It is essential. that Written eiclusticly for The Financial Post igi a dis- 
7 | jyederal financing and saving| .~"y °ePt is © battle front. | municipalities be foundation of tinguished British political journalist, this is the first of a oe 
EA L @ basic materials or technical set-| Robert Ly Hunter. Canadian unity in time of great new series of weekly columns from the Empire capital. 
= vices urgently needed for de-|" ¢ ESURTOR, crisis, The column:by Atticus-‘under the same title, “London . 
mittee «ay «(tense industries. aoe a ee, DP : . Calling” and which proved such a popular feature of The 
Operation ; oe a uly wowed oe public) A dhémar is ault _ Post during the several years it ran, has been terminated. 
Fred J. Conboy, resid“ Staabod itetic eae nal: Mastek Sasa The new name, Adelphi, ander which this new 







Mayor of Toronto. 

To aid war effort municipali- 
ties can provide leadersfip in all 
war projects encouraging people 
to give their utmost efforts in 
such tasks as they ere able to 
undertake “ and to lend their 
money to government. 

, Support recruiting by‘ holding 
positions and respecting’ senior- 
ity. 

"Place municipal buildings and 
grounds at disposal of active 
forces. 

In vulnerable areas build 
strong ARP organization. 


-Minicipalities’ being govern-| _ C#umn will appear is a es ‘mask for an extremely 
ments of a subordinate order ih well-known figure. 
ie Administration of Canada, un-| wnat price party Joyalty? + the House had known it was his last 
er the present circumstances, it). ‘That may seem a strange question| speech they would have let him go 
is timely and proper to faithfully | to ask in the midst of world shatter-|on without any interruption. 


abide by the desires of the su- ing events: but ‘it comes to mind on He has been a Resident Magistrate 


Federal Government. They | four Socialist peers. Africa and an adventurer in many 


should heed and apply all the| The men whom the King chose to] countries. His passion,-I repeat, is her peoples and her businesses. How _ speak for you this year —let radio 


means suggested by the federal | honor were three Socialist M'P’s,| for lost causes. and the under-dog. ‘we face it will determine how quickly interpret your position and products 
authorities, which have at their|C°ne! “Josh”. Wedgwood, Com- 7 P 


7 Mander Fletcher and Wedgwood| Gets His Reward : ry Wi ized. ht by their own fire- 
disposal ‘so much first hand in-| penn ‘The fourth was Mr.‘Charles| So price loyalty?. Four final: Victory will be realized to the people rig y 


formation that is lacking for us| tatham. Socialist MP.’s and three of them Within - ides. Radio fits today’s merchan- 
. ithin the framework of Govern- 4¢8. iadio ays 
and are more competent in letting} “I am ‘well aware, of course, that| former Liberals! Mr.‘Charles Lath- 


the people know what is impera-| party: loyalty is regarded by some |am,.who succeeded Herbert Morri- ment regulations and war . priorities, dising problems like a glove—a tested 
tive in helping the country. 4 advanced thinkers, no doubt in| son as.Leader of the London County 


commenced, thus leaving money, 
materials and labor available for 
Canada’s‘ war emergencies. 

Muntiicipalifies should give 
wholehearted support to war ef- 
forts and discourage petty criti- 
cism of government. 


J: R:: Hate. 


Reeve of Orangeville, Ont. 

Municipal governments should 
curtail expenditure so far as pos- 
sible especially in the use of ma- 
terials essential for war purposes. 
At: the sam: time they should 




























































intai i ; le merchandise 
_ Make more money available See an ee * least an even stand-| 4, ; isto be féared that over-zeal | Canada-as well as here, as almost|Council, is the fourth and a true _Ganadian business must carry on medium to sell availab 
for war purposes by curtailing|®"¢ 40 the municipality, neglect- and untimely self-initiative by | ‘2° lowest form. of spiritual de-| blue Laborite. * cooperatively, first, in’ making its oF services—a remarkably effective 
spending on non-essential ser-|iné nothing that might create) t-> sunicipalities could hamper|Prvity- ‘Apparently a man should] Three times he ran as a Socialist] SOOPSNE NC Y* IS edium f i 
vices. greater expenditure in the future. A cisa He amper| run as a Conservative in’ an’ elee-| candidate for Parliament and three unstinted contribution to:an all-out and adaptable medium for sustain- 
Assist by keeping health ser-| .C@nada needs factories. Muni- and render more difficult the al-| tion.and, as soon as returned, begin | times did he bite the dust. Thus is : y 5 <ieies pdeiatal , : 
vices at high level of efficiency.| Palities in suitably situated one paige pe Ais aare is our | to oppose his‘léader.and his party. | failure rewarded by the Socialists. war effort and, secondly, in protect- 1g ertising. 
; e "| centres ould encourage new| 8°Vernment’s; at 1s car-| Only thus. could he prove his in-| He is a man of character though, : . a’ 50 a * > vide q 
sates by pet potering upon Siaety- 44 aie eaten coum | tied according to a strategy work- | tegrfty! aint: wotha ‘have: shadle‘a:go0d ME ing its own name, ofganization and Sta All-Canada eee pro i 
a ngemaatid ee for Se ca try can do her bit, not only now|©? through the channels of : At Cee party pecs Ay on =e done — work in: the markets. Never were customer under- maximum coverage in any major ‘ 
arra i diplomac ong ceased to get.men anywhere and without financial re- : 2 ; oa' 4 
can be undertaken at conclusion pe eae ae oe ws a to here, the opinion of| £0" ¢*#mple Commander Fletcher | muneration. standing and goodwill so important market you wish to reach. Ask us for ‘ 
® * . . . enw L h - » ¢ “ 
of the war er rebuilding a new world under| the majority of Montreal's citi- aes . F seme. oahu his Prag It Doesn’t Pay as they are today. ‘ information and help. 
; the new order. zens who in this period of war wasa-good member of the: Stouse So let us survey the changing . “ ; 
J. W. Cornett Municipal governments shov]d| wish to help and’ are keen,| and, while attacking Chamberlain’s|*°"¢. Churchill, once a Conserva- : : ; ; ' 


also encourage and assist com- 
mittees on war work, red cross 


Mayor of Vancouver. 
‘I suggest that municipalities 


through their obedience to. the| Government, with adroitness and’a| tive'then a Liberal and. afterwards 
federal authorities, to do what-| pretty brand of sibilant sarcasm, he | ® Conservative leads the Tory Party. 






war effort as much as possible. Mayor of Portage la Prairie. 


Ei 

S ad: ben Sir Andrew Duncan, a Liberal, was ' i 
R should practise most rigid econ ings, : att couasity €| sm for Socialist doctrines or the | #dopted by the City of London Con-| (Qaim 
INKABLE omy permitting taxpayers an H. A. |i la d. es Socialist Party... - servatives, Sir John Simon left the RL LL 
IN ENGLAND opportunity to help finance the reian Liberal, Party and. is now Lord q 


CLR. Wasson, _ Created Sensation Chancellor. Se did Ernest Brown 
They can also assist Govern- 

















: oe neg ‘| Oddly enough Fletcher created aj'and is now Minister of Health. ; AL « TORONTO « WINNIPEG © CALGARY VANCOUVER a 
+ fine all-wool ment in giving a lead in patriotic Pi dapiaeis ak ae oe yt ti ce a re j considerable sensation two days be-| Brendan Bracken, Duncan Sandys, | 2 ___ eat: oe oe ane f it ie aete 
this famous undertakings such as sale of vic-| sible while maintaining ts “is ao ec o— a ravaged fore his peerage was announced.| Harold Macmillan, were all Tory| Churchill has gone to America. |here for his stupendous efforts. Hisjoff to nothing. Personally I think 
mderweer eto tory bonds and war savings| and dakar ‘ante 3 E e main Jo municipalities 4s|The tide of criticism’ was running] rebels and are now ministers. Hitler has gone to the top of the| Government, however, is under a that for once the Gallupers have 
p paying § wages. Every| to organize and operate an effii-| heavily against Alexander for the| At Westminster the road of party} class as a soldier. No one is greatly | heavy bombardment of criticism. proved right. The people like Eden 
imple warmth stamps. dollar that can be spared should ent ARP, especially proper fa-|loss of the PRINCE OF WALES| penalty leads to the political wilder-| excited about the Prime Minister’s| A Gallup survey was held here| and they think him straight of mind ; 
tection, yet it ee \| 80 to the Federal government) cilities for fire fighting and main-|and REPULSE. ‘That is perfectly|ness. It has been laid down that| visit this time as it suffers from the|by the News-Chronicle as to who/and heart. It is a pity that his q 
iently light in William E. Donovan, for war purposes. tenance of the morale and health| natural since criticism should al-| there is more joy over one lost sheep| anti-climax of repetition after the| would succeed Churchill if anything | career has been so much associated 
9 Every ablebodied man who can| of the citizens. ways be levelled against the re-| being found than for the 99 who| recent Atlantic Conference. At the| happened. The poll gave Eden 50%/| with the Foreign Office. He lacks 
for indoor com- Mayor of Halifax. be spared should be released for Wo ‘siiuid as eo-cokéite.' sponsible Minister and not the| stayed obediently in the fold. But|same time Churchill holds the af-| of the votes, Beaverbrook 14% and/| the rough and tumble experience of 
‘ull fashioned, In my opinion outstanding re-| the armed forces or production 1 ib} " ot -42/ Admiral or General who cannot} it is a bit rough on the 99. fection and respect of the public Bevin 13%. The rest of them tailed | practical affairs. 
sponsibility résting upon munici-| of war materials. al. ways possible with provin-|reply, Suddenly Fletcher announced 


ses and elbows 
for extra wear, 
ront style, with 


eves and degs:: 
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palities of Canada in 1942 is 
that of providing complete and 
prompt co-operation both by 
themselves and. their. citizens, 
with wartime policies and regu- 
lations of the government of 
Canada, and to provide leader- 
ship in the purchase of war- 
saving certificates and bonds 


cial and Federal authorities in| that he had resigned as the First 
supporting to the full Canada’s} Lord’s P.P.S. and that in future he 
“all out” war effort. wished to be known as “Mr.” and 

Keep expenditures for abso-| 20t “Commander,” the title which 
lutely civic services at the low- aia when he retired from 
est possible figure. Personally I cannot explain these 

Extend a homelike hospitality actions on his part. We all knew, 


to men of the armed forces. and that includes Fletcher himself, 


Surveys should be made of 
local factories capable of pro- 
ducing war supplies. 

’ Salvage work must be speeded 
and Canadians taught to be less 
wasteful. Plans should be made 
for needed improvements and 
new. public works which will 








































’ hich seas a ‘ absorb labo® released from armed see pot oa oe to = ae a a8 
which constitute sinews of war. | forces when victory i ; oils. almost at once, therefore, resig- 
Also, it is.the duty of each * we ae C.C. Witews, nation and renunciation of naval ‘ 
icipali ide i ' Mayor of Regina. rank was universally interpreted as 
municipality to provide its own i p 
civil emergency organization so D. Jack McLean, It must be apparent to every| an open break with his chief. Flet- 
that at least this responsibility Mayor of Sydney. thinking person that the main cher has since denied it but there : 
i] .| Municipal governments should:| job of each municipality is to get|°#% be no other explanation. 
will be taken from the govern ar Bx a The new Peer-will Ga’ well ie’ tha , 
ORE FOR MEN ment. Economize in all civic expen-| squarely behind the Federal gov- Upper House, Hehas the quatter 
MEET FLOOR Municipalities should refrain|ditures so that money may bejernment in its war effort for wr : 


deck manner and is an agreeable 
; ; 7 companion who mixes a pleasant 
co-operation in the floating of} irony with a natural gift for pessi- 








made available for war financing.| 1942. This means assistance and 


from all unnecessary expendi- ‘ . : 
Discourage borrowing for capi- 


tures. 









































ie tal expenditure, war loans, raising money for wer| mism. 
Give all possible assistance to| charities, collection of salvage, 
John W. Fry, sesmidad: seer ag Not “Y.M.C.A. and Bar’ 


Mayer of Edmonton. ° 







Wedgwood Benn was a Liberal 
The morale of the people in former times; in fact he was 


should be kept up in both urban! 9/1 iperal Whip from 1910 to 1915. He 
and rural municipalities by en-| will be a great loss to the House of 
suring the residents of an ade-|Commons for he is a fiery little 
quate standard of living either in|debater and a brilliant political 
the form of wages or fair produce strategist. He has a rich command 
prices. of language which pours forth from 


his lips in a torrent when he feels 
With victory as Canada’s ob- 
jective every municipality and Geaply. “He sequined the Ais Furee 


y thi d astonished the newer 
every individual should work in Setar the House when he 


harmony toward that end. turned up in uniform with two solid 


Bring air raid precaution ac- 
As far as passible new construc-| tivities up to standard for the 
tion work and consequent bor-| better protection of our citizens. 
rowing of funds therefor, should; Make urgent effort to have_.all 
be postponed until after the war.) civic taxes collected. 
In view of experience during and| Curtail any services which 
after the last war, however, I} would not disrupt city business. 
fee] I cannot recommend undue os 
restriction of maintenance work.| J, Meinzinger 
Municipal government siculd| pgayor of Kitchener. 
Support the Dominion govern- 
Ment in sale of war savings cer- 

















The reduction of municipal 
























Micate ld give| 2% *0 absolute minimum even ee ¢ 8 rows of ribbons on his chest. Nor 
oe and bonds, should give! 2+ the sacrifice of some lesser ¢s- EF. H. Youn were they “Y.M.C.A. and bar” or 
ed in all war charity efforts.) ntial services should be the|'*. 9 “Roumanian Order of Chastity” to 


and should facilitate all govern- 
ment projects within and around 


Mayor of Brandon. 












main job of municipalities this recall’ some of the lusty humor of 





















ini Municipalities should: the last war. 
Municipalities, such as training oe tee acie cman ctise strict economy in| He has the DS.O, DF.C., Legion : ' 
eentres, munition plants, ete. for support.of Federal financiai| ™unicipal administration. ~ of Honor, Croix de Guerre, Italian 
eee r i Give leadership to the -com- Military Cross and Medal for Valor. NX STOP. 4 
; wer . - ister (h Und , ; 
A. MeGain, Totten, ot course, can-|maniy by precting, ensourag, |i. forme Minister Ov was Under ee this Daily Raid on Nerves : 
Mayor of Vieteria. not accomplish this end should|ing and advising retrenchment) socialist Governments) he auto- 
In my opinion the most impor-|the Federal freezing orders|in expenditures. matically takes a higher step in the 
tant and most necessary thing} create unemployment, Co-ordinate, facilitate and en-| Peerage as a Viscount. I predict pe with ee i 
for al! municipal leaders te do at| Municipalities expect this to be| courage all forms of war effort.| that he will become the leader of ’ Ne | 
ee has tome elected this time is to work toward a| avoided by putting every idle in-| Facilitate and encourage the/ the Socialists in the Upper House 
the Sun Avour- 









total war effort and support the! dustrial plant into manufacture| efforts of bona fide organizations| and that he willbe a success. 
































- ~ oe presi- eres in war effort. Meandering Wedgwood The daily raid starts when you walk into the office _ “Executives, clerical workers, typists, all benefit 
War “Supplies Corp. Encourage and support the) His near namesake, the 69 year —ends only when you, leave. Sometimes its results directly from the use of Remington Noiseless Type- >" 4 
ne tes an — a S a a oe — even follow you home. It’s a steady din that lowers writers. ‘Typebars press firmly against the paper in- ' 
acturcerts of man power. . 7 representing Newcastle-under- the efficiency of executives one third, that robs typists stead of slapping it. You get typing perfection with 

Formulate policies for and’ or-| Lyme. He too was a Liberal, but in of 19 per cent of their potential productive efforts. silence, This patented, pressure printing and light- 

panize the resources of the muni- nee the gangway to the You waste energy all day trying to overcome it ; result ning typebar action is not only silent, but it produces. 








blie savin “Josh” is a remarkable character. —poor health, absences, over-time and errors. The beautiful loaking correspondence day in, day out, § 
G Sean oe > He has a pugnacious, simian jaw, source of this constant, destructive force.is the prime That's a combination hard to beat. So try Remington 
scape > scm Pee ao he =o oes noise maker in business offices today — the old-fash- Noiseless in your office, on your work., Find out 
ersey Tubes aa potteries family) a good ioned, hammer-blow typewriter. You can stop this what the Remington Noiseless way can do for your ; 
income and a passion for lost causes. daily raid on nerves the Remington Noiseless way! business, 4 
Entirely on War Work | He tought in the Boer War, He : : 
fought with Wheeler in Washington 
reehsary to eliminate civilian re-|%, $eW months ago. He fought for | 
qubementy in order te mast the Soinae te font th romain ane ‘ REMINGTON RAND LIMITED _s Bpenches tn All 
war effort, shareholders have been he may cvntnns to np one the 199 BAY STREET Principal Cities ere 
informed. Lords,, He never uses notes when 
Capacity tions continue in| he speaks, which is a mistake. He TORONTO ONTARIO ' - a 
the various ts of the company,| meanders all over the horizon and ‘ 
it is stated. is reluctant to come down, In his 
A wide range of products is being | last speech in the Commons a few 
made for the war effort, days ago he said at the end of an 
such items as shell hour: “In 1914 we had the first 
boiler tubes for mine| world war. Now we have the ua 
sweepers, destroyers and merchant! ...on4 world war, and—” / 
ships. Pipe is being manufactured | “wang we'll have the third world 
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Savings — Weather, 


tions will thus be a focal point of 
Loan, while, this was an important 





full eycle that it completed in the 























of the public at large. 


Jan. 12, with about five weeks in 


Full details of the tie-in between 
the Victory Lean organization and 
the War Savings programme have 
not been announced, but it is gen- 
erally agreed that both: forms of in- 


scribe to the Loan will be asked on 
the spot to raizve their savings 
pledge. Organizers are for the most 
part optimistic regarding. the suc- 
cess of this phase of the combined 
campaign. 

Less optimism is apparent regard- 
ing other sources of funds. It is felt 
in some quarters that the timing of 
the February loan is unfavorable to 
large subscriptions. Winter in Can- 
ada is for many a period of consery- 

_ing funds for the resumption of 
business in the spring, money will 
be needed for the unprecedented 
tax bill at the end of March, and it 
is felt in some quarters that one ef- 
fect of the recent price and wage 
ceilings and the restrictions on con- 
sumer goods production will bring 
‘a period of perhaps exaggerated 
caution in business. 
oe * * 


Special Names Problem 
Abroad, as well as at home, special 


SRA sch 


SGA Be taal, Meta ie Sos eg ee 
















i Loan Workers 
To Start January 12 


Campaign Feature is Mobilization of Small 


Uneertainties Mean Big Job Ahead 


A sharp increase in the intensity of the drive to mobilize smaller 
savings fer the wer effort is to be the keynote of the 1068 Victory 
Loan. Perhaps the outstanding success of the First Victory Loan was 
the gain in this field, move important as a backlog against inflation and 
for future campaigns than the amounts actually 

The employer-employee sections of the various local organiza- 


mein ebjective that it will be in the coming campaign, nor were can- 
vassers able to offer Wap Savings Certificates simultaneously with 
the bonds. The re-orientation of war financing has now followed the 


of idle savings to a drive to stimulate and harness the current earnings 


e.¢ @ pec 
Ne Fear Jeb. x oe viior| Laake Sulphite 


Loan will be in their territories on | 


which to prepare their teams for an | Cr editors O.K. 


offering date expected to be Feb. 16.) 


vestment will be offered at thie same 
time and that those who do not sub- | 
















Year-end Bills, Business 


raised. 


the selling effort. In the Viqhory 
feature of the drive it was not the 


war of 1914-18—from mobilization 





Appoin 


since the inception 
has 


Brompton Deal 


Secured: Claims to Get 
25% Pay-off; Unse- 
| cured 10% 


| Both secured and unsecured credi- 
| tors of Lake Sulphite Pulp Co, at 
| special meetings this week approved 
by a substantial majority the ar- 
rangement whereby Brompton Pulp 
& Paper Co, will take over the com- 
pany’s operation at Red Rock, Ont. 

The vote by secured creditors was 
$1,342,067 in favor and $50,000 against. 
Unsecured creditors voted $231,117 in 
| favor and $18,496 against. 
| G, C, Currie, liquidator, stated it 
inow appeared that the earlier esti- 
imate of $1.6 millions owing secured 
|ereditors may be increased to $1.8 
millions. Unless very substantial 
|damage claims are allowed, it does 
{not appear that claims of unsecured 
| creditors will exceed $500,000. 

Get Back 25% 

Under the arrangement, $500,000 
'in Brompton second mortgage de- 
| bentures was to go to the Lake Sul- 
| phite secured creditors on a pro-rata 
|basis. However, the deal calls for 
|additional property which has not 
; yet been acquired by Lake Sulphite. 
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Cc. W. CHURCHILL 

President Appointed Chairman of the Board 

Chrysler C of Canada Ltd. announces in its executive, Jno, D, President | of 
zine atin abe a 


the Board; C. W. 
, has been a President 
a Vice-President. The 


the company, now 
been Vice-President in Charge of 

who been a Director and Works Manager, has 
the Directorate remains unchanged 

E. W. Knevals, Secretary-Treasurer; Jno, C. MeGu 
Division, and A, J, Shaw, Sales Manager, 


January Dividends are 


Lower Than Year Ago 


Opening month of 1942 is going to show a decline in both interest 
and dividend payments by Canadian compapies over the first month 
of 1941, according to an estimate by The Financial Post, This month 
$22.1 millions is due to be distributed as dividends compared with $23 
millions a year ago, In interest payments the drop is $5.4 millions. 

In spite of the decline in the total this month there are 25 com- 
panies paying extras, The list includes six gold mines, six trust, in- 
ing companies and the balance industrial or utility 
jous kinds. : 

Two companies are making initial dividend payments this month. 
Barber-Ellis is starting payments on its new preferred, .Lake Dufault 
Mines is paying two cents a.share ag an initial dividend, 

Goderich Elevator is paying 50 cents a share in January this year 
where a year ago it paid 25 cents. Canadian Canners is paying another 
participating ‘dividend of five cents a share on its first and second 
preferreds. United Distillers has resumed dividends with 10 cents a 
share, first payment since 15 cents was paid in 1937. 

Arrears are being reduced by Canadian Wireboung Boxes on its 
class A with 12% centg a share, Hamilton Cottons with $1.25 and 
International Paints with 25 cents a share, 





JNO. D, MANSFIELD: 



















R. 8. BRIDGE 
Appointed Vice-President 


: Kenneth Crittenden, Vice-President and Operating Manager: 























Chrysler, Piymouth, Fargo 


Dodge,, Dekote and Dodge Truck Division. 





Survey Property 
Montreal Power 





Frem Our Own Correspondent 

MONTREAL. — Physical inven- 
tory of Montreal Light, Heat and 
Power Cons. has been completed 
by the Public Service Board of 
Quebec. All that remains is to 
determine the value of the cor- 
poration’s prope before de- 
eiding the matter of rates to be 
charged in the City of Montreal, 
according to a statement released 
by Lucien Dugas, K.C., president 
of the Board. 

The Board has now undertaken 
the same ‘task in connection with 
the Southern Canada Power Co. 


Aluminum Power' Co, 
Files Plan on Works 








From Our Own Correspondent 


MONTREAL,—Aluminum Power 
Co, has deposited with the Federal 
Minister of Public Works, plans cov- 
ering the construction of an intake, 





and Bs, Bridge, 
remainder of 





















however, been compensated 
by the price advance, it js said. 


A satisfactory basis has been ar- 


rived at for settlement of the taxa- 
tion problem, it is stated, but it is 


as yet too’ early to estimate 1041 


earnings. In 1940, earnings of $1.24 


on the eom- 


president, replaces Mr, Mackechnie 


as general manager. 





Beauharnois Fractions 
Expiry Date Passes 


Erom Our Own Correspondent 

MONTREAL.—Expiry date for 
fractional certificates of Beauhar- 
nois Light,. Heat and Power Co., 
originally scheduled to be January 
2, 1942, -was extended to January 
6, 1942. 

These fractional shares arose out 
of the exehange of Beauharnois 
Power Corp. shares for shares of 
mage Light, Heat and Power 

0. 
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_, THOMSON & McKINNON 


Members New York Stock Exchange 
and other leading exchanges ~ 
beg to announce the retirement 
as general partners, of 
BERNARD E, SMITH, Bedford Village, N.Y, 
JOHN WHITNEY, New York, N.Y. 


ANDREW M. MONTGOMERY, 
‘Milwaukee, Wis 


- 


effective December 31st, 1941. 





@ SERVIC 


Prepared regulart us, covets several hundred enlisted siecks ana 
bends. This Gace is useful to accountants, lawyers, trust 


a vate investors. If you wish to receivé thi 
a SS anne with us by telephone or letfer. . 


PLAXTON;CHERRY 
MocoDONNELL 





We wish to announce that Lt.-Col. A. E. Duncanson, 

who is now on military service, has withdrawn as a 

partner in this firm as of November 15, 1941. 

The business will be carried on by the three remaining 
rs — J. B. White, H. H. McKee and R. B. Duggan 

— under the present firm name. of 


DUNCANSON, WHITE & Co. 


Members Toronto Stock Exchange 


15 KING STREET WEST . . 


TORONTO 


CANADIAN BANK NOTE COMPANY 


‘LIMITED 


STEEL ENGRAVERS AND. PRINTERS 


of 


Bank Notes, Bonds, Stock Certificates, Postage and Revenue Stamps 
and all Documents of a Monetary Character, 


Head Office: 224 Wellington Street, Ottawa 


) Branch 


TORONTO 


25 King Street West, 


Branch 


360 St. James Street West, 
MONTREAL 





OUR HERITAGE OF FREEDOM 
OUR PATH TO VICTORY 





HE world is at war, and it is our obliga- 
tion to work and fight with all our might 
for the freedom which our forefathers won 


We, a free people, cannot continue to 

\ .°* live in the shadow of fear,, We must meet 
- . and overcome this threatening cloud of hate 
and greed which seeks to dominate the 
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world. At such a time we must forget self. 

We are a part of a great heritage which has 
been handed down to us, and which we 
' must, in all honour, transmit to the suc- 

ceeding generations. Our talents, energies 

and financial resources must be marshalled 

in a great united effort if we are to over- 

come the forces of evil that threaten the 

freedom of. the world. eae 


General Manager 


y tlh 





January 10, 1949 
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% One of the most import- 
ant reasons for reviewing 
your will this January is to 
be found in the heavier 
succession duties imposed 
pow on estates. Consult our 
officers on the practical 
problems of bringing your 
estate plans into line with 
current conditions: you will 
incur no obligation. 
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has only resulted in recovery of about 70% of the Pearl Harbor losses, 


sah] risk Ree 


| ‘Position of Markets En io a e 
of Change in Trend Not Yet Conclusive - 


Ceilings on Interest and Dividends Lowy Adele 
Pearl Harbor hit stock markets in the United States rather se: 


verely, leaving something over a 10 point in- ‘measured 
by industrial shares on the New York ame | 


Manila and failure of any more cheer to appear in thé Jap war picture 


The philosophy seems to be that, in measure with the more 
stringent moves to get on an all out war basis, investors ‘ecine more 
ns yoraa a ys are ee of delay and welcome evidences 
: n means more 
more slices takentos? their standard of ing “ apis ~ 

This has-been the U. 8. picture in brief and it has had a parallel 
on a smaller scale, in Canada, Our stock markets did not lose so 


much when the Japs attacked; nor have - 
wt his ! ] we recovered so enthusias 


On something over half the years of the past 7 
cades, stock markets have staged a rally in meet ese ‘ree nea 
be due to re-investment of the usually substantial year-end dividend 
and interest payments; partly it may be due to simultaneous tendency 
to turn toward plans for the coming year and preparations for new 
activities. It is partly psychological and partly practieal and, at the 
same time, something that cannot be counted on much more than 
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The Immediate Future 
It is too soon yet to assume that 
stocks have started on a major price 
ee uptrend. It is too soon te expect 
Mar ket Opinions that optimism as to the outcome of 
2 the war will become a major stock 
M satisfactory stock 
sa evar the cam connie a pet market factor. Our leaders have not 
has not blinded market students to, Suggested that 1942 is going to be 
the risks prevailing but has turned|™uch more than another year of 
attention toward consideration of| grimly holding on and desperate 
the possibility of further gains. striving to catch up with the enemy 
Barron's, N. ¥. (The Trader)—/ in our scale of war preparation, a 


Yields of stocks are still tremend- : ; 
euly appealing and sa large as un- sphere in which it is abundantly 


doubtedly to constitute long-term | “eat. we were far behind. 
buying “opportunities. Gposeisine This, if accepted at its face value, 
ties, of course, persist, but the final probably means that 1942 will be a 
big shocks incidental to our en-| year of\many worries for investors 
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enced. So long as the market does/| outlook should gradually clear, 
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any event, whatever may happen | CORSITES. Ve SHGHNS oO © per 
in the next month or two, cash is month is a good reason for encour. 
the medium most certain in the|.2@@ement but it needs further con- 
long run to deteriorate in value. firmation. If the current rise is to 
o-*; 6 forecast a major change in stock 
Barron's, N. Y. . price direction, it should be followed 
ist) —This ieunticant an pee before long by a pericd of irregu- 
the present rally if it develops suf- larity and a testing of the lows of late 
ficient Jength of time and breadth| December. It is highly probable 
of movement, as the kind which ean | that further periods of weakness will 
form the first leg of a bull market.| be experienced, gfving epportunity 
If it is corrected and then exceeded | for purchases at advantageous levels. 
by both averages, such a signal will e646 
be taken as conclusive evidence of 
a primary bull trend, even if it) A Ceiling on Dividends 
aia bevy eo averages still under) From various sources there comes 
our the suggestion that dividends—and 
et cee interest as well—should be placed 
Journal of Commerce, N. Y.—The under ceilings now that goods, ser, 
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Government in -prosecuting the war | ees and - wages. have been. 09 
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@ will chiefly determine the course of treated. But those advocating such 


stock and bond prices during the | 2 Course fail to realize that dividends 
period of the conflict. | and interest were the first of all to 
The stock market rallied vigor-| be placed under a wartime ceiling 
ously last week on a moderate turn. | type of control,’ ° 
over, as had been widely expected| The war was only afew weeks old 
idlowing the lifting of the pressure| when Canede’s first Excess Protits 
Of selling to realize tax losses. After 
this temporary influence is out of Tax was enforced. Amendments 
the way, however, the new tax law, | S2ce then have served to ease & 
on which work will begin the mid- few of the more unfair applications 
de of this motnh, will become the | Of this tax but the trend has so far 
primary market factor. been toward higher rates. This tax 
The current level of stock prices|ig an exceedingly effective ceiling 
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B eaporetien anes ad, feo teas] nes eee ot ah ae 
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it has oo werden Moreover, it is perfectly true that 
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Part some strength to the stock 
market around this time. On the , 
other hand, it is well to keep a| when the Treasury and Congress 
tealistic eye on the war news, as| start warking on the sehedules in 
Well as the 1942 tax possibilities) January, Part of the.available cash 
—_______.___________| may be used when these uncertain 
fdctors beeome somewhat clarified. 
Meantime, clients should maintain 
stock portfolios soundly adapted to 
an inflationary and armament 
period. 












. Classified 
Advertisements 


Classified ads. cost 4c, per word 
and figure for each insertion. 
Minimum ad, 12 words, Add six 
words when box number is 
tequired. When replies are to 
be mailed te advertiser, add Ife, 
Classified ads. payable in ad- 
canes. Centract rates on appli- 
ration. 


Financial World, N.¥.—The gen- 
eral market picture over the past 
month, when daily transactions 
averaged well over a million shares 
during the sharp deeline, suggests 
that the bulk of the liquidation has 
now been accomplished. But in the 
face of the numerous uncertainties 
that lie immediately ahead, it is not 
logical to look for anything like a 
perpendicular climb in prices to get 
under, way. In fact, some further 
irregularity may still be experi- 
enced, but investors possessed with 
long vision would appear warranted 
in adopting a somewhat more ac- 
tive purchasing policy around these 
levels, Such a policy should, how- 
ever, include plans for buying on a 
scale down in the event that’ the 
recent lew provés not to have been 
the absolute bottom of the move- 
ment. 








FINANCIAL BACKING DESIRED 
RY YOUNG lady, dress designer, years 
a experience in managing exclusive 
~~ shops; who jis undertaking the 
A tlopment of a style centre here. Has 

und ideas in merchandising, and original 
*as in advertising that will ensure 


LE 


me — of such a venture. Box 244, 
inanc 
fence Post, Toronte. 


EXECUTIVE POSITION WANTED 


ADVeRTiser experienced in aceduntr 
Mera. sales, advertising ané management, 

§ Opening as manager of small busi- 
- » Sales manager, special representative 
Ping titential secretary. Box 187, The 
Mancial Post, Toronto, Ont. 


MARINE INSURANCE tm N 
TANCE industrial eneporation dane Investment Notes 
“e services of an experienced marine oa on to 
nsuranee man, Permanent position. Ne An addition 


Massey-Harris 
the company’s aircraft plant, to cast 
$350,000, will increase floor space in 
the assembly plant by 90,000 sq. ft. 
and also extend office facilities, ac- 
cording to the bulletin of the Te- 
ronto Industrial Commission, 

* * . 

Rogers-Majestic — War contracts 
have made necessary a $70,000 ad- 
dition to the factory in Toronto to 
cope with war orders, When com- 
pleted, the company’s Pees will 
have a total floor mere 80,000 sq. 
ft. the Toronte Industrial Commis- 
sion states. 


* e e 
Ford of Canaila—Profits for 1942 
are not likely te equal those of 1941, 


scoring to the Wall Street 
. lower profit margin on govern- 
ment ane The $1 a share annual 
ee eee vy ene aon 
and em and pa 

Champlain. Boley Seeaae Routes establish new mere fm 
Apply to; Emile Guilbavit, 4 Poeal points aaa oy conc be . 

relative position next year than 


Se erineut. | ter 


here 8" to age if in goad health. Must 
Sates Dorough knowledge of marine 
The and adjustments. Apply Box 
* *R® Financial Bost, Terente, Ont, 


eee , 
ESPRIT DE CORPS 
J Ware to talk with an executive 
/ Girects a large number of 
te ees. And... who realizes that 
7 Pad aa CAN be maintained 
ee @l promotion... company 
MASazines, acgi 
Broug meetings prevention po . 
F . 
eee an executive and his organ- 
eperiense fore a wealth of real 
© offer, rested? Ask 
Our secretary to scale me. 


Rox 216, The Financial Post, Toronta, 





CANNING FACTORY FOR SALE 
MArvracrurnig 
ily, Built to 
ment Regulatia: 
ae re"s oaiieg ea Solty on 
Toa i? 
River ‘with’ the advantage of “ait farm 
uction from the jes of Portneuf 
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of record sales, due | ground 





Company, whose products are sub- 
ject ta price ceiling’and whose wage 
policies are just as strictly con- 
trolled, can earn more in 1942 than 
it did in 1941. Rather for most com- 
panies it is more reasonable to sup- 
pose that the opposite will be the 
case, and what is left ig giil] subject 
to E, P, T. 


*” ¢@ * 
A 3% War 
As for interest, a fundamental fac- 


tor of the Dominion’s policy in fin- 
ancing this war is to keep interest 
rates low. So far this has been a 
3% war and there is no evidence 
that it will net continue to be waged 
ona 3% basis, This 3% ceiling on 
Dominion bonds also acts as a ceiling 
on other classes of bonds, allowing 
for adjustments to compensate for 
varying degrees of risk. Coupled 
with the general supervisory actions 
of the government in controlling 
new capital investment through ma- 
terials controls, priorities or more 
directly through propaganda and un- 
efficial suggestion, it seems to any- 
one who knows the facts that there 
is indeed a very definite ceiling on 
both interest and dividend rates. 

Moreover this Is a ceiling that has 
been applied—so far as interest rater 
at least are concerned—at a time 
when such rates had been pushed 
down to record low levels. It is 
doubtful if there is any other ceiling 
that is so far below the pre-depres- 
sion prosperity levels of the 1920's 
as is that on interest rates. 


Wartime Hazards 

It is a foregone gonclusion that 
corporate profits.in the United States 
during 1942 will, in the aggregate, 
be substantially smaller than-in 1942 
in spite of record velume of pro- 
duction, states Delafield & Delafield, 
New York steck exchange firm. War- 
time earnings, it is stated, are not 
large enough to provide the addi- 
tional eapital required for plant and 
working capital expansion. even 
when very conservative dividend 
policies are being pursued. While 
the United States Government is 
providing most of the capital needed 
wo armament plant expansion, 





working capital requirements must 
ordinarily be provided by private 
industry. Expansion of capital re- 
quirements and the difficulty of ar- 
ranging long term financing to raise 
the required funds mean the steady 
erasiun of cash resourceg in many 
concerns, states this firm's review 
gf the wartime risks facing investors. 

Regarding the postwar period and 
the position of investors, it is stated 
that the selection of both bonds and 
stocks should be made only when a 
study of the respective companies 
reveals that the nature of their busi- 
ness and their financial position will 
permit them to withstand the de- 
velopment of certain postwar fac- 
tors, Amongst these are mentioned 
no opportunity to prepare for a re- 
sumption of more normal types of 
activity until after the war ends and 
a probable immediate curtailment 
of government spending end arms 
output, leading to wholesale unem- 
ployment in armament plants. It 
may take a while before demand for 
housing and consumer durable 
goods can impart a new stimulus to 
the economy. Drop in commodity 
prices, states this firm, appears cer- 
tain in postwar periods, pointing 
out that effective price control now 
ean reduce, but cannot prevent, such 
a deflation after the wer. 





the U. S. company because of its 
progress in gearing its work to war. 
This has already reached such an 
extent that restrictions on civilian 
output of cars next year should 
scarcely affect operations, 


Industria] Acceptance — Business 
of the company showed a sharp con- 
traction in November, judging by 
the government's report on the vol- 
ume of motor vehicle sales financed 
Spring 3° month, The dollar valu 
of b 
was $28 millions, a 
when: compared with. November 
last year. 

e * ° 
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time the company has made a dis- 

ne at a one 1980 when 
vidends were 

eee on the old pre- 


Preferred shares were elimina ted 
by B. C. Packers when the company 
was in 1935 and paid-up 


was reorganized 
capital was then reduced from $7.6. 
millions to $3.5 millions, the differ- 
ence being the amount of the deficit 
at the time of reorganization. 
Much of the subsequent success 
of the corporation hag been due to 
elimination of unprofitable equip- 
ment and plant, an aggressive sales 
policy and gradual expansion of the 
field of production to provide a 
more stabilized marketing pro- 
gramme. - 


Seagrams Issues Stock 
Under Schwengel Option 


From Our Own Correspon 

‘MONTREAL.—Distillers Corpora- 
tion-Beagrams Ltd. advised the 
Montreal Stock Exchange that the 
Schwengel option has been exer- 
cised with respect to an additional 
175 shares for which the company 
received payment at $22 per share, 
Canadian currency, This makes the 
total number of common shares out- 
standing 1,753,745, 


Montreal Stock Trading 
Gains in December 


From Our Own Correspondent 

MONTREAL.—Volume of trading 
on the Montreal Stock Exchange 
and Montreal Curb Market showed 
a slight gain in the Jast month of 
1941. Industrial share turnover dur- 
ing December totalled 245,583ghares, 
compared with 204,417 shares’ in the 
preceding month aftd 195,345 shares 
in December, 1940. Mining volume 
comprised 234,447 shares, compared: 
with 149,193 shares in November and 
281,920 shares in December a year 
ago. 


United Distillers Pays 
10c a Share Dividend 


United Distillers of Canada has 
declared a dividend of 10 cents per 
share on the eommon stock, payable 
Jan, 21, 1942, to shareholders of rec- 
ord ‘Jan. 15, The last previous 
dividend was five cents per share, 
paid Dec. 20, 1937. 











To the Holders of the First and 
Refunding Mortgage 5% Thirty 
Year Gold Bonds of 


MONTREAL TRAMWAYS 
COMPANY 


NOTICE I8 HEREBY GIVEN to the 
holders of the First and Ref pains 
Mortgage 5% Thirty Year Gold 
(hereinafter referred to as the “First 
aid, Bonds”) of MONTREAL 
TRA AY8 COMPANY (hereinafter 
referred to as the "Company"’) issued 
under and goqired by, Deed Trust 
dat as of July 1, 1911 Deeds 
supplemental thereto in favour of the 
undersigned Trustees, that the Scheme 
of Arrangement under Division III (a) 
ef the Quebec Railway Act, dated 
tad‘ hes ar Sarna 
Fi e@ Aoieers of 8 qrtgag 
Hon and the holders of its General 
and Refunding Movtaag® Sinking Fund 
Gold Bonds, became binding on all the 
holders ef such Bonds, on the respec- 
-tive Trustees for the helders, and 
SS y, on the 87th day of 

mber 


Pursuant to the Scheme of Arrange- 
ment, all holders First Mortgage 
Bends are now required to surrender 
their Bonds, in order to have endorsed 
thereon or appended thereto a State- 
-ment of Extension of maturity thereof 
and of the other modifications in the 
rights of the holders resulting from 
the Scheme and to have attached 
thereto coupons for the semi-annual 
interest thereon matyring on January 
1, 1942 and on each July 1 and Janua 


1 ~tysmmeegd to and including July 1, 


Holders of First Mortgage » Bonds 
residing in Canada must surrender 
their Bonds for this purpose to: 


Montreal, P.Q., Canada. 
Such surrender should be 


it : 
, ae f By physical delivery of Bonds at 
e@ above address, or 
(ii) By mailing Bonds te the abave 
address, in whieh case they 
should be sent by registered 
mail and insured, — 

Q of First Mortgage Bonds re- 
alate eta Stet Pact 
er in ether p af the North opie 
ean Cent t should alee. Sure cr 
their nds to patonel m= 


‘Trust 
pany, Limited, M in the mate 


a 

Bank of. Canad illo, aye 

New York city” or to Harr oh 

sitet Citeacor ty whom ie 
eet, cago, om 

yi be terwarted to, National ate 
ompany, Limited, Montreal. 

In every instan Bonds must be 
teh ocieg farm prepated ta 
e pr pre 
that fully completed and 
signed, & the holder. Forms of Let- 
r ransmittal are be ma 
b e undersigned to all holders o 
First Mortgage Bonds whose addresses 
ar 10Wwn, id eopies can also be 
ined upon application to any . of 

follewing: 


+ Limited, 
West, 


abet cians, amar 
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Nearly 1000 National Advertisers Find La Patrie the Key to French Canada 
For Circulation Breakdown, A.B.C. and Publisher's Statement, and Advertising Rates, write Advertising 
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IMPORTANT TO EVERY ADVERTISER 


® Reader Interest reaches a high peak in La Patrie because of Complete 
Sunday La Pattie is the only French Sunday news- 
the Canadian Press and its world-wide news agencies 
— Associated Press, Reuter—and by the British United Press. 


® Comics in Full Colour. - 

® Magazine Section in Colour. 
® Rotogravure Section in Sepia and Colour. 

® News... Women’s Pages... Columnists... Special Features... Sports, 


1935 


1936 . 


1937 
1938 
1939 
1940 
1941 


ee D VITAL TO EVERY SPACE BUYER 
_» @ First in-French Canada, with | 
© 175,000 Total Net Paid Sunday Circulation, with over 
.@f a million Readers in 98% of the cities, 

villages in the Province of Quebec. 


i Ger 


41,935 
16,904 
100,696 
104,620 
418,238 
139,271 
160,000 


(actual) 175,000 


(SATURDAY & SUNDAY) NOW EXCEEDS 


aWv,W0U. 


bee ane tee 


Manager, La Patrie, Montreal, or coasz!t your Agency. 
La Patrie is one of ‘The Big Four” National Weekend Newspapers 















| Coming Soon 


Order Now! 


SPECIAL FEATURES OF 18TH ANNUAL EDITION 


Pictorial Summary of Canada’s War Effort .. . Amounts of war 
contracts by industries . . . war's effects on certain company 
- earnings... date on war financing... tax changes... plus all the 
usual valuable data as to population, agriculfure, electric power, 
industrial progress, transportation, etc,, etc. 


The Market Survey Section 


This important feature covers potentialities of Canede by 

provinces and ef Newfoundiand. In addition. particular 

data on over 400 cities and towns—pepulation, assessment i 

and other municipal information, building permits, indus- i 

trial progress, buying power, etc—a mest valuable quide f 

for qll business executives, especially sales and advertis- | 
| 
| 
| 
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BUSINESS ‘YEAR BOOK 
AND MARKET SURVEY 
942 eR | 
Order Your Copy Today! 


481 University Ave., 
Toronto, Canada. 


eeeeeeeree tee 


Send me, postpaid on publication ..... 


SURVEY, 1942, 


Herewith $ jbadaa case in payment. 


NAME Coe mee melee senate ee ee pees ee ee nie + o URE ae 
ADDRESS ..‘,'> res 
elites eeeeeeerereeeeeee eee eee ree ese re 


TUreerreere eC Cee TP eee eee eR eee Ee COPE ee ee ee ee ee) $07 
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x copies of The | 
Financial Post BUSINESS YEAR BOOK and MARKET ” 
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LEADS ALL SUNDAY PUBLICATIONS ” PROVINCE +} QUEBEC 








Every Canadian Business Needs — 
This Book of Ready Reference 


New 1942 Edition 


THE FINANCIAL POST, 
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_ Those Annual Reports 
Within the next three months the majority of 
Canadian corporations will report, to their share- 
holders on the manner in which their property has 
been operated throughout the past year. These 
reports will contain the president’s remarks, a bal- 
ance sheet and a profit and loss statement. With 
few exceptions they are more successful in con- 
cealing what happened than in telling their story. 
In a few instances managements have endeavored 
to fulfill their obligations to shareholders—the 
owners—and to the public by presenting a truly 
informative statement. Where that has been done, 
the effort has been repaid many times over. _ 
The paucity of information in corporation re- 
ports is brought up by the lead editorial in a recent 
issue of The Accountant, the spokesman for the 
accounting fraternity in Engand, which urges a 
thorough overhauling of The Companies Act. In 
speaking of the existing act; this publication says: 
“Nor has the Act done anything substantial in 
the way of securing the publication of really infor- 
mative: profit and loss accounts; and economists, 
financiers and business men are alike at a loss to 
extract from published accounts any trustworthy 
information of value in indicating the causes and ® 
trends of British commercial fluctuations.” 


The Accountant goes on to say there is an im- 
perative need t, change the legislation so as to 
bring about a greater measure of candor in disclos- 
ing the financial results of the use of publicly sub- 
scribed money and, second, towards the more thor- 
ough inculcation of the growing public conviction 
that directorship of a “British company is in itself 
a species of moral trusteeship towards the British 
nation.” 

What The Accountant has to say applies with 
equal force to this country. It is true the Domin- 
ion Companies’~Act was ‘overhauled a few years 
ago, but the requirements in respect to annual re- 
ports are not only limited but in some cases have 
been circumvented by technicalities. The directors 
of too many Canadian corporations, unfortunately, 
regard the property for which they are trustees as 
being somethjng for their personal profit or pres- 
tige. The interest of the shareholder is relegated 
to the background. Even less consideration is 
given to the public which has a deep interest in the 
operations of many of the leading corporations. 

Our whole business structure is undergoing 
closer and closer government control. This but re- 
flects public pressure for a paternal or socialistic 
control over those goods and services which have 
come to be recognized as necessaries of life, whether 
provided under public or private ownership. These 

. changes have passed unnoticed to the directors of 
many of our corporations, or maybe they do not 
want to admit or recognize the new relationship of 
business to the public. Whether they like it or not, 
it is high time the directors of every corporation 
realized secretiveness must give way to candor, not 
only in the reports they issue to the shareholders 
and owners of the property they manage in trust, 
but also to the public which is the final arbite? of a 
corporation’s fortunes. 








Get the Facts Right 

There is a very real danger inherent in the 
policing policy adopted by the price ceiling ad- 
ministration, that businessmen, particularly retail- 
ers, will have their burdens increased by sincere, 
well-meaning, but misguided consumers who wili 
see in every price fluctuation, a criminal attempt 
to evade the law. vee 

The most difficult time for business will be the 
adjustment period covering the next six months or 
so. This is particularly true of the retailer who has, 
so to speak, to bear the brunt of the impact between 
demand and supply and take the initiative in “roll- 
ing back the squeeze.” - 

The public, a$ consumers; should remember 
this, and bear in mind that, without exception, War- 
time Price and Trade Board officials have, in their 
public utterances, paid tribute to the manner in 
which business is trying to co-operate with them. 


Housewives should remember that the merchants - 





: e business for years are’ culture, farm work, it is true, was largely con- 
ar eis tony el not have beén deal- centrated in the late summer and early fall This 
ing with them. They should remember that the re- — explained the historic tree et tan tas ie 
tailer has had his burdens greatly augmented. ‘western Canada ‘when the young: n from the | 

This ig not to say, of course, that vigilance east were offered ! t and profitable Cook’s 3 
should be relaxed. It is a plea to consumers to Tours of the prairie . But those harves- .~ 
check their facts before reporting ee soo Oot a are now obsolete and have been — 
fringements of the*regulations. This is-just as tan- ra macy yuare, eae 
ible a way of helping the new machinery to run Today Canadian agriculture to oe ~~ : 


Under British 
guilty. 


Unified Supply and Demand 
Industrialists have in the past pointed out that 
Canada’s connection with the world-wide demo- 
cratic war machine has been, in many respects, a 
loose and ill-fitting one. She has, on the one hand, 
been dependent on United States for much of her 


smoothly as conscientious reporting. 
law a man is presumed innocent until proven 





_ Materials, supplies, machine tools, and the like 


and, on the other hand, had to gear her production 
to supply not only the specific requirements of 
her own army, airforce, and navy, but to assist in 
supplying those of Britain as well. 

In such a situation, it is not surprising that de- 
mands on industry have: often been suddenly 
shifted, designs altered, specifications changed, 
and requirements doubled or: cut in half. In con- 
trast, the enemy has been working with a strictly 
regimented industry, with one co-ordinated mili- 
tary plan, and has accordingly been able to take 
advantage of a fixed and fairly long term, demand. 

This handicap—and it has been a very real one 
—should be largely overcome as a result of the 
Washington conferences, Canada and United States 
are being merged into one productive unit for the 
duration. If this plan meshes—and mesh it must 
—Canada will no longer have to shop, economi- 
cally speaking, in a foreign country. This co-or- 
dination- should enable industry to know what is 
wanted and how much of it is wanted. 

The benefit should be very tangible in terms of 
increased output. . 


Ottawa Should Lead 


Wasted dollars cannot be tolerated in this war. 
There is too much at stake. The people of Canada 
have shown a willingness to meet all that is.de- 
manded of them to successfully carry out the war 
effort. 

At the same time it is the duty of the govern- 
ment to lead the way to show that this confidence is 
not misplaced by eliminating all of its own non- 
essential expenditures, to make sure that every 
dollar raised for the condlct of the war is wisely 
spent. A start might be made with paper. 

The demand for paper, other than newsprint, 
has increased enormously since the war started. 
The industry is having considerable difficulty in 
meeting all requirements and, just recently, put 
its regular customers on a quota basis. 

One reason for this move is the huge quantities 
of paper being used by the government, The Dom- 
inion government is today the largest user of paper 
in Canada. Likewise it is the most profligate user 
of paper. 

Admittedly the government must have tons and 
tons for every-day operations. But there is plenty 
of evidence to‘indicate that wastage of paper by 
Ottawa is unnecessarily high. Last week, for 
instance, the official Canada Gazette contained 
seven completely blank pages.. The government 
cannot expect full-out co-operation from the public 
in its salvage campaign if it does not set a good 
example. 








’ — 
Farm Labor Crisis 

To the average man in the city the Canadian 
farmer’s labor problem is one that concerns itself 
largely with getting grain and hay under cover. 
‘The same city man would probably solve it by 
giving soldiers and eirmen a special ten days’ 
harvesting leave next fall. . 

Unfortunately neither the situation nor the so- 
lution is ag..simple. 

Once upon a time under certain types of agri- 
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has become a year-round occupation 
requires very special skill. This is particularly 
true of that part of the industry that is now — 


turning out bacon, cheese, processed milk a 


other specjal food products for Great Bri 
Soldiers on special harvesters’ leaves will 

at can look after livestock, that know | ' 
milk cows, either mechanically or by hand, know 
something about balancing feeds, how to sow 
cultivate erops as well as harvest them, know 
how to operate machinery without harm to them- 
selves or loss to their employers. 


pelp here. What is wanted are men and women 


recognized either man’s calendar or his clock. 
Cows insist on being milked and pigs get just 
as hungry on Sundays and holidays as any other 
day. 





Mining’s Contribution 

While Canadian civilians are being asked to con- 
serve use of metals to help the war effort, base 
metal mines are taking. further steps to increase + 
available supply of those metals at’ the source. 
With exports of non-ferrous metals up almost 25% . 
in the first 11 months of 1941 over the cor-_ 
responding period in 1940, base metal mines 
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have already been turning out record quantities 


but‘they aim to do better still. Expansion called 
for under the Hyde Park agreement is expected 
to bring mineral production to a level hardly 
thought possible before the war. 4 

The metal production picture in 1941 offers a 
striking contrast to that in 1917. Metal prices today 
on the average, are only half those existing in the 
last war but quantities produced are tremendously 
greater, With actual production figures not avail- 
able, approximate increases over the “first Great 
War period are estimated as follows: copper, 750%; 
lead 1,300%; nickel, 250%; zinc, 1,650%. 

Certainly .Canada’s base metal industry has: 
reason to be proud of its efforts in this war to save 
democracy. i 





Editorials in Brief 


“Germany has no desire to injure her friends,” 
remarks the Berlin Angriff. This is about, the most 
accurate news yet to come from the Nazi capital, 
because as London Punch aptly replies. Germany can 
shoot in any direction without fear of hitting any 
friends. 

« s 


_ A’fine example of educational advertising is offered 
by Hull Steel Foundries Ltd, in The Financial Post 


,this week. The first of a series of statements from * 


Canadian legislators is presented, leading off with 
Prime Minister King’s enunciation of why Canada is 
fighting. 


In its current issue the U. S. magazine Time inti- 
mates that Canada should shift its 38,000 gold miners 
to base metal production “since Canadian base “metal 
production is still not on a full capacity basis.” 

We imagine that those workers who have had to 
soak the fhsides of box cars with water before loading 
the still hot metal from the refiners will hardly agree 

_with this sweeping assertion. 
* . 7 

Prime Minister Churchill must have felt at home 
in the House when he addressed the joint meeting of 
members of the Senate and Commons, for he adhered 
to one parliamentary practice which his millions of 
radio listeners probably did not spot. It may only have 
been a coincidence, but Mr. Churchill instinctively 
obeyed the House rule that no member shall speak 
for more than 40 minutes. His stirring address was a 
few seconds short of the time limit. ‘ ; 
















The Canadian , 
Editorial of the Week 


Pooling for Victory 
Winnipeg Tribune 

From the first the policy of the Cana- 
dian government has been that no fi- 
nancial difficulties would be allowed to 
stand in the way of supplying anything 
the British needed and which it was in 
the capacity of this Dominion to supply 
—guns, ammunition, planes, bacon, 
cheese, wheat and hundreds of other 
commodities. That was the real mean- 
ing of Ottawa’s making credits available 
to the British government, and it has 
had full approval of the rank and file of 
Canadians. 

Measured against the principle of pro- 
portionate sharing of the burdens of war, 
it is increasingly recognized that the 
transfer of necessary commodities be- 
tween one ally and another to put them 
in the place where they can be most éf- 
fectively used in the common cause 
should not build up financial claims 
whose attempted postwar repayment 
would cause serious economic disloca- 
tion. 

People and governments are much 
wiser on this subject than they were 
during the last war. That is why efforts 
are being made in Ottawa and Wash- 
ington to arrive at arrangements which 
conform to the realities. The pooling of 
resources for victory is not merely a 
“magnificent gesture”: it is sound patri- 


otism and sound common sense. 
s * s 


. . As Others See Us 
December 7 Deadline 
Ottawa Journal 

Herbert S. Mills, of Hamilton, Ontario, 
deals in English china. On November 26 
he received a letter, written November 
25, Koto Matsudaira, first secretary 
of Japanese Embassy in Washington, 
ordering a quantity of china and giving 
“» instruction for its shipment. 

The significant thing is this sentence 
from the Japanese official's letter: “1 
should likeito have them (the articles) 
before December 7 at the latest.” Dec- 
ember 7 was last Sunday, the day of 


Japan's :vicious attack on the United 
States while the two countries still were 
at peace. 

The Financial Post of Toronto prints 
the Matsudaira letter and calls it proof 
that the Japanese attack was planned 
long in advance—that the date December 
7 “was firmly fixed in Embassy minds a 
long time ahead.” And certainly that 
seems highly probable. Obviously so 
widespread an attack was organized long 
before the blow was struck, and ships 
and airplanes were moved into position. 

> * x 


Excess Profits Tax 

Parry Sound Star 

Taxes on profits have, of course been 
increased very substantially. All cor- 
porate profits are now subject to a tax 
of at least 40% including in- 
come tax and excess profits tax. In- 
creases in corporate profits over the 


} 


standard prewar period are subject to- 


a tax of 79%2%—when we take account 
of both income and excess profits taxes. 

This very heavy rate of tax in in- 
creases in profits—about the. same rate 
as that in England, which has recently 
been reduced to 80% from the previous 
figure of 100% — ensures that if any 
company does increase its profits be- 
cause of war conditions the treasury 
will derive nearly all the benefit. 

The figures indicate very graphically 
the extent to which this tax has frozen 
profits at their level at the outbreak of 
the war. Some figures were recently 
published by The Financial Post on this 
question. These figures indicated that 
after payment of taxes the profits of 280 
Canadian companies has increased on 
an average only 2.2% in 1940 over 1939. 


i * s a 
Boats for Britain 
Amherst (N.S.) News 


A writer in The Toronto Financial 
Post gives a vividly encouraging picture 


of Canada’s “Boats for Britain” pro- ' 


gramme. Briefly, this is it: 

Cargo ships: 158 ordered, 7 launched, 
estimated cost $275 millions. Corvettes: 
135 ordered, 77 launched; 40 delivered, 
estimated cost $81 millions, Minesweep- 
ers: 85 ordered, 59 launched, 40’ deliver- 
ed, total cost $51 millions, Destroyers: 2 


ordered. Wood boats: $9 million pro- 

gramme over 50 per cent, complete. 
Thus Canada’s greatest war order and, 

in some respects, the finest part of her 


war effort. 
= & s 


Should Sink In 
North Sydney Herald 
Perhaps this is beginning.to sink in, far 
and wide, throughout this Dominion, The 
Financial Post says “there is no reason for 
the word conscription to frighten anyone 
half as much as the alternative, the grave 
risk of losing the war.” And if we lose 
the war, what kind of national unity will 


the country have then? 
* * * 


* Too Many Audits 
Charlottetown Guardian 

The shortage of qualified accountants 
was the subject of a recent editorial in 
The Canadian Chartered Accountant. 

Commenting, The Financial Post says 
there is a growing overlapping and dup- 
lication of government audits of all 
types of business, an overlapping that is 
costly to the government and to business. 
There are squads of government audi- 
tors who investigate the sales tax, income 
tax, foreign exchange and war con- 
tracts. Now comes a new set of wage 
and price regulations, again requiring 
an investigation and policing staff. There 
seems no end to the burden on business 
—and the drain on the supply of quali- 
fied auditors, ; ‘ 

True, total war cannot be fought with- 
out regimentation but it will be natural 
for tax payers to wonder whether a 
better co-ordination of services controls. 
would not relieve much manpower and 
energy for more productive ‘work, 


Coalition Needed 
Sydney (N.S.) Post-Record . 
The Financial Post of Toronto, in its 
most recent issue announces “a most im- 
portant change of editorial, policy” and 
comes out with a strong dernand for im- 
mediate organization of a non-partisan 
government at Ottawa, as the only : 
sible means of administering Canada’s 
war programme. 
So obviously: and vitally true is this 


that it needs the fortification of no elab- 
orate argument. The King government 
as now constituted can never command 


_anythink like the individual support of 


the people of Canada as a War Ministry, 
for the notorious reason that it has not 
earned it arid does not deserve it. 
Because of war.conditions, the Dom- 
inion government is spending from a bil- 


-lion and a half to two billion dollars a 


year —more than three times the pre- 
war peak —and is still maintaining the 
atrocious, profligate, and corrupting 
scheme of ‘party patronage, which was 
revolting enough in times of peace but > 
which has become, under war condi- 
tions, a national scandal and degradation, 
* oe * 
Bankers Go To War 
Maritime Merchant 

A survey by The Financial Post shows 
about 20% of the male employees of the 
chartered banks have enlisted in the 
armed services since the beginning of 
the war. There are, 10 chartered banks 
in Canada and returns received from 
eight of them show that out of a total 
number of office employees of 17,151 be- 
fore the. war, 3,370 or 19.6% have enlisted 
in the three armed services, enough to 
make well over three infantry battalions 
or man over 500 bombers. 


The Mail-box 


For Comp Service 
Editor, The Financial Post: ‘ 

As a subscriber and a reader of your 
excellent paper I cannot. commend too 
strongly your editorial in your issue of 
January 3, “Canada Demands Compul- 
ager aia 

constant co! dation “of 
Canada’s war effort wna har-ateaen in 
having established an efficient ‘price 
control system as a safeguard to ruinous 
inflation. Americans cannot understand 
Canada’s failure to institute the draft 
and if she does not she will be much 
criticized here. I hope Mr. King will be. 
courageous enough now. as 
his recent contacts with 
Roosevelt, 


bint ine 
M # 


_jike personally to express my own an 
all he 


gy 
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ost-Scripts . . 


From Clothes to Radio 

Many changes have taken place in the 
Rogers-Majestic Corp, over the past year. 
Just about a year ago, sale of all of the 
old company’s assets, with the exception 
of Rogers Radio 
Broadcasting Co. 
(CFRB), was 
negotiated to 
Small Electric 
Motors (Canada) 
Ltd., a subsidiary 
of an English com- 
pany which had 
not very long be- 
fore come to Can- 
ada, Rogers-Ma- 
jestic continued 
the radio and do- 
mestic electric 
appliance manu- 
facturing business 
of the former com- 
pany but under ‘ 
the: new management directed by Col. 
W. E. Phillips, Oshawa, as chairman, and 
‘W..C. Thornton Cran, vice-president of 
Small Electric Motors, as president. The 
Rogers interests, who had built the com- 
pany up, completely severed their con- 
nection with Rogers-Majestic. 


Now a further step has been taken 
when Hugh P, Mackechnie takes over the 
position of president and general man- 
ager of Rogers-Majestic. It is said that 
the company’s manufacturing facilities 
are being devoted more and more to the: 
production of war equipment, for the 
making of which much of its equipment 
was well adapted, This is a trend which 
could reasonably be expected to con- 
tinue in view of the growing curtailment 
of civilian consumption of all kinds of 
electrical apparatus and our insatiable 
need for war equipment. ‘ 


The new president of Rogers-Majestic 
leaves the position of secretary and gen- 
eral manager of Canada’s largest tailor- 
ing organization, Tip Top Tailors, Ltd. 
He continue’ as-a director of Tip Top, 
however, and has not entirely severed 
a connection which Tip Top assures The 
Post it was reluctant to see end. ' 


Mr: Mackechnie has built his reputa- 
tion primarily as a wizard at accounting 
and industrial management. He was’ 
born in Toronto of Scottish parentage in 
1896 and his first job was a junior with 
the Dominion Bank. His progress in the 
bank failed to match his own estimates 
of his ability and he joined an account- 


H. P. MACKECHNIE 


Other People’s Vig 


What the Papers 
Are Saying 


Need for Men 
. Winnipeg Tribune 

The need for men is not to be calcu- 
lated as of today, but in terms of the 
military situation as it will exist. in the 
months or years to come. When the 
critical moment comes, when Canadian 
troops hurl themselves at the enemy, 
the need will be for men, trained men. ° 
Reinforcements and support will be 
needed, and the need cannot be filled 
without adequate preparation and 
thorough training. 
* 
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A Friend at Court . 
Canadian Machinery 
ada’s imports of metal-working 
machinery in 1938 were $4,000,000; . in 
1939, $6,000,000; in 1940, $23,000,000; in 
the first 10 months of 1941, $52,000,000. 
Huge quantities of machine tools have 
had to be secured from the United States 
just when that country had a dozen uses 
for every tool it could produce. - 
needed a sympathetic, far-seeing 
“friend at court” and she had it’ in 
Mason Britton, who has just been suc- 


a 


HIGH TIME TO CUT THIS HOBBLE 


ing firm, working up to a partnership 
within a year. From this he went to the 
Goodyear Tire & Rubber Co, where he 
straightened out trouble with this firm’s 
accounting records. . 

By this time the Great War had 
started and David Dunkelman, head of 
the young Tip Top Tailors organization, 
needed a bookkeeper to untargle his 
records. He turned to Mackechnie who 
had already helped him while with the 
accounting firm. ‘ 
\ This started Mackechnie’s association 
with the Dunkelman organization and 
he is credited with playing an important 
part in its growth. In particular he org- 


- anized and installed the company’s rec- 


ord and costing system, said to bé a 
factor in its success, 

Now Mackechnie has accepted what 
his former associates at Tip Top term an 
offer so attractive that they could not 
match it and has turned to an entirely 
new field of manufacturing. 


The Winner 
.Jack Costigane, winner of the grand 
prize in The Financial Post’s insurance 
contest, is a Scot by birth, born at 


large 
{ 


_ Glasgow in 1909. Like many other Scots, 


eee by George Brainard as head of: 


e machine tool division of OPM at 
Washington. Mason Britton, who is vice- 
chairman of the McGraw-Hill Publishing 
Co., New. York, has carried on night and 
day in a tough job, doing excellent work 
for his country and everything in his 
power for Canada. 

Thomas Arnold, Canada’s machine 
tools controller, said to Canadian Ma- 
chinery this week: “Mason Britton was 
always most sympathetic to Canada’s re- 
quirements and did everything in his 
power to assist us. Canada loses a great 
friend when he leaves his present posi- 
tion. Having nad close contact oti ih 
since. fie assumed his 


a 


Canada’s appreciation for 
done.” 


however, he felt his destiny lay in 
Canada. Deciding there was nothing 

: n like an early start 
he came to this 
country when two 
years of age, with 
his parents mak- 
ing his home in 

Toronto. 

: He attended St. 
Andrew's College 
until it was mov- 
ed to Aurora and 
then finished his 
education at Mal- 
i vern Collegiate 
4 and the Univer- 
sity of Toronto 
# Schools. 

om 4 After a year 
J. COSTIGANE spent selling and 
in timber-cruising and fire ranging for the 
Abitibi Co. at Iroquois Falls, he joined 
the staff of the Confederation ‘Life as a 
clerk in the premium loan section. From 
there-he went to various branch offices 
in Canada, serving as a trouble-shooter 
and in various secretarial positions. 
Two years ago he joined the agency 
department and ;then transferred to the 
field service départment when it was 
established as a separate branch. 

One of his chief hobbies, outside life 
insurance, is golf: He is a southpaw and 
drives with a No. 1 iron instead of a 
wood. He is modest about his game, but 
last s er was a member of the Con- 
federation Life team’ which won the. 
Insurance League Cup. He also bowls 
in. the Confederation Life's bowling 
league but claims his game gets worse 
every year. 
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Old Guard Jolted 


Toronto ola guard politicians must 
have rubbed their eyes and shivered: 
when the municipal election results 
were announced New Year’s night. For 
the second time in a row, Lewis Duncan 
led all comers for Board of* Control. 

In an otherwise rather drab battle the 
Duncan run was easily the feature. 
Here was.a man, politically unknown a 
few years ago and still without:the of- 
ficial blessing of any of the three To- 
ronto dailies, who had-.a majority in 
every ward. f 

Four years ago and within twelve 
days of the actual voting, Duncan an- 
nounced himself a candidate for Mayor 


of Toronto. He was beaten by Ralph: 


Day, but considering his lack of news- 
paper backing, and the fact that until 
two weeks before 95% of Toronto citi- 
zens had never heard of: him, his show- 
ing was remarkable. 
The next.year he ran again, rolled up 
a much bigger vote, but was still de- 
cisively beaten. Then he tried for the 
next best post, Board of Control, and 
.to the surprise of many and the dismay 
of sofme, Duncan headed the list of the 
four elected. Throughout his year of 
office he has been a consistent critic, a 
_ Stormy petrel generally, and a thorn in 
‘the flesh of the so-called Old Guard. 
This year, Duncan again led the Board 


was his old opponent, ex-Mayor Day. 
This new challenge to the serenity of 









































a Gold Medal in Political Science 4 
law course came néxt, then a study of 
languages abroad. 

Starting up his own legal practice a 
Sarnia, he was soon interrupted by the 
first Great War. He obtained a com 
mission and went overseas where he 
won a decoration, and eventually the 
rank of Major. For some time he served 
as adjutant to the present head of the 
Canadian forces, Major-General Me. 
Naughton. He came back and resumed 
his law practice. 

Though slightly more than half way 
between fifty and sixty, Major Duncan 
looks very much younger. He is dark, 
six féet tall, and of medium weight, 

Prior to his entry into municipal poli. 
tics, Major Duncan was associated with 
several royal commissions and other ins 
vestigations. Probably the most famous 
of these was his study of the electric 
power contracts of the Ontario Hydro, 


‘Duncan was retained by the Hydro 


Commissioners of that time to examine 
certain power contracts and later the 
Hepburn government introduced a bill 
to repudiate them. Still later came the 
real prominence when Premier Hep. 
burn made a public statement to the 
effect that he considered exorbitant 
Major Duncan's legal bill for his services 
in connection with the contracts. 


* *® s 


New Years Honors 

Newfoundlanders again figured prom- 
inently in the New Year’s honor list from 
Buckingham Palace this year. John H. 
Penson, former finance minister in the 
Commission of Government and one of 
the most popular men in the Administra- 
tion, was made a Companion of the Order 
of St. Michael and St. George. Harold V. 
Hutchings,:K.C., well known in St. Johns 
legal circles and John J. Sinnott, head 
of the Income Tax Department of the 
government, were made Commanders of 
the Order of the British Empire. Archi- 
bald Bartlett, St. Pierre and Simon But- 
ler, were also given O.BE.’s. 


*> es @ 
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Sayings of the Week 
“We have to face the facts of Japanese 
strength.”—U. S. Secretary of War Henry 
Stimson. 
« a * 

“The enemies ranged against us have 
asked for total war: let us make sure 
that they get it.'— Winston Churchill 
speaking to Canada. 

= * oe 

“The fact that there is a shortage of 
materials is no reason why there should 
be a shortage of enterprise.”—Maj. F. W. 
Nichol, International Business Machines 
Co. 

‘s + * 

“There is not a vestige of glamor at- 
tached to them and no publicity, yet 
they are necessary tasks in time of 
peace, vital when the nation is at wat.” 
—Hon. J. T. Thorson, Minister of Na- 
tional War Services. 

* « 

“Each one of us must toil as if victory 
depended upon him or her alone—each 
one according to his age, his strength, 
his talents—each brain bringing to the 
task all that God has given him.”—Pro- 
fessor P. Vanier. 

* ot © 

“The whole English-speaking world in 
time will be working as one scien 
unit—and that is what we have come to 
turther.”—Sir Henry Dale, president of 
Britain’s Royal Society on his recent 
arrival in Canada. 

. oa « 

“I cannot repeat too often that if there 
is a group of men who should fight until 
the triumph of the Allies, it is our group 
Sons of France, we have remained our 
sélves, thanks to the liberalism of thé 
English political institutions.”—Prem* 
Adelard Godbout. 
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CN.R. gross (week Dec. 21) $ 6,591,362 5,584 
WCP.R. gross (week Dec. 31) $ 7,008,000 4,980, 
CNR. net revenue (Nov.) § 5.719.836 5,524 
CP.R. net revcnue (Nov,) $ 5,201,226 5 


others it will| Macey-Neon, Claude Yeon General 


een paring staff to skeleton propor- | Advertising, E. L. Ruddy and Neon 


Products of Western Canada, with 


om signmakers the influence of | Some investment jnterent in the last 
piest restrictions is particularly | three firms. 
grastic. Production of metal signs is} Blackouts in Canada ri id will | 
quit off after March 31 and for most/ affect these companies. . 
frms that means reducing staffs Wasaing Machines Hit 
wn to a maintenance crew. For some companies - 
cont firm told The Financial Post ing machine business Se mt 
fat,its present staff of around 26} quota will bring closing, The Post 
people will now be .cut down to} is told. Some-of the Canadian firms 
@ tree. Many firms ‘so affected say | in this business do not manufacture 
| they will continue only at a loss.| the machines they market, but are 


The Week in Business 


Current business as measured by the D.B.S. index of business 
utivity showed a decline of 0.8% to 117.6 in week ended Dec. 27, and 
again of 9.9% over the same week of 1940. Carloadings dropped 
during the week, the index standing at 107.0 compared with 109.6 
the week previous. Bank clearings also showed some recession to 
120.3 from 123.4. Wholesale prices firmed a minor fraction as capital- 
jred bond yields ‘held steady. Prices of common stocks improved 


during the week with the index reaching 73.0 sguinst. 72.0 the prev- 
jous week. ; 

























Flour production in November was 5% above 


same month year ago; for first eleven months in- 
crease is 245%, 


Building contracts awarded in first. eleven 


months were up 13.8% over ie period 
of a year ago. t 


4 ‘ 
Railway carloadings in year to date show an 
increase of 13.2% over same period previous year. 
; + a 
Electric power otitput jumped 26.1% in Noyem- 
ber over a year ago; for year to date increase is 
9.9%. 


Imports in the first eleven months were up 35% 


over same period of previous year; exports were up 
35.9% * 


Wholesale sales November index is‘ 147.4 


against 170.5 in October and 131.7 a year ago. 


Trend of business shown by The Financial Post 
‘Business Index and key factors follows. New items 


marked thus ®. 


.110 295,394,593 239,810,998  +23.1 
000 221,446,000 171,005, +29.3 
524,224 60,347,891 38,733,861 +55.8 
072,617 40,866,785 30,833,231, .+382.5 
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Production tons 
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(tons) 221,367 176,113 2,193,276 ‘1,825,752 © +20.1 
(Oct,) 3,879 4,827 76,390 95,398 —10.5 
(Nov.) 7,00? 10,814 87,394 98,366> 11.1 
‘Oct.) 1.48 1,665 30,436 25,003  +21.8 

.') Nov.) 14,542 ineerusaTa4. (NOLS: 087 


. (Nov.) $ 1,759,330 2,033,677 47,172,521 39,111,863 +20.6 


vss QNov.)-B. 1,107,542 2,571,930 33,419,772 30,631,576 +-9.1 


. (Dec) $ 19,109,900 16,918,300 393,991,300 346,009,800 +-13.8 
(Oct.) 1,042.685 1,099,092 7,324,025 6,627,710 +1065 


MINING AND OILS— @ 


some firms are said likely to strike 
particularly hard at a class of labor 
which may have’some difficulty in| , 4 
getting other work. Much of the}: 

labor in this industry is unskilled 


or semi-skilled and a large percent : timitTes 
age of workers are over 40 years of ee er See Deepen Business Established 1889 
age. | MONTREAL—Alumigum Coi of 

Refrigerators in Cola Canada has deposited with the Mini- TORONTO 


busin emse description of the site and plans of 
inach thet eka pitastlod. wee: a storage dam which it proposes to 


‘. WEEKLY INDICES 
TREND OF BUSINESS— Dec. 27 Dec. 20 Dec. 13 Dec. 6 Dee. ~~ 
Weekly index of business, D.B.S. 117.6 118.7 116.7 115.7 107 
Commodity prices, index no. .... 93.8 93.7 85 . 836 - eA 
MONTHLY INDICES . 
Dec. Nov. Oct. « Sept. Year Age 
The Financial Post sr Py meer a °168.0 168.0 167,4 152.4 
sNational Income, D.B.S.« dais b442.3 440.9 4464 427.7 
Retail salés index no. .....506. 0 adbs fea 138.0 136.4 120.1 
Dept. store sales index no. .....%- oes 138.4 136.5 136.6 128.5 
sWholesale sales igtex no. ....... bas 147.4 170.5 171.2 131.7 * 
sCountry store (% change pr. yr.) wits +5.0 +8.1 +11.9 +15.4 
sDivd. payment indexé . ......... 120.3 119.3 118.5 118.7 120.5 
COsST OF LIVING— , x 
D.BS. iNdeXini.d.cceceeess oes ooo 116.3 115.5 114.7 107.8 
EMPLOYMENT INDEX Nos. D.B.® 
All industries eee -beeerotes @eeoeee oeee sere 165.8 i 162.7 ~ 136.2 
Manufacturing 1. ¢..icesscasseces oe eves 185.0 181.5 143.8 
Payroll index ia) (1937=100) .. . es 1 174 142 
Jan. 1 to date % 
RAILWAYS— 1941 1940 1941 1940 Change 
sCarloadings (week Dec. 27 45,031 40,358 . 3,184,965 2,812,507 © +13.2 


- (Nov) 1,664,803‘ 1,588,428 18,894,608 15,178,784 +24.5. 
(Nov.) 586,513 682.718 10,508,955 6,625,291 +58.6 
.. (Nov.) 22,105,053 =: 17,277,560 178,375,298 127,407,260 +40.0 
. Novi 131,067 123,596 1,123,504 1,062,519 +5.7 
see (Now. 704,140 654,218 5,627,343 4,766,632 +18.0 
-. (Nov.) 934,600 907,100 10,421,100 10,487,800 —0.6 
-. {Nov.) $ 1,438,200 836,000 24,489,030 17,122,300 +43.0 
. tNov.) 300,308 282,344 3,125,042 3,165,906 —1.5 


3 
.. {Mov.) $ 14,205,000 13,348,000 142,794,000 136,478,000 +4.6 


Coal prod., tons . .. (ct.) 1,867,666 1,734,009 14,535,316 14,017,445 +3.7 
Coal import, tons ... (Oct.) 2,896,333 1,594,611 17,179,698 15,243,177 +12,7 
Gold ree.. tine oz. . (Nov.} 415.265 456,230 4,679,764 4,550,063 +2:8 
Crude oil, imp. gals.t (Oct.) 154.688 178,569 1,358,652 1,239,104 +9.6 


Recrric POWER 


OUTPUT—(November) — 


‘otal monthly, 1,000 kw.h.’s 3,183,982 2,524,860 30,224,560 27,495,907 +9.9 


RUIGN TRADE—+¢ § 
tmpo . (Nov.) $134,190,517 102,283,687 1,322,905,951 979,648,243. + 


Dressed lumber exp.* 
bd .. (Nov.) 182,495 231,532 2,142,590 © 2,261,389 —5. 


ft. .. 
Bhoes, prod, pr. 





eo 
Gee cone iat 6 (Nor) zangss "Wc.eee ‘ranirit | eigpnoe ns hi See eer sai: in this war. 7 determination, we are resolved to put forth our : 
mc unseat é ae oe eet aa Ns Free men throughout the world are at last joined utmost effort, until the day of ultimate triumph over WTS 
nk debitst (Nov. 049, 556, ,229, k e - < 5 = ‘ : ; 
Bnd saat «Nov. : pe so lanase aan <ioesiaoe i ac Sis dhe fermen. (1 together in one great partnership. In this lies the evil forces that now seek to dominate the world. 
nsurance sales ov ¢ * - 
TUES All Canada figure covering 90¢ of, the Canadian Total. and his family—a connec- __. assurance of destruction of the evil forces which | 
Total of yards soa eee 7 hen aaa tor oy marked 8 tion that today bears * threaten the very existence of civilization. But the ‘ 
nlions of goa For Sppelimoary. “*Supplied by Nesbitt, Thomson & Co.| fruit especially for any . nd bett 
\ Compiled by Canadian Bank of (b) Preliminary. par Re rncregnon is apd : hour of victory and the hope of a new ar er “yi 
: bamotat coverage of | order for mankind depend upon the efforts ae a a PRIME MINISTER | 
rural Canada. who fight for freedom, truth and justice. These effo | : 
- Cannot be made too great. 
i 1 ive pean ‘ 
=== The — Herald en ed In this new year of new hope, we in Canada must * This article is the first of a series, by Canadian on 
you that. In addition it can ; SF iad Whats oid neato om 
: give you FULL advantage of strive harder than ever before. We mustgdo our full Saaidiod im evleapapais w eaans ae ic caouahen 
better rural conditions by its part to make the ships and to mary the — January 2st, followed by others on alternate weeks thereafter. ° 
it} coast-to-coast coverage of : ‘ | 
Investment Secu rities 300,000 Canadian farm homes, | 


| MSLEOD,Younc, Weir« Co. 


Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 


35.0 
. (Nov.) $164,078,629 118,404,151 1,488,363,429 1,094,506,932 .+-35.9 
OTKER INDUSTRIAL FACTORS— 


2 
- (Oct) 3,141,512 2,531,659 26,979064 21,985,976 +22.3 
Eotton consump., ib. (Oct.) 18, ae 16,662,648 165,591,120 158,661,558 +4.2 





Metropolitan Bue Building, Toronto 


Telephone: Elgin O16) 


ES eed 
are 


larger firms—has announced deferr- | stream’ from the mouth of the Bro-. 
ing dividends, until more’ definite | deuse.River in the unorganized ter- 
indications of what's ahead are avail- ey. of the counties of Roberval 
able: A war contract for Kelvinator | 2nd Chicoutimi in Quebec Province. 
has necessitated capital expenditures | Following the usual statutory de- 
for plant and equipmer® along with lay . 30 days, ae at ee wie 
important additions to inventories, |PY jou, apgnov te 


their experience qualifies fhem for 
assembly work on war equipment eh oN 

which requires electrical controls, Dwyer Resigns Post 
airplane instrument panels, airplane} With Nova Scotia Steel 


cooling systems, etc., but nothing im- ° Endex 0. icenivered Wis +15 —-147.9| totalled 73,284,599. This was an |states W. C. Scott, president, in a 
portant has yet developed along Say ONE Oye Cerveapenrens British Columbia: increase of 11,545,206, or 18.7% jletter accompanying current divi- 
hese lines. “MONTREAL, — Michael Dwyer, Constr. contr. . $ 931,000 +155.1 1,380,000} compared with the like period in | dend cheques. : 
former Nova Scotia Minister of Bldg. permits ...... $ 762,000 —8.72 1,476,000) i949 Sales for December were the high- _ 
atten, Hap eeipeed Se piesieal. sate; Bank debits sidewo «an fist ziai| For the calendar year 1941, the |¢st in the company’s history and the 
0, om ie wake op special var ow: Enoilomtnd® cians 140.4 Tiss 140.8 tramways system carried 263,571,- erease over 1940, 
HL : , The announcement gave no details 


general purchasing agent, C.P.R., ap- 
pointed joint director-general, Gen- 
eral Purchasing, Department of 
Munitions and Supply. 


be used for tooth paste, shaving 
cream and a wide variety of medical 


Canada now under ceiling. 


J. D. Hyndman becomes Administra- 


T. H. Barton, Toronto, Deputy-Ad- 









Lay-offs of workers whet: in 
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Smaller firms in the: refrigerator ster of Public Works at Ottawa, a 






Manel Wioipe Vncower icoro NewYork Londo, 












build in and across the Peribonca 
Kelvinator 6 Canada—one of the River, at a point about one mile up- 











| Mont. Tramway _|Tamblyn Led. Sales 
| Trattic Up 18.7% Show Gain Over 1940 ae 


hiceasl iis nits: Covtadentenk''* Net profits of G. Tamblyn Ltd. to 

; m Our : 

MONTREAL.—Montreal Tram- Nov. 30, 1941, after making seo ae 

Wheat recut <. "bie mang wars Co separa: peseenetl, Wels) for Tae vinta? TONY parte 
: : : ose for the . 

Wheat prices®* <1... ise 428 is/e| ti¢ for the final quarter of 1941 


Some firms in the trade feel that “9g 









































































Index ...... aay te 165.1 415.8 188.1| 788 passengers, as against 225,764,- |iariy in the salary vield ae 


Ba sap man Employment statisties apply to pre- | 051, an increase of 37,807,737, or | greatly, and it is not yet possible to 
in, 


*sCents and eighths of a cent per bushel. . | 1.5%. estimate the year’s profits. 


AS | SEE IT... 


By The Right Honourable W. L: Mackenzie King 
PRIME MINISTER OF CANADA 


‘ 


of his new post. His successor has 


R id not been announced. 


John * Eaton, Mitel’ Giislans 


Tubes made of 12% tin alloy wil 


preparations to divert larger quan- 

tities of tin to war work. . 
Maximum prices for spruce lum- 

ber. shipped from west to eastern 


Rentals administration has been 
reorganized and decentralized. Judge 


tor of Rentals Appeals, with Judge 


ministrator. Owen .Lobley, Mon- 
treal, to be administrator of Com- 
mercial Rentals and Cyril DeMara, 
of Toronto ‘and Hamilton, Admini- 
strator of Housing Rentals. 

Cut flowers are classified as 
greenhouse products and are exempt 
from ceiling prices, 


Hosiery colors will be limited im- 





Cet aeut Waku + As | see it, this is a war for life itself. The attack on patrol the North Atlantic passage; we must do our 
Laundry and cleanings prices’ will ‘Pearl Harbor showed the whole world that no nation full part to make the planes and to train the airmen’ 
Gell Tans: tnpmaeiees, crates C. is strong enougl or remote enough to survive in needed for the security of Britain and for the offensive 

cy Caen, OT OT isolation. The forces of aggression are united, a union against the’enemy; we must provide food for the 

oe 0, Almker, Witnipes, Supolpted of the forces of freedom is essential to their survival. : British people and for their fighting men as well as. 
Manitoba region. ay The very existence of the free world is at stake. * our own; we must provide arms and munitions in 
Shesed Prine Gelting “Gatoreunant . There can be no compromise with an enemy _ growing volume for Canada’s fighting men and for 
CRSLKe eccmbuddees cepconnttind determined to dominate the world by the ruthless the fighting men of Britain and the other allies; and 
Oe Ww Et hoe onieone power of Might. At last, the whole world knows that we must maintain the Canadian army at full 

tga pric Bateer notre ach 3 Arne the fate of the city of Danzig, that the independence fighting strength. 

eS Se ere. Dee ,of Poiand were never-the real issue in this struggle. More than ever before, it is apparent that the world 
this commodity for retail purposes to They were merely the excuse which Hitler seized can neither remain, nor long continue, half-slave arid 
A cscnger subpmabiiie Will ut be to wage a war which today encircles the world.. half-free. To preserve and enhance the freedom 
Selanal densde Macientod sata ata Hitler and his Nazi conspirators sought to conceal which we still enjdy, we must fight the evil forces of 
reais Sanchad aukiona' wha. tales ' the magnitude of their sinister design to divide and the enemy with every weapon at our command. 2 
been serving in the Lake trade are destroy the nations one at a time. Britain was the first We must fight, not alone to defend ourselves and our 
gine titties ae inthe bends on ship ¢ of the great free nations to tear off the Nazi mask. freedom, but eventually. to rally to the side of : 
Tenn during mi aier eels” When Britain took up the sword to uphold Right freedom the peoples whose countries and whose | 








against Might, Justice against Tyranny, Freedom 
TT against Slavery, Security against Terror, Religion’ 
against Paganism, the hope of Progress against the 
menace of Barbarism, the Future against the Past, 
Canada without hesitation stood at her side. Like 


RU RAL : Britain, cata was ak to discern Hitler’s evil 


REFLECTOR) —rsitind ic the choe of a relgn i terror. 


lives have been so cruelly oppressed. Material 
weapons alone are not enough. In fighting for freedom . 
we must uphold. freedom; in championing truth,. 

we must stand for the truth; in struggling against 


injustice and oppression, we must ourselves be justs 
in defending Christian civilization, we must be true 


to the great eternal principles. Only by adding to our 
material weapons, these great moral weapons, can 











tee Canadians may well be proud that they were the we'attain such a unity of effort that the enemy will : 

lhe rise’ ’of farm” product first of the peoples of the. New World to perceive the know we shall never rest until we have achieved : 
prices and purchasing power ‘,orld-encircling danger, the first to proclaim the - victory for the cause of Justice and Humanity. : | 
is olosely reflected in that tru-| © true character of the struggle, and the first to take | speak for the Canadian people as a whole, when | 
est. of all mirrors of rural up arms for the preservation of life in the present, say that we are unreservedly determined to maintain 


sentiment—the Family Her- 


our stand at Britain’s side, and at the side of the 
ald and Weekly Star. 


other nations that fight for freedom. In that 


and of hope for the future. We clearly saw that 
everything free men value and cherish was in peril 
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WAWANESA 


Dominion “Gov't 


Write for Financial Statement . 
Head Office: Wawanesa, Man. 
Eastern Office: Teronte, Ont. | 


Branches at Vancouver, Edmonton, 7 
Saskatoon, ‘Winnipeg, Montreal. 
and Moncton 


2,000 Agents Across Canada 
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Commercial Photoprints 
Limited 


aide St. W 
AD. 3441 


24 Adel , Teronto 


ie Well 
pleted, Garage adiac- 


E. 8, SWEENEY, Mor. 
SAINT JOHN 


NOTICE 


NOTICE is hereby given that the 
Dominion Insurance Department has 
eae Certificates of Registry Nos. 

774 to C-778 both inclusive auth- 
orizing New York Reciprocal Under- 
writers, Individual Underwriters, 
American Exchange Underwriters, 
Affiliated Underwriters and Metro- 
politan Inter-Insurers to transact in 
Canada the business of Inland 
Transportation Insurance, in addi- 
tion to the classes for which they 
are now already registered. 


V. W. GERRISH, 
Chief Agent for Canada. 
December 16, 1941. 


DIVIDENDS RETURNED 
TO POLICYHOLDERS 
Laos 





e « « @ convincing demonstration ae 
how a mutual fire insurance compaay,,* 
operated for the benefit of its policy- 
holders, can effect definite, clear-cat 
savings in their insurance costs. 
These benefits are available to YOU 
~ today. Enquire now—local agents and 
branch offices across Canada, 


NQRTHWESTERN 


MUTUAL FIRE ASSOCIATION — 


CANADIAN HEAD OFFICE + VANCOUVER 
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Life Insorance Co 


hee meee 
Suggested Programme | For Senior Executive 


The prize-winning article 
on the third problem in The 
Financial Post\insurance con- 
test, submitted by Melfort L.. 
Ashdown is published below, 
The problem called for the 
best - insurance’ programme 
for: ; 
“A man who owns his own 


business, or is senior execu-* 


. tive in a business in which he 


has a substantial stock inter- — 


est. Total income between 
$10,000 and $25,000. Age 40 
to 50. Investment in his own 
business $50,000 to $100,000. 
Has other investments . of 
$10,000. to $25,000.- Married, 
has two children, both in their 
teens.” 

While the prize-winning 


By MELFORT L. ASHDOWN 
Toronto Uptown Branch 
Imperial Life Assurance Co. 

Picture of a senior executive, 
name—Robert Young, age—45; de- 
pendents: wife—Mary, age 40, dau- 
ghter—Joan, age 16, son — Robert, 
Jr., age, 13. 

Investment in corporation by 
which he is employed—$80,000. 

Outside investments to a total of 
$20,000. 

Annual income—$20,000. He has 
been living on approximately $15,000 
of this and the balance has been 
used to purchase stock in-his firm. 

Bob ‘Young’s session with a life 
insyrance _representative had been 
particularly difficult. ‘The man had 
been persistent. 
been both apt’and barbed. 

Particularly thought - provoking 
had been the expression, “Your life 
insurance may very well control 
the destiny of your family — the 
value of. your present holdings may 
easily amount to more than $100,000 
and yet at death they are only worth 
whatever can be secured from the 
party, or parties, interested ip ac- 
quiring the assets—you know that 
you can’t die for less than $25,000— 
cash” j 

Solution 


In the interview next day with 
“| the persistent insurance representa- 
tive, here is the plan they drew: 

His assets: 

Personal investments 

Wealized ..... ces cscccsvess 
Stock interest, life assur- 





BNCE CASH osc ccccccviocs 80,000 
Personal life assurance rea- - 

BOOTS «iv cccduscawe diane \ 67,000 

TS PSS Ser pe es: $167,000 


His Company held life’ assurance 


on his life to the extent of his 


stock’ interest, with a trust agree- 


{ment fo8 purchase ‘in event of his) 


death. 


How they would be. distributed: 
1,Clean-up fund .......... $ 26,000 
Bo MMMSELD os sis cc c'c'n de oea'e Hoe 4,500 


3.One year’s extra income 
4.Trust fund for emergen- 


4,000 


PRN Toes cckaares ¥ . 10,000 
SC. Robert: Ils <i ivi cescetess 9,000 
DOO 500i bobbb eas ae bcunes 4, 500 


7.Wife and family income 109,000 





$167,000 
Explanation of Divisions 
1. Clean-up Fund 
RONG COS... cates cece aue $ 4,000 
Funeral, $500; plot, $600 . 1,100 
Monthly accounts ........ 900 


Hospital, doctors, nurses, 
NE ia oN kw indicia’ Gai 0 

Succession Duties— 
Ontario .........-$12,000 





Dominion ........' 6,000, 18,000 
Legal ereerereeeeeesersede 1,000 . 
$26,000 


2. Charity 
The remembrance after of the 
things supported during life? 


Insurance 
Problems 


Prudential of London 


It has been suggested that I take 
out some life insurance with the 
Prudential Assurance Co. of Lon- 
don, England. What do you think 
of this company? Has the war 
made any difference in the posi- 
tion of a policyholder in Canada? . 


The Prudential of London is a 
strong old British company, having 
been established in 1848. It bégan 
writing life insurance in Canada in 
1930 but had been writing fire and 
other forms of insurance’ in this 
country for many years previously. 
In 1940, it wrote $6.8 millions new 
insurance, a moderate increase over 


_| the previous year and at-Dec, 31 had 


over $36 millions of business in 
force in this country, about $5 mil- 
lions more than at the end of the 
previous year. 

Operating under Dominion license 
it must keep here a deposit with the 
Receiver-General sufficient in the 
view of the Dominion superintend- 
ent of insurance to cover all actu- 
arial liabilities in the country. In 
addition its operations are open to 
the supervision and inspection of the 


superintendent of insurance. 
. a s 


Disability Insurance 


Lam thinking of buying some 
life insurance but would like to 
have, the total disability benefit 
added. Can I still get this? I 


- understand the companies gave up 


writing it a few years ago. 





Practically all companies in Can- 
ada still sell waiver of premium 
disability benefit. This means, if} Mr. 
you become totally disabled, after a 
waiting period varying from three 
to six months, the company assumes 
responsibility for your premiums 


and pays them for you. 


About a dozen companies still sell 


st aris Win 


His remarks had| 








MELFORT L. ASHDOWN 





3.One year’s Extra Income 

During the first 12 months fol- 
lowing death’ an: extra income to 
the widow of $350 monthly to 
énable ‘her to have a period in 
which to plan a rediiction ‘in cur- 
rent expenses to the scale of 
reduced future income. 


4. Trust Fund for Emergencies 


Capital set aside for unexpect- 
ed events, with a provision limit- 
ing withdrawals to $1,000 yearly. 


Interest earned on this fund paid 


as an income. 


5. Robert, Jr. 
Education—$500 oaks for 
eight years ois. .ces bese $4, 
Capital to start in business 5,000 
(Interest on these two amounts 
distributed as income to the boy 
so long as a balance remains.) 
6. Joan 


Education—$500 oasis for 


DAVE YORE os vc cca cine sds $2,500 
Capital to be paid on mar- 
TIABO isda cs bass haa os BK 2,000 


(Interest earnings distributed as 
income for pin money.) - 


7. Wife and Family Income 


$40,000° life insurance with 

: family income clause, pays 
monthly‘from date of death 

10-19 ioe devieessnicoes 
$10,000 emergency account 
pays while intact monthly 
(capital at 3%) 
$42,000 capital at 3% to be 
distributed to children on 
wife’s death, monthly ..... 
$27,000 life insurance, life in- 
-come, 10 year guarantee 
($2.90 per. $1,000) ......... 
Monthly income from 1941 to 
RD iis WW cs sutine'es bape abies 


1949 on and for life, income as 
' follows: 

1949 income as shown ....... 

Subtract—family income prov 
vision, nof expired ..4... 


$635 
400 





articles in the howl jo bionts 
_ are the best submitted, in the’ 
- opinion of the judges, they do . 
not necessarily represent the 


‘ personal opinion of the judges 
- or of The Financial Post... 


Mr. Ashdown is branch sec- 
retary and cashier of the:Im- 
perial Life’s Toronto Uptown 
branch. 

-.He was born in, Toronto. in 
1905 and in 1921 went to the 
Imperial Life direct from high 

school, joining the company’s 
- staff gt the head office. Serv- 
ing in. different Toronto 
branches, he was made cashier | 
of the Uptown branch in 1931 . 
He is a member of the Gyro 
Club and i3 an ardent — 
"man and reader, 


Subtract — interest’ income © 
from emergency account, 
now withdrawn in full... 25 


Witenes : 1.3 onde evaeacknts ies s2io 
Add—life income from $40,- 
000, 10 year guarantee, 
_ female-age WO ke. sepa: Ate 


The plan in operation, Mrs. Young 
would receive during first year— 
One year’s income........ $ 4,000 
Family income clause . 4,800 
Interest in emergency ac- * 
count : 
Interest on capital ........ 
Life income and insurance 


1,266 
1,260 





$11,620 
1942 to 1949 
Annual income as listed: of $11,- 
620, less $4,000 oe first year 
income equals $7,620 
1950 and for Life 
Life income of $4,620, leaving at 
least $42,000 capital to be distrib- 
uted to children on wife’s death. 
These annual incomes, while ap- 
pearing large, are in keeping with 
the $15,000 usually spent each year 
during Mr. Young’s life. A large 
portion was undoubtedly used for 
the support of his family on a cer- 
tain standard of living.. The incomes’ 
listed will enable the family to 
continue to move in the same cirgles 
and live on a plane not too remote 
from the one occupied during his 
lifetime. 
The Price 
$80,000 business assurance 
paid by his.employers ..... 
$40,000 family income, ordin- 
ary life’ (approximately)... $1,600 
$27,000 various plans, various 
ages at establishment (ap- 
proximately) . 


Wt to ec Re $2,400 
Is 12% of annual income too great 
{a price for lifetime security for a 
family of three? 





Industrial Insurance Found 
Performing Real Function 


“Industrial insurance will prob- 
ably continue as the main source of 
life insurance protection. for the 
working people of the country un- 
less social legislation provides a 
substitute, or economic improve- 
ments makes it unnecessary,” states 
Superintendent Louis H. Pink of 
New York in the foreword. to a 
summary of a survey of industrial 
life insurance made by the New 
York Insurance Department in 1940 
just issued. 


Mr. Pink further says: 


“We are doing everything we can 
to encourage those who hold in- 
dustrial policies to take out ordin- 
ary insurance. As the standard of 
living improves there will be less 
demand ‘for industrial insurance 
and more people who need protec- 
tion will be able to purchase or- 
dinary.” 


The ecetitiateine' in the survey are 
that industrial insurance serves a 
real function. 

_ Costs of Collection 


With regard to cost, it states that 
unless the industrial policyholder 


a ee 


the disability benefit with a monthly 
income, The present benefit is not 
as liberal as it was formerly, but it 
is still substantial. Most companies 
writing this type of insurance state 
that the insured must be totally dis- 
abled for a six months period be- 
fore the income will be pail. The 
amount of the monthly income 
varies, In some cases it is $10 a 
month per $1,000 of insurance a 
month till death, when the face 
value of the policy is paid the bene- 
ficiary. In others it is $10.a month 
for 50 months and ‘then $5 a month 
for 10Q months, when the face value 
of the policy is paid. Some com- 


panies vary the terms of the benefit |’ 


allowed on endowment and other 
policies. In certain instances the 
benefit is $5 a month per $1,000 of 
insurance. In most cases disability 
income is not ‘allowed if the insured 
becomes disabled after 55 years of 
age. 


Insurance Notes 


William M. Milligan has been ap- 
pointed manager of the Detroit 
branch of the Manufacturers Life 
Insurance Co, succeeding Donald 
Machum who has resigned. Mr. 
Milligan has been branch manager 
for the Manufacturers Life in Pitts- 
burgh. He opened that territory for 
the Manufacturers Life in Decem- 
ber, 1938, and has subsequently de- 
veloped it with considerable success. 

Milligan, before joining the 
aaliaeoees: was with the John 
T. Shirley agency of the New Eng- 
land Mutual Life in Pittsburgh. ' 


Health site ae eventually 
come to ‘Canada Dr, J. GO, Meakins, 


wishes to pay premiums at the 
district office and receive a refund | 
for so doing, the existing debit sys- 
tem is the cheapest yet worked out 
for collecting small premiums paid 
at frequent intervals at the door of 
the policyholder. It quotes the ex-~- 
perience of the Metropolitan . Life, 
between 1930 and 1934 inclusive, as 
showing industrial mortality to be 
140% of ordinary mortality. During 


the next five years it dropped to 
128%. 































Lapse Ratio 
The lapse ratio of the Metropoli- 
tan Life was also stated to have 
shown substantial improvement in 
the last five years over the pre- 
ceding five year period. This was 
attributed to better business con- 
ditions and steadier employment. 
In Canada, companies writing in- 
dustrial insurance include Metro- 
politan, Prudential of America, Lon- 
don Life Insurance, Toronto Mutual, 
‘Royal Guardians and Mutual Life 
& Citizens of Australia. At the end 
of 1940 ine Canada there were ap- 
proximately’ 3.8 millions industrial 
life policies in force with a total 
value of $928 millions. 


dean of .the Faculty of Medicine at 
McGill University, told the Rotary 
Club of Montreal. As evidence that 
Canadians had unconsciously gone 
some distance along the road to- 
ward health insurance, he cited: 


Medical inspection in schools; “the 
increasing number of clinics; the 
sincere if feeble attempts of the 
various provincial ‘governments to 
implement some sort of medical in- 
surance and the growth of plans for 
hospital insurance only.” . 


He said he believed health insur- 
ange should be a national project. 


“Social security,” he said, “can 
never be attained unless the fear 
and hazard of physical and mental 
incapacity be insured against.” 

HeAnentioned the large number 
of men rejected as unfit for military 
service as a further reason for press- 
ing for health insurance. 


* * » 


Toronto are the parties interested. 


It is stated that agents from To- 
ronto sometimes go outside the city 
and write ies in suburban ‘cen- 
tres. The ” 


should be paid on the basis of loca- 


041 1940 
derstood. : ” $ 
Conditions in Latin America and }#alifax ...... esses 17,672,193 14,347,965 
the West Indies appear to have been Brine doh <tc (eee et «Sane 
x i i i is| Sherbrooke ...,.+ “4,419,338 3,755,875 
spotty. Business in many sect ons s Sher te et 
more or less seasonal, especially in| Montreal teeee 596,637,721 476,258,870 
areas which depend to a large extent Ottawa eee adeeas 72 ane as Sn oes, 188 
on one crop such as coffee or sugar. Peserborit 3505731 2.953.251 
According’y in those sections, loans Toraiito eves stee 7 sa. li8 531.344.908 
= a e just as the wheat loans | Uitthener 12.20%. 6,251 203 “S.400.10 
oO in anada. Brantford eeeeee y 
This foreign business of the banks | EP2G0n, ++ :se+# > 351.855 aie 
. WN Soc esd eeoee 2,351,779 2,202,374 
; Sudbury ..... tees 5,413,969 4,560,014 
e /} St. Catharines . eoee 6,334,287 » eevece 
9 Fort William ..... 5,119,204! 4,110,026 
ank S ter Winnipeg ........,, 252,307,885 203,225,525 
Brandon ..... eves 2,154,404 1,733,462 
Regina eevee 21,704,815 20,993,579 
peels Sete eee 
AaSKAatOON ...sceces ? . . . 
A ain Rises Prince Albert .... 2.252.139 \ 1,838,306 
Edmonton sccegeve 26,738,521 20,286,229 
«| Esthprage tense, aesise: 
7 BC wncceee , D . 
Reaches Total of $200 aemiehae Feb soe: AS Sines 
ew e . ” . 5 
"| Vamieouver ....°3. .626,905° ~ 79,417,420 
‘Millions i Note. Cirew-| yin so". SSNS “8,017,060 | 


millions which compares with $38.4 | QuCbES~--::+++" 5 Sova se 5 g97' nan GoD 
millions a year ago. Ottawa ....se0++ 2,696,599,005 1,646,954, 

In the past year, however, there Kingston seat 3, eee Taree 
were two large operations affecting Toronto «-ss-e GEST aes ant 5,0nnaa eee 
this item. By June the figure had maeiies, » secant aie Seated 
reached $294 millions. ‘This was er ssecees * 
practically all taken over by, the | pragucr’ stseee. eee SIs ~137.399.048 

oreign Exchange Control Boatd in | Chatham ’:...00s 990 335,338, 
July under previous arrangement. | Samia -..,s0ee+s , 35,222 101 ae 
By the beginning of October these Sudbury .roveess 


» The Bank of Neva Scotia announces| 
tion of risk rather than on the| ‘¢ 
agent. 


beldae, Ala, 


| “Decline from 19 ee 
cate Avndgher 


“Although: the foreign. 
the Canadian’ chartered 
a relatively small proportion of the pt it ‘is said, the’ toes 
total, it is nevertheless substantial| branches are conducted as if they} 
and on the whole is believed to have | wete practically another bank. 
been fairly profitable, > Thé accompanying table shows 
On Oct. 81, the latest date for which how the three items: call loans, cur- 
figures for @ ‘banks are avail- rent loans and total deposits as at 
able, total deposits abroad, with the | Oct. 31 last compare with the sarhe 
Canadian banks, were $460 millions date a year ago and Aug. 31 the Jast 
or a, little over one eighth of the month before war was declared. 
total. Combined current and call Get. 31 Aug. 3 
loans abroad were about $178 mil *Weiionsof dots) 


lions or almost in the same propor=| 0.1 ions .. 


seccees 41.8 | 
tion to the total loans of the banks. on Ry vetee sai 1 sia 1a.8 


» Distribution of Branches - It will be noted that both current 
This foreign business is transacted | joins ahd total deposits are lower 


by branches or wholly-owned sub-| than they were before the war. . Call 
sidiaries in Britain, France, Spain, loans are higher. The increase in call 
the United States, the West Indies, | ioans is stated in some cases to have 
Cuba and Latin America. occurred mainly in New York. The 
The great proportion of the busi-) decline in the other items would ap- 
ness, it is understood, is done in the’ pear to be less than had been anti- 
four last named territories. cipated. 
According to the Bank Directory 
for December, their distribution Foreign, Exchange 
abroad, apart from Newfoundland, | Before the war, foreign exchange 
is as follows: Great Britain seven,| transactions were an important 
France one,, Spain one, United source of revenue for the banks 


$385 | States 12, and 90 in the West Indies,| especially those with foreign 


branches. The formation of the 

ee eS ee ee Foreign Exchange Control Board 
In United Kingdom took this function away. The banks 

Except for the upsets of war in | now act as agents of the Board, work- 
the United Kingdom, the business of | ing on a commission of one-eighth of 
the British branches is being carried | one per cent. While this has in some 
on, it is understood, much as usual.| cases restricted their profits from 
There is a tendency toward de-/}foreign- exchange it also ensures 
centralization. Duplicate books are | them against loss. 


kept in. offices outside London so} Jp addition to facilitating trade 
that in event of an office being de-| hetween Canada and the different 
stroyed by enemy action, business | countries in which they are located, 
could still go on, British foreign | the foreign branches of the banks 
trade too has been disrupted, trade} have helped to make, the name of 
‘with enemy countries being cit off. Canada known abroad. 
This has tended to restrict the total |- 


volume of business being done. On o 
Monthly, Bank Clearings 
















the other hand, there have been some 
gains in the United States it is un- 





lation Steady 
A further increase of $11.4 mil- 


lions ‘in holdings: of sterling and itt 1940 
United States exchange is shown in 354, ars en 
the Bank of Canada statement for | Bates i: .-+se++: 1s. fn useee 


the week ended Dec, 31, This brings | Moncton 


. 
ereeeeee * 


the total under this head to $200.8 | Sherbrooke ..... 48,058,013 avaetaen 


Winnipeg ..seve- 2,596,339,454 2,451,458,922 


holdings had again increased to|Brandon ..c.sse- | 21,445,724 18,197, 
$109 millions. But in the week of Rees seceunenp:? ES eee 757 gr 
Oct. 8, by repatriation of Canadian|oUiatoon "2°". 79'a35'249 74.798 
securities, they were reduced to Brisee Amert dss ans aaaes aeukiun 
$15 millions, Since then as Canadian MONON’ ...+++ 1023, HS, 
dollars have been advanced to the |Paie"ysc-°-:::  *30/0sa'as1 | “ae'aas'eno 
British government for the pur- Medicine Hat . ws «3318 pe 
chase of war supplies in Canada, the | New Westm r 513,502; 36,559, 
total holdings have steadily in-|Yeqcou’e® *::1:: “°SStogasr “esrisialt 


creased. 

Investments of the bank also in- 
creased during the week the gain 
being entirely in short-term issues. 
Miscellaneous assets including 
cheques not cleared rose $19 mil- 
lions. Total assets accordingly were 
$35 millions higher. 

On the liability side, note circu-|-: 
lation which had been rising steadi- 
ly, due to the holiday trade. was 
practically sfeady with the previous 
week, Deposits of the Dominion 
government and the chartered banks 
also were higher. 











“as Die. 3h. Dee service affecting the lives, happi- 
ABN ~ : oe oe ness and security of their employees. 
Notes in fre, ss. 495,956,232 498,930,000 By small deductions from the pay 
Rest fund ........ 722, 3,723,000 
Desien t. Deasinion 73,847,608 64,484,000 envelope, thousands of ee 
Banks ...... + 232,031,048 222,742'000 Bet 
Gio occcc.ss 970, 5,409,000 ; 
Total deposits .... 311,848,710 292,636,000 
All other liabs. ...» 26,333,714 9,891,000 
Total Habs, .. 842,861,566 807,200,000 —— 
In ute sterling & v- = 200,861,156 189,478,000 
Subsid. coime,..,. .. 316,081 309,000 
Investments: e 
Dom. govt. short 391,783,439 - 285°900,000 | - 
Other Dom. gov. 216,688,427 217,104,000 
Total invest. ..... 608,471,866 603,004,000 
sahideoet 32,242 1,830, 
All other aieste . 31480" 221. 12,579,000 
Total assets ...... / 42,861,566 





Staff, Changes 


The Canadian Bank of Commerce _an- 
nounces the following staff changes 
D. C. SIZE. manager Leaside, ont, to 
be  ennaars , Ont. 
D. . s special representa- 
Lea- 


LENNIE 
sheet at head office, to be 
side, 


J. R. C, MOFFATT, manager eter, 
Ont., to be alone Bloor and Ossington, 
Toronto, « : 
. e+ 2 @ 

The oe ot Torente announces the 
oan. oF 


following staff changes 
te by saoncalle: oh: Lett 
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4 EMPLOY ERS turoucHour NorTH AMERICA 


are, by their adoption of the 
modern SALARY SAVINGS PLAN 
of ‘the SUN LIFE OF CANADA, 
today undertaking a great social 





TREAMLINING 


+ PAY ENVELOPE 


The Sun Life of Canada Salary Savings Plan extends to employees 
‘the opportunity of securing without inconvenience the most popular 
forms of life assurance such as the provision of cash payments, family 


income or other funds in the event of death, comb f desired, 
with retirement income for later years — 


. _ Employers who are interested in the 
well-being of their employees, and 
: ~ consequent increased stability’ 


MUTCH, of Mon 
manager 1490. St. Cath St. East, and efficiency of personnel are 
Hr HAMBLY sr cnbountens King urged to investigate the SUN LIFE 
Levack sc gcteting . “mger pron! y SAVINGS PLAN. In- 
a , Manager : be addressed to: 
oA HE JOHNSTONE, ‘manager Lynd- 
.- 


SUN LIFE OF CANADA. 
Room 303 - eet: 


The of Price Control in Canada are to prevent 
excessive increases in the cost of goods and services, and 
to mdintain the purchasing value of your dollars. 


CAREFUL BUYING WILL HELP 


Spending less and saving more gives invaluable help in 
controling releases. men and equipment for in- 

pH erat of war supplies, provides reserve 
funds f for your future. 


"SAVING MONEY, IS SAVING GooDs 


There is a Savings Department at each of the Bank’s 
branches where opportunities to serve you will be 
welcomed. a6e 

1 = ty Deposit Box ‘provides inexpensive security for 

Sin as, War Savings Certificates, Insurance Policies 


at other tae papers. 


e@ Members of the Armed Forces taking 
®@ money overseas and relatives or friends 


, sending remittances will find the cheques issued by 
this Bonk (in amounts of £2 and upwards) safe and 
convenient. 


@he BANK «i! 
NOVA SCOTIA 


2c ee wee « TNO YEARS... ~ . + ~~» 1942) 





Automobile and General Casualty EET 


oon sad 
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AGENCY 


LUMBERMENS 
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A MAJOR PROBLEM 
FOR MR. MOTORIST: 


Replacements and Repairs 
becoming” practically unobtainable 


“THE GENERAL ACCIDENT GROUP 


357 BAY ST. TORONTO . 


Tee ee ET-E| 


GENERAL 


ide ell Pky 


tas Casualty aT 


ASSURANCE 


eta 


A PROGRESSIVE 
CANADIAN COMPANY! 





are able to budget adequate 
assurance protection for them- 
_» selves and their families at special 
tates. This protection, which might 
well have been difficult under 
ordinary circumstances, is now 
made practicable because of 
far-sighted employer co-operation. 
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There are six main things our 
victory planners want — ships, 
tanks and bombers. 


By KENNETH R. WILSON 
WASHINGTON.—To stand behind tHe 


Grand Alliance, the grand strategy and the 
grand tactical commands, the North Amer- 


ican continent is now pledged to the most 


stupendous all-out production of war ma- 
terials and ereres ever conceived in world 
history. 

At the present tiles, U.-S. war expenditure 
is running about $2 billions a month, The war 
programme outlined by President Roosevelt 
this week following supply and strategy con- 
ferences.with Prime Minister Churchill, Lord 
Beaverbrook and: others, calls for a monthly 
outlay of between $6 and $7 billions starting 


\next July. 


More important than that. It calls for spe- 
cific deliveries of tanks, planes, ships ana 
guns on a scale which had never been con- 
ceived in*this country until Beaverbrook 
arrived herg two weeks ago. ; 

From his suite in the Mayflower Hotel, this 
Canadian-born dynamo has for the past two 
weeks been the central driving figure in map- 
ping out this gargantuan production blue- 
paint. He has supplied the imagination and 
the experience needed to convince U. S, 


officials and experts that victory might not 


arrive and would most certainly be postponed 
at*least a full 12 months unless they “raised . 
their sigh ” up towards the clouds. 


Planned Allied Council 


. He has been. largely responsible for plan- 
‘ning and devising a central -allied supply 
council which would have as its nucleus a 
completely pooled and: integrated. North 
American é¢conomy and which ‘in line with 
allied grand strategy, would be equipped to 


allocate and deliver that equipment wherever" , 


it was most needed. 
It is the blueprint of this vast and magni- 


fied production programme which stands out ' 


as the most decisive achievement to date of 


_the united nation talks. This is especially true 


in so far as Canada’s interests are concerned 
since. the plan: envisaged calls. for a com- 
pletely integrated North American economy 
in which Canada for purposes. of the’ war 
effort, becomes completely hyphenated with 
the United States. The Beaverbrook-Roose- 
velt discussions climax and accelerate the 


, programme of integration envisaged two 





ago: by..the joint Canada-U, S. declar- 


‘ation of policy calling for elimination of tariff 


barriers between the two countries. 
Other achievements of the Churchill- 
' Rooseyelt talks have been already publicized. 


-cause untilthe last moment a separate Rus- 
sian declaration was expected. The inclusion 
‘of ‘Russia in the 26-nation pact has greatly 
‘strengthened -the ‘United Nation front diplo- 
“matically. 

It is-not yet atin what decision has been 
reached regarding a supreme allied equncil 
- to bind together the various allied commands 
and the supply organization. The original 
proposal for a five-nation council (Britain, 
U.S. A., Russia, China and the Netherlands) 
has been réjected. So far, the chief assurance 


the United Nations as ‘ituabry as a cloud 
effect in a summer sky. _ 

* This foundation is procurement and supply. 
In.a realistic world, locked in a realistic war, 


‘this is the realistic test to which those back- 


stage in Washington are subjecting the ma- 


jestic evefits of the last few weeks. 


Washington, today, is the capital of the 
world. In part, this is because*of the world 
vision of its President. In large measure it 
is because the U.S. A. is the great and domi- 
nant pool or reservoir of Allied armament. 
There are other surplus “pools” in Britain 
and in Canada, but the proj figures for 
1942 and 1943 indicate their relative im- 
portance, 

For example: Washington now talks of $56 
billions of war supply in 1942. The corre- 
sponding figure for Britain is probably $18 
billions. For Canada it is about $2.5 billions 
and Australia $1.5. 


Two’ Parts to Su ply 
There are at least two important parts to 
this question of war supply: 

1. The outline of needs; thé blueprinting 
of what is required in ships, planes, tanks, 
ete., to hold the Axis at bay through 1942 
and whip her in 1943 or'1944. 

2. Making those plans and blueprints (so 
far as production is concernéd) come true. 


So far, in the past three weeks it is the first 
of these on which most stress has laid. 


At his press conference last week President 


ee sketched briefly the ' outline’ of © 
h . 


at happened. 
He said that. until the day on which Japan 
attacked Pearl Harbor, the “Victory” and “All 
Out” programmes which had been. prepared 


. fiscal year beginning next July. 


Procurement Real | Tee ‘of ‘Saul ce 


Now, after three weeks of dseccaatin and 
consideration’ climaxed by conferences with 
Lord Beaverbrook, British Minister of Sup- 
ply, a new, overall master production’ plan 
which he called x, Y’and Z combined, a 


» been agreed upon.” 


‘He said fancy names had been discarded 
and it had decided to call the new programme 
simply: War production. : 

Actually the programme outlined here 
some months ago called for $27 billions of 
arms production in the next 12 months. Then 
the so-called Victory programme came, back 
from London calling for $40 billions in 1942 
and $66 billions in 1943, When this was put 
up to U.S. production chiefs they said it’ 
couldn’t be done. . 

William S. Knudsen, Director-Genera? of 
OPM,"is said to have indicated that the 1942 
quota could at most only be increased about 
10%—from $27 to $30 billions. 

Today, after plenty of plain-speaking all 
round the table (by British as well as U. S. 
production chiefs and strategy experts) the 
ante is up more than 50% for 1942. 

President Roosevelt first talked of $50 bil- 
lions—then raised it to $56 billions for the 

To realize such a programme means step- 
ping up armament production from the pres- 
ent level of $1.8 billions a month to over $4 
billions. To paraphrase Winston Churchill: 
“Some jump.” 


Dollar Sign Goes. 

But no amount of billion dollar planning 
will win the war. _The men who really plan 
and execute the procurement programme 
have discarded the dollar sign almost en- 
tirely. They know that books must be kept , 
and that planes and tanks cost money. But 


— 
‘ 


The New U.S. War Plan 


, - . h > 
‘In Relation to Canada's 
President Roosevelt has just announced still another increase in the armament 
quota for this year and the next. A year ago, these quotas would have been consid- 


ered unbelievable and impossible of attainment. Today with war on both coasts, 
they were greeted by a wildly cheering congress, 


the 


In the aliens table, an.attempt has been made to compare in tabular form, 
programmes of Canada and United States. United States quotas are, as set ini 
the President’s budget address, for the fisgal year 1942. Canadian 


expenditures are 


on the same basis, and production quotas for Canada based on the 1942 calendar 


‘yéar. 
population and National income. Most of 
information. 


in the third column, relative Canadian f 


igurés, in terms of United States 
the figures are estimated based on official 


U.S. — is about 11 times that of Canada, national income about 15 times. 


U.S. Canada Relative 
In- Army, Navy, Air Force... 1,800,000 360,000 4,000,000 
Sailors, Soldiers, Airmen 4 
OVUM wok waka Reece 150,000 1,600,000 
War Production Schedule 
U.S. Canadian Relative 
Planes . Pc teenie 60,000 2,000 22,000 
Tanks ........... “Ni; spa shdpeanans 45,000 2,400 \ 26,400 
Anti-aircraft Guns . sicdanhe <apdabests 20,000 4,800 - - 52,800 
Merchant Ships ......... secbeseeessee == OB Million 4 1 million 11 million 
, : tons tons tons ~~ 
War expenditures ........ cosbesinny $56 billions $2.3 billions .$35%4 billions 


to countries such as Canada and Australia is 


that. they -will .have direct representation 
wherever they have individual and specific 
interests involved. 

Underneath the magnificent superstruc- 
ture which last ‘week brought together in 
epic alliance two-thirds of the peoples of the 
globe} lies a foundation which if not 
strengthened, may prove the Declaration of 


looked awfully big. to those who had been 
adding up the figures. 

On the night of December 7 the first un 
“X” had been critically examined. It was at 
once discarded as too small in light of the 
declaration of war. 

Then came a new and much larger plan. 
He called it Y. ‘It was added to X. 


they know that in war it isn’t dollars that 
count—it is steel and aluminum, ships, tanks 
and guns. 

They know too, that the organization of 
‘materials and supplies for war in the United 
States has, so far, been disappointing. Some 
magnificent things have been done, and the 
groundwork has been laid in many fields for 


azis “Starve England’ Policy Sends British 


By FLOYD S. CHALMERS 
Editor, The Financial Post 

LONDON—An_ American observer, who 
Was over here in September, went home and 
Teported that the British people looked 
peaked and drawn. He saw, he said, many 
People on the streets with sores on their 
faces and hands which did not seem to heal 
Quickly. His deduction was that there was 
sme serious deficiency in the wartime diet 
of the people of' these islands. 

To one visiting these islands for the first 


time British people may look peaked and“ 


drawn, They are not, and never were, as 
Tebust in appearance, as tanned as Ameri- 
fans and Canadians who escape the long 
Months of fog and rain that enshroud these 
islands from October to“April. I myself have 
Doticed little outward’ change in the ap- 
Pearance of the average. Britisher. 


Never So Healthy 


Nor haye I seen any x these unhealing 
sores. Rather, one hears everywhere the 
siatement that “the British people were 
never so healthy.” That is a sweeping state- 
ment, and a layman’s way of putting it. I 
discussed this question of Britain’s wartime 
diet and health with a number of doctors 
tnd in particular with one of the country’s 
greatest authorities on nutrition and with 
an advanced research worker in the field of 
bio- -chemistry, 

They scoff at the*tragi¢ picture of under- 
Rourished Britons and provided me with 
*vidence that British health in wartime is 
800d, and the diet—taking the nation as a 
Whole — higher than »prewar standards. 
There are not so many steaks and chops for 
the well-to-do, But there are more. nutri- 


tious elements in the food of -workers and 
their children, 


British doctors looked for trouble last 
winter; they expected an outbreak of epi- 
demic disease. Here were the conditions 
they saw in the-land: 

Food ships being sunk; 

Fresh fruits and vegetables very scarce; 

Insufficient air in bedrooms because of 
bldck-out curtains; 

People losing sleep 
bombing; 

Long’ hours of work, often supplementéd 
by fire-guard and other civilian defense 
duties; 

Increased transportation troubles, adding 
to fatigue; 

So ‘much work to be done that people 
were neglecting regular hours for meals, 
eating “scrappily” here and there; 

Larger concentration of people in shel- 
ters, army barracks, evacuation centres, 
etc.; 

Fewer week-end or statutory holidays, 
because of pressure of war work; complete 
elimination of yearly holidays in many 
cases. 

These. conditions should have produced an 
increase in disease. Actually they did not. 
There were in fact fewer people calling on 
their doctors. Folks were too busy to have 
time for minor tummy-aches. And the doc- 
tors were too busy handling air-raid cases 


through nightly 


. to have time for neurotics. 


Weight Going Up: ; 

This winter British health is even be:ter. 
Early in the war there was a tendency for 
the average person’s weight to fall. This 
was due partially to extra work; partially a 
change in the diet. 
upward agein. 


"yom wei doped a tha rte a4 


s 


Now weight is tending . 


pound a week during the time I was here. 
I asked a very ‘scientific gentleman the 
reason. I explained that at home I had 
difficulty with my weight; ate no potatoes, 
rolls or white. bread. Here, I ate potatoes 
twice a day ang a-roll at every meal. His 
explanation was “More exercise; walking 
around from office to office; the dampish 
climate, burning up your body fuel; less fat 
meat and rich pastries; less sugar and cream 
in your coffee.” 

I have noticed that most Canadian army 
officers who had.a tendency to put on weight 
at home have been taking it off here, mre 
out feeling any less fit. 

The man who is probably Britain’s top- 
most expert in problems of nutrition des- 
cribed in these terms the changes in Britain’s 
eating habits induced by the war: 

“Good food is more evenly divided among 


the population than ever pefore. As a ~ 


result it is fair to say that Britons as a 


but my own view is that we are better off 
for the reduction. 


“There is a big increase in milk use, 
which is all to the good. We are eating 
more potatoes, which are high in vital food 
elements. 


“The weekly quantities of rationed foods 
do not supply all that is required but with 
unrationed foods—such as potatoes—every 
one can enjoy an adequate dish. 

“There is about a third less sugar being 
consumed. This too is good for us.” 


I asked this authority about some studies 
made of a certain group, which indicated 
an apparent: deficiency of vitamin “C.” His 
reply was, “If people eat the vegetables 
available; particularly potatoes, and cook 
them properly they will get all the ‘C’ vita- 
min needed for optimum health.” 


From December 1, Lord Woolton, the food 
controller, made available to Britons large 


‘whole are enjoying an improved diet. The, quantities of tinned goods, including food 


vitamin content is not, on the average, 
“higher but for a very large, proportion of 
the public it is higher. There is an im- 
proved calcium content which should show 
up later in better teeth. 
“Less meat is being eaten, except among 
. the workers doing hedvy work where extra 
rations have been available. Nutritionists 
differ as to the effect of eating less meat 


from America supplied under Lease-Lend. 
These are rationed under a new pink ration 
beok, with so rhany “points” being allotted 
for each type of canned goods. This ration- 
ing. of canned goods was introduced because 
people with means were able to stock up on 
canned goods, and the distribution was very 
spotty.- Rationing, it is hoped, will do two 
things: provide fairer, more even distri- 


Plainer' Food, More Even Distribution, Seen 


as Having Permanent Effect'on Well-being 
of British People. 


_ only four weeks. - 


/ 
equally spectacular adhievement in the days 
to come, They do not forget either that the 
United States has been at war (officially) for 


But the really sobering exercise is to match 
present production figures of, say tanks, in 
Canada, Britain‘and United States combined, 
against best available estimates of German 
inventory plus production. 

I was given access nan to some 
of these figures. 

They make our every isingle pound of steel 
and our every hour of labor look precious as 
diamonds. 

They make the present confusion in: the 
U.S. procurement programme look pretty 
serious. 

There are really just six things which sup- 
ply chiefs want. They can be briefly stated 
thus: 1, Bombers; 2, The things to bring 


,bontbers down, namely Fighters; and 3, Anti-, 


aircraft Guns; 4, Ships; and 5, Tanks and the 
things to put tanks out - action—Anti-tank 
Guns. 

The chief bottlenecks are politics and in- 
dustrial management, 


No "Opposite Beaver" 


When. Lord Beaverbtook arrived with 
Prime Minister Churchill he found there was 
no “opposite number” to himself with whom 
he could deal. Actually he has: been carry- 
ing on negotiations direct with President 
Roosevelt. But the difficulties of making 
contact with Mr. Roosevelt and then translat- 
ing the results of the contacts into.action are 
merely a sample of the merry-go-round the 
war production machine has been on over 
the past 18 months. 

At present, there are five or six separate 
‘puying agencies in Washington. There is the 
Army, the Navy, the Maritime Commission, 
the Treasury, and several others. This means 
that there is, to start with, no centralized De- 
partment of Munitions and Supply such as 
we have in Canada, to do all the buying for 
army, navy, British and ‘foreign govern- 
ments, etc. Added to this, the problem’ is 
seriously befuddled by the confusion of alpha-. 
betic agencies and authorities which are in 
some cases in various degrees of open or 
covert hostility to each other. 


Too Much Conflict 


Hardly a week passes without ‘open aiid : 


conflicting statements on matters of urgent 
national importance issued from the offices 
of Production - ‘Management or of Price Ad- 
ministration. 

There has been conflict between industrial 
leaders and New Deal authorities. There has 
been internal conflict in huge groups such as 
the automdbile industry. There have been 
conflicts between ordnance authorities (army 
and navy) and production officials. There 
have been conflicts between management and 
labor... 

President Roosevelt has ridden the storm 
but failed to quell it. No one competent to 
solye the problem has been given authority 
to do so. 


-and weapons to protect ships, 
to smash tanks, and to bring 
down bombers. 









































































One man heralded as competent to bring im 


order out of chaos and head a new centralized 
Department of Supply is Wendell Willkie. So 
far there has been no move made to offer him 
the job. ‘He is cited as the one man with the 
personality to override New Deal and indus- 
trial factions. He would undoubtedly hold 
public confidence-and, at the same time, be 
acceptable to labor. He might provide an 
(Continued on page 13) 


bution and, secondly, encourage the use of 
canned goods among those groups in the 
‘population who have formerly vigwed them 
with disfavor. ~ 

The government does not permit the im- 
port of canned or bottled foods which ere 
largely water, such as canned orange juice 
and pineapple juice. “Uneconomical use of 
shipping space” is the reason given. 

I asked about dried fruits and vegetables, 
including the new dehydrated vegetables 
and soups from Canada. The comment was 
that these had not been imported in quantity 
because it was felt that the loss of vitamin 
content was too great. New and improved 
processes have just been worked out in 
British laboratories and the details have 
been communicated to —— and Ameri- 
can producers. 


Meets More of Own Need 


Britain is today producing about half of 
the total food needs of the nation against 
about one third before the war. This is due 
almost ‘entirely to the ploughing up of 


estates, parklands and’ meadow lands for the * 


growing of potatoes, vegetables, etc. There 
is little feeling here that this is a permanent 
policy. Britain: is‘expected after the war to 
become an equally large food importer again. 
But the character of the imports will change 


because the British public is becoming very; 


-“food “conscious” and the, housewife will 
never again go back to the soggy uninter- 
esting type of food stuffs which weighted 
down so many British tables—and stomachs 
—in prewar days. 
I am.assured by those who give such mat- 
ters study that after the war the British 
‘dietary standards and food habits will rise 
quickly to the Canadian and American level. 


Health Standards 

































More milk, fruit and’ vegetables will be 
eaten. (Milk consumption in the ‘postwar 
period will be at least double the pre-war 
level, one authority forecast). There will be 
a larger use of canned to provide off- 
season variety and vitamins. 


Food—Free and Cheap 


Free food—and cheap food—at the expense 
of the taxpayer has become a part of British 
wartime social policy. Government officials 
are confident that this policy will continue. 
Here are some of the schemes under :which 
food’ is being distributed either free of 
charge or at low cost to different classes of 
the population: 


All expectant and nursing mothers and 
children get a pint of milk a day free of 
charge, or at whatever sum they can afford 
to pay for it; 

Evefy school child gets a free daily ration 
of milk; 

All children get free fruit juice and eod- 
liver oil, issued to:them by their regular 
food shops, without cost in most cases, and 
at. a small: charge where the family can 

’ afford it. Large quantities of such products 
as black currant. juice and concentrated 
orange juice have been made available by © 
the Ministry of Food. On one of.the con- — 

centrated orange juice bottles I saw a 
legend indicating that the British people 
owed this product to Lease~-Lend and the 
generosity of the American people; 

Every school child gets one hot meal 
daily in school, also without cost; 

Factory workers are given hot meals at 
nominal cost: 

‘Fhe government has established over tj 

(Continued on page 13) 
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‘curities held their own marketwise 
during 1941. x 


81.48 and at the end of last year 
73.25. : 


53.94 and of 10 utilities from 55.0 to 


41.9. traded stocks sold higher at the end 
Of more interest, however, is the | of last month than at the beginning 
fact that since. mid-year interest in| of the year. Curiously enough five 
pulp and p@per securities has been|of the seven are stocks of com- 
panies which are primarily inter- 
The Montreal average dropped to | ested in pulp or kraft products. 


more pronounced. 


a low of 60.17 at the end of last June. 





dividual stocks and bonds brings to 
Over the same period the average |light a number of interesting 
of 15 golds declined from. 79.67 to | changes. 


Analysis of the record of the in- 


Seven of the 20 more actively 





The trend of stock values over the 


July showed an improvement, as! past year is set out below: 
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Values Follow Same General Pattern as Market} 
But Decline Less Than in Other Groups — 
‘Seven Issues Were Higher Than Year Ago 


‘ Frem Our Own Correspondent SS Peg 
MONTREAL.—Pulp and paper se-|also did August and September, } 
when the average reached 84.70.) 
; Then the whole market slumped off 

The Montreal exchanges, which | and the average declined to 78.96 in| . 
provide the most active market, re- | October; picked up in November to 
port that the avérage of 10 paper |79.52 and dropped back to 73.25 in 
stocks on December 31, 1940, was | December. 
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Australian Demiind: Cut By Jap War But 
Lumber and Metals Flow to U.S. — Seek 
COUVER.—Spread of war to | can sawmills. Construction of mili- 
;: dy affected sev- | ta establishments in the United 
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concentrates direct to the Ta- 
coma smelter of American Smelting 
& Refining Co, 

The price of copper is still too low 
to. encourage production of many 
smaller properties, but should the 
price advance appreciably, as some 
authoritiés suggest, mines long idle, 
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“TREND OF STOCK VALUES—1941 
Open High Low Last 
15 1.15 55 60 








tg * : Ptr us a pi nes aed 
15 : , Photo: Ontario Paper. 
eee ee ee reer seneeenene eee ® a ge "ae oe Canada set a new resend in pulp production during 
3% 4% 25% 3 1941; an even better showing is expected in 1942 as 
4% 5% 2% . 3% a demand exists for all the pulp that can be produced. 
4% 5% re ; This view, showing the pulpwood bejng chipped prior 
5% 6 12% to going into the digester, will be an everyday sight 
14 7 12% in scores of pulp mills across Canada during the pres- 
16 11 13 - ent year. Much of the resultant pulp will go directly 
on 3 mo “ into war materials; all of it will help the war effort. 





15% 11 15 
12% 12% 8% 10% Z ° e 
gs ¢* i| Newsprint Operating Ratio 


nt taw. Hace Ps ce ‘ae 40 “4 ee Excludes Work on Specialties 


1941 ra Ear ae From Our Own Correspondent 
as sicis deuiouednigs wer anak from 67% to 80; Lake St. John 5's,| MONTREAL—Figures on the op- 
er number of bond issues sold at or | from 52 to 75; Minnesota and On- | erating ratio of Canadian newsprint 
near their high at the year end. Com-| ‘tio 6's, from 78 to 95%; — mills, as prepared by the Newsprint 
pared with the year’s low, a number | Restigouche, Mersey, Fraser and) association of Canada, are of less 
of issues recorded substantial gains, | Dryden bonds broke through par. | significance to the investor since 
For example, Brown 5%’s advanced| Following is a list. of the actively the industry undertook to manu- 
from ‘43% to 69; Consolidated Paper | traded bonds, showing their high, | facture nine point corrugating paper 
514’s from 59 to 79; Donnacona 4%’s,! low and last quotation: and other substitutes for kraft. 
TREND OF BOND VALUES—1941 Throughout 1941 the Association’s 
Open High Low Last | reports indicate production was in 





turns and the decision is not to re-- 
vise the capacity figures, other than 
to make the, ordinary, minor year- 
end adjustments. 

This decision is based on a num- 
ber of factors, but chiefly that the 
‘machines are not turned over per- 
manently to the manufacture of 
nine point corrugating paper or 
other products. This special busi- 

















AUS OUE Ia ii oS oe eo was 69% 93 63 74 the neighborhood of 80% of capacity | ness is regarded as purely wartime 
B.C. Pulp 6S .....000sescsseeeesveeese 89 95 83 93% | which was placed at 4,340,735 tons. | business and of a type which the 
are BE io oe ceive os bse vases 49 717% 431% Actually there was not that much | industry cannot expect to rétain 
CTP. G8 srcsneenNeseoessnrsesetone 101% 106102 105% | capacity available, esa number of| after the war. 

Cons. Paper 5'4’s .....--.- nang the VARs oa 23 67% machines had been diverted to the| Even more’ important, however, 
ea GUE D ons stig ees 207+ hos8 pens 99 101% 991% 101 | mew products. For all practical pur-| is the fact that the industry is pri- 
Bae ete er ee 98 103. 98% 102% |poses, therefore, the newsprint| marily concerned with manufactur- 


stopped. 









Continued sale to Australia of 


newsprint and pulp, the latter’ re- 
quired.in combination with native 
woods for the manufacture of news- 
print in Tasmania, will depend on 
the safety of the trade routes to the 
South Pacific. 


Liner space is not to be had now- 


adays and tramp ships are not avail- 
able. Some British Columbia paper 
mills-have been shipping by train to 
California, to catch ships sailing 
from San Francisco to Australia on 
regular schedule. Entry of the 
United States into the war, however, 
may alter.the picture. @ ~ 


Newsprint executives here regard 
the situation calmly and say they 
will deal with the problem as it 
develops. 

Lumber to U.S. 

Shipments of lumber from British 
Columbia ports have all but van- 
ished. Before the war a full ship- 
load of lumber was loadéd in British 
Columbia ports every other day for 
the long haul to the United Kingdom 
via the Panama Canal, but ships 
have been diverted to other routes 
and more essential wartime cargo. 

What lumber is shipped to Britain 
from the west coast these days goes 
mainly by rail to the Atlantic sea- 
board for transport under convoy. 
But the bulk of the lumber at pres- 
ent is being absorbed by the domes- 
tic market or the United States. 

Direct participation of the United 


States has resulted in stimulation of 


lumber markets there to a point far 


ift excess of the capacity of Ameri- 








such as Coast Copper and Sunloch, 
held by Smelters on Vancouver Is- 
land, might be operated. 


Urge Cut in Duty 


Mining interests in the Kootenay 


and other districts are urging the 
Canadian government to make re- 
presentations to Washington with a 
view to having the duty now 
charged by the United States on 
lead and zinc removed so that pro- 
ducers of these: metals: in British 
Columbia will have access to the 
American market where the price is 
much higher than it is in Canada. 

Such a concession would give the 
Kootenay country an opportunity of 
opening up many lead-zine proper- 
ties that bave been closed for years 
owing to low prices. 

It is pointed out that this area in 
the past has produced close to $100 
millions in silver, lead and zinc, and 


great bodies of ore still remain’ 
available for war purposes. And the 
Kootenay is only one of several dis- 


tricts with large base metal deposits: 
British Columbia mines are now 
producing, in addition to the more 
familiar metals, mercury,. tungsten, 
antimony, cadmium, bismuth, tin, 
and now. Consolidgted has an- 
nounced plans for the production of 
magnesium on a large scale. 





A.N.P.A. Starts Survey 
Of Newsprint Needs 


From Our Own Correspondent 


MONTREAL. — American News- 


itibi 


Beaupre, Que. 
Pine Falls. Man. 
Sault Ste. Marie, Ont. 


Groundwood Pulp 
- “High Grade Bleached Sulphite Pulp 


the United States, asking for par- 
ticulars of newsprint consumption | supply 
in 1941, and an estimate of news- 
print expected to be used in 1942. 
The association is also asking for 
paper Publishers Association has} particulars as to the method of 
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Bristol Aeroplane Engines 
ASSEMBLING OVERHAULS 


GENERAL SERVICE 
at é 


6259 Notre Dame St. East 
HEAD OFFICE 248 McCord St. © MONTREAL 
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BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 


General Menoger: SIR ALFRED DAVIDSON, K.8.£. 


Assets of £150 millions. 
’ Over 870 branches in Australia, 
New Zealand & Pacific Islands. 


Agency arrangements with Banks throughout Canada. 











‘ TORONTO, ONT. 


"Owning directly or through subsidiary companies, 


mills at 


Port Arthur, Ont. 
Newsprint 





circularized all daily newspapers in‘ transportation used in shipping the} States for 1942. 
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Great Lakes 5’S ........++-+e-seee paos. 03 97% 88 94 capacity of the industry was not|ing newsprint paper. That is the 
I. P. of Nfld. 5B .........+..-- Tatevene 98 9844 90 90 | 4,340,735, but probably closer to| type of business it wants, first, last 
L, St. John 544’§ ...++++-ee ees sees sesss 90% 9344 82 91% | four millions tons. and all the time. Thus it might be 
L. St. John DO shen ch etee fsdcene jesae - aaa os 98 Ru Near Capacity a said that all of the industry's effec- 
Mersey Ss vvecvseseesicseet BoM $6 a0. | At current. production had been| tive capacity is now being utilized 
BM. & ©. Gat-.,ccrcvecessvcsrsaes sisdn, 98 98% 73 95% | related to the capacity actually em- | °* ea oe ms . - for 
Price® BS ..ccccccscsssverccarcccccencesd 9644 100 v4 99 ployed in producing newsprint See paper m the nited 
PrIOS WSs cs issicevenacsancsadqusennes 78 89 80 86 | paper, the operating ratio would | >@tes increased to such a point that 
Restigouche 6'S .....-.-s+eesseeeees + 8 102% 95 102 have been closer to capacity, as also present machines were unable to 
Rolland 43'S ...sesesceesseres seecnee 102 103% (101% 102% | would have the ratio of shipments | °°P® with orders, then those mach- 
H. Smith 4%’s ..... spenncueseeens eon. 103 104% 103% 104 to. catiecity i ines on nine point and other sub- 
*Includes payment on capital account. New bonds issued in re- Sieasda Ob tis cldvent situation, stitute papers would be switched 
organization. the” opetating ratio figure of the |#°* to newsprint... : 


Aldred Trust 


Windsor Court 


Distributing To Reorganize 


Its Assets 


First and Final Distribu- 
tion Totals 45,9% of 
Debenture Par Value 


From Our Own Correspondent 

MONTREAL .— All the investments 
held in the portfolio of Aldred 
Investment Corp. (Canada), other 
than those permitting of direct dis- 
tribution, have been liquidated and 
the debenture holders committee is 
now jn a positid¢n to arrange a first 
and final distribution of cash and 
securities, according to George B. 
Foster, K.C., chairman of the com- 
mittee. 

The committee has authorized the 
Montreal Trust Co., as trustee for 
the debenture holders, to proceed 
with distribution ofthe .retained 
common shares of the Quebec Power 
Co. and The Shawinigan Water & 
Power Co., plus the available cash 
in its hands to the debenture holders 
pro rata. ” 

Assets to Distribute 
' "To meet the principal and unpaid 
interest on the debentures, the trus- 
tee now holds.$452,583 in cash, 6,074 
shares of Quebec Power Co, and 
12,148 ‘shares of Shawinigan Water 
& Power Co. 


Shares and stock will-be distrib- 
uted on the following basis: 


For each $500 principal amount of 
debentures outstanding, holders will 
receive $149,023 in cash (Canadian 
‘funds, of which $141.489 represents 
capital and $7534 revenue); two 
shares of Quebec Power Co. and 
four shares of Shawinigan Water & 
Power Co. 

On the basis of market prices for 
Quebec Power and Shawinigan 
Water & Power Co. shares at Nov. 
13, 1941, the stock distribution repre- 
sents a return of 16.1% and a cash 
distribution of 29.8%, a total of 
45.9% of the- principal amount of 
debentures outstanding. —— 





Cut Coupon Rate in 
Half, Cancel Arrears on 
6% Bonds 


Meeting of the bondholders of 
Windsor Court Apartments Ltd. has 
been called for’Jan: 29, 1942, at the 
office of the Chartéred Trust & 
Executor Co. ih Toronto, to consider 
capital reorganization. 

Major features of the proposal 
are: 


Cancellation of -interest accrued 
on the 6% bonds due June 1, 1942, 
- on which payments are in arrears 
since the coupon. due June 1, 1937. 
Extension of -maturity of the 
bonds to Sept. 1, 1956. 

Reduction of interest rate to 3% 
with first coupon falling due Mar. 
1, 1942, . nf 

Distribution of new no-par com- 

mon stock, following cancellation 
of existing common.-To bondhoid- 
ers go 7,600 shares of the new 
stock; to holders of the 23,584 out- 
standing 7% preferred shares go 
31,445 of the new shares. On the 
$380,000 par value of bonds out- 
standing, the distribution will be 
20 shares for each $1,000 par value 
of bonds. 
’. Sinking fund provisions are to be 
drastically altered. “ All profits, 
after bond interest, but before de- 
preciation, are to be used for bond 
redemption, either on the open 
market or by ¢all at par and ac- 
crued interest on 60 days notice. 
The amounts so used in bond re- 
demption are to be after all oper- 
ating charges and necessary expen- 
ditures for replacements and 
repairs. 


Holders of registered bonds may 
be represented at the Jan. 29 meet- 
ing either in person or by proxy. 
Holders of bearer bonds must either 
exhibit their bonds at “the meeting 
before voting, or obtain certificates 


industry is not as helpful to the in- 
vestor, as was the case when only 
newsprint paper was being pro- 
duced. Moreover unless due allow- 
ance is made for the fact that a 
number of the newsprint machines 
are making corrugating paper, the 
operating ratio can easily be mis- 
leading. 
Keep Same Capacity 

The situation has been studied at 
some length by those directly con- 
cerned with cpmpilation of the re- 


Use Pulp F aster 





Than Produced 


From Our Own Correspondent ’ 

MONTREAL.—Current supplies 
of pulp available to the United 
States market are insufficient to 
meet requirements. Reports of 
American.Paper and Pulp Asso- 
ciation show that withdrawals of 
purchased wood pulp from stock- 
‘piles of paper mills continued in 
large volume. During November, - 
withdrawals amounted to 11,848 
tons, compared to 13,058 tons dur- 
ing October, 


Stocks of purchased wood pulp 
on hand at paper ant paperboard 
mills as of December 1, ~1941, 
totalled 271,071 tons, equivalent to 
two months’ supply. . 


Mont. Tramway 


Switch Ready 


From Our Own Correspenéent 


MONTREAL.—New coupon sheets 
and extension statements which 
must be attached to the first: mort- 
gage bonds of The Montreal Tram- 
way Co., following ratification of 
the company’s scheme of arrange- 
ment (affecting the two classes of 
bonds) will be ready about Jan. 10, 
according to a letter forwarded to 
holders of the bonds by R. N. Watt, 


of deposit and proxy forms on appli- |. president. 


cation to the Chartered Trust & 
Executor: Co, 34 King St. W., 
Toronto. 


Edmonton Has Busiest 
Building Year Since 1913 


* Frem Our Own Correspondent 


EDMONTON.—Edmonton has just 

. completed the biggest year of build- 
ing activity since the boom year of 
1913, according to the 1941 report of 


the city building inspector. Building 

permits were issued in the year just 

closed to the extent of $3,422,925. 

This compares with $2,636,870 of con- 
struction work authorized in 1940. 

The 1941 total was for 1,937 separ- 

ate building projects, the most in a 

single year since the 3,180 construc- 

~ tion jobs in 1913, Despite the fact 

‘that benefits of the federal housing 


act were beyond reach of Albertans 
(due to financing firms distrust of 
the Social Credit government) last 
year’s building in Edmonton in- 
cluded 511 new homes. Most of these 
were in thé low cost range but more 
than $1,100,000 was involved in hous- 
ing construction. 

Civic reports also included the tax 
collectors’ returns of $4,089,675 for 
1941 property taxation. This com- 
pared with $3,977,407 in 1940. 

Another increase was reported in 
the sale of city land—$258,052 as 
against $201,702 in 1940. 


First mortgage bondholders are 
advised to forward their bonds to 
the National Trust Co., Montreal, 
immediately, so that the new coupon 
sheets and extension statements can 
be attached. As soon as this pas 
been done, the bonds will be return- 
ed to holders to enable them to 
detach coupons for payment of 
interest due Jan. 1, 1942, 


Special Treatment Needed 


Different arrangements are be 
made for holders of first 
bonds resident in Great Britain ‘in 
order to avoid the risk that would 
be involved to holders in sending 
their bonds to this country. They 
will be advised of these arr 
ments in due course. 

Holders of the general m¢ 
bonds, who are also affected by 
scheme, will be advised later of the 
steps that they will be required to 
oe: - ane their present 

r new general mortgage 

bonds provided for by the scheme. 





Hold In Reserve 

Put in another way the industry 
regards the machines now. working 
on specialty papers as reserye 


capacity which can be brought back |}, 


into service on short notice. Conse- 
quently there is no inclination to 
take out of the newsprint capacity 
figures that portion of the capacity 
which is now devoted to the othe 
paper products. 

This is a condition which will 
have to be watched in the returns 
for 1942. 


Debenture Interest 


Obligation Became 
Fixed Charge as From 


January 1 
From Our Own Correspondent gon 


MONTREAL. — Lake St. John 
Power & Paper Co. announces in- 
terest on the 5% mortgage deben- 
tures in respect of the year 1941 will 
be paid on April 1 to debenture 
holders of record March 17. Pay- 
ment of the 5% on the $3,527,500 of 
debentures now outstanding will in- 
volve the sum of $176,375. 


In accordance with the terms of 
the reorganization carried out in 
1936, interest accruing on the deben- 
tures becomes a fixed charge after 
Dec. 31, 1941, payable half yearly 
on Jan. and July 1, the first payment 
to be made on July 1, 1942. 





St. Lawrence Cancels 
3,840 Class *‘A’? Shares 


7 
From Our Own Correspondent 


MONTREAL.—St, Lawrence Corp. 
advises the Montreal Stock Ex- 
change an additional 3840 shares 
of class “A” preferred stock have 
been cancelled in accordance with 
a resolution passed by the board of 
directors of the company 
this cancellation. This leaves a bal- 
ance of 289,477 preferred. shares 
outstanding. : 





Montreal Listings 
Higher In 1941 


From Out Own Correspondent 

MONTREAL.—Value of listings 
on the Montreal Stock Exchange 
and Montreal Curb Market on 
Nov. 30, 1941, totalled $6,853 mil- 
‘lions. This was a decrease of $36 
millions compared with the total 
of the month but was 
$211 millions greater-than on the 
same date a year ago. ~ 


listing values on the month are 


shown in eight. Compared to 


“listing values at the same date a 


year ago, there were increases in 










For the information of our 
advertisers, A. B.C. auditors 
make a complete, annual 
audit of our circulation. 





Oop advertising copy and attractive 

layouts are, of course, essential to 

the success of your advertising. But from 

.the standpoint of final results the answer 

depends upon the distribution of your 
advertising. 









When you buy newspaper advertising 
you are paying for an opportunity’ to 
talk to people about your merchandise 
and service. What you get for your 
money, therefore, depends upon how 
many people there are in your audience, 
; where they are, how this audience was 
obtained, and many other facts that 

indicate the value of the circulation 

as a market for what you have to sell. 
















UDITED DISTRIBUTION 


or your Advertising 


In order. that our advertisers may 
have this information and thus be able 
to invest in advertising space in this 
newspaper on the basis of known, verified 
‘facts, we are members of the Audit 
Bureau of Circulations. 


The Bureap is a national, cooperative 
association of publishers, advertisers and 
advertising agencies. Every year one of 
the trained auditors employed by the 
Bureau makes an audit of our circula- 
tion records. This audited information is 
issued in official A. B.C. reports cover- 
ing each member publication. You 
avoid guesswork and speculation when 
you advertise in an A.B.C. newspaper. 


| ‘THE FINANCIAL POST 


This newspaper is a member of the Audit Bureau of Circulations. Ask for a copy 
of our latest A. B.C. report giving audited facts and figures about our circulation. 
5 is . ‘ i 


A. B. €.= AUDIT BUREAU OF CIRCULATIONS = FACTS AS A MEASURE OF ADVERTISING VALUE 


Vos 


AEROPLANE ENGINES’ 


in Canada 





London Offices at 
29 Threadneedle St., E.C.2. 
and 47 Berkeley Square, W.1. 





Power & Paper 
Company; Limitea 


Iroquois Falls, Ont. 
Smooth’ Rock Falls, Ont. 
Fort William, Ont. 


News Sulphite Pulp 


newsprint and source or sources of 


* The returns will be consolidated 
and will be used by the association 
as a basis for forecasting consump- 
tion of newsprint in the United 
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Garage M en Pus king 


You may not have felt it yet, but) supply of use as . 
if you are a car owner the war has} dries up. used on dealers’ lots 


jaken another cut at your pocket-| »For practically every automobile 










nger automobile production 
after March 31 means ‘thaé the re- 
gle value of your car will drop, 


in sales staff. Some firms, anticipat- 
ready substantially pared their crew 


stoppage of car production strikes | of salesmen. Others, in an effort to 5 jet, hae ae no} spent in exhorting owners to keep 
cut overhead, have rented part of] outworn ‘Sou oe ieee their cars in tip-top shape. 

heavily on keeping cars in shape 
through regular checkups and re- 


at nearly 3,500 Canadian dealers 
employing over 21,000 workers, is/ their, building,-sold idle showroom 
forcing them drastically to readjust) space for various purposes. 

ordinary methods of doing business, Corner Lots Cornered 
channel their efforts toward other; From corner lots some small deal- 


ph sourcen: ers will disappear as completely as 
Practically every sale of a new 


car means turn-in of an older model. years back. Some shoestring: opera- 
In fact, every new motor vehicle) tors have lived for years handling 


gold in Canada entails the disposal | used cars exclusively without touch- 
of two used vehicles. One is taken y touch 


jn on the new car trade-in, then aj ¢ 
second is accepted to get rid of the 


pairs. 





es ‘Every Canadian car owner has-a direct 
pocket-book interest in the order banning all- 
but essential passenger car production 
March 31. That order means the dollar turn- 
in value of his present car has dropped. 


For the trade, it means a wide readjust- 
ment in business methods. Many corner-lot 
used car dealers will disappear, salesmen 
ll will be added to the ranks of the priority 
unemployed. With new car profits .gone, 
dealers will accent service and sales of 


On transactions of this sort, the 
dealer's profit comes mainly “ftom 
the new car, very often the used. car 
turnover is at a loss, but accepting, * 
ithelps to unload stocks of new cars. 

In 1937 the Dominion Bureau of 
Statistics.did a survey among more 
than 3,000 car dealers who sold in 
that year 256,717 used vehicles for 
$94,380,601. The amount allowed on 
these vehicles plus cost of recon- 
ditioning amounted to $4,084,223 
more than this so that on the aver- 
age these dealers lost-4.8% on the 
selling value of all used vehicles 


Cut Turn-in Value 


With no new cars to sell these 
dealers now find'the cream of their 
profits gone. 

To help meet that situation deal- 
ers will now try to put their used 
car business on a profitable basis. 
That profit will come by lowering 
the turn-in allowance given to cus- 
tomers. 


parts. 





be raised to maintain the dealer's; the last. With new car dealers now 
profit level in view of price ceiling forced to concentrate more on the 
rulings. used car field for profit, the corner 
Maintenance of steady price lev- | lot operator will find his best source 
els, however, offers a good many} of supply: gone. With only a limited 
difficulties in the used car field.| capital behind him it will mean in 
Even though they are models of the | many cases going out of business. 


same year, two cars can differ very| neidentally, while ‘the exclusive 
materially from each other after a dealer in used cars is only a small 
year or two under different drivers.| ¢.ctor in the trade. he has been 


There is a chance that a general shih to o 
: t : perate profitably as com- 
measuring rod will be eae pared with the e shown by new 
indicating the bir ev: eee eed car dealers on their second-hand 
in a certain condition. The individ- business. The D. B. S. 1937 survey 


ual dealer will then have to use} owed that exclusive used car deal- 
common sense in relating the value 


of the car he is having turned in to 
that general measuring rod. 
Expect Good Business 
With the desire for new cars still 
unabated, dealers anticipate a brisk 


current year registrations. 














and in 1938 it was 49,151. 


margin of profit amounting to 20.7% 


of sales. ‘This compares with the} 
loss of 4.8% sustained on used vehi- 
pook. Virtual discontinuance of/ dealer the step will mean reduction cle business by new car dealers, : 





ing what has happened, have al-| their fading profits lies in 


aeons of a car today| 
runs about eight years, but with| 
the miniature golf courses bf a few | reasonably ° careful handling ta 
figure can be materially exceeded. 

How many cars are scrapped 
annually is at best only a guess but 


ing new cars. Their supply of cars; an estimate of the number scrapped 
has come from deals with private|or withdrawn from use may be 
citizens, finance companies or over- | made by adding the apparent con- 
Re-sale prices are not likely to| stocked new car dealers, particularly sumption to the number registered 


in the previous year and deducting 


In 1939 a total of 1,426,923 cars 
were registered in Canada, and in 
1940 the apparent consumption was 
155,865, making a possible total of 
1,582,608 cars available for use. 
However, as registrations were re- 
ported at only. 1,487,450, it would 
appear that about 95,158 cars were 
withdrawn from use in ‘1940. In 1939 
the corresponding figure was 70,844 


The figures are not necessarily 
closely accurate as some cars may 
ers in that year had a total gross} have remained idle and unlicensed 
during the year although fit for 
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aif » dealers. have given their} overhead ni in. producing 
salesmen the chance of promoting | this profit, it is found’ that 80% of 
 usus it-is dissipated in losses due to used 

cars being appraised at high 
values than they can be liquidated 
for in the market. \ - 
Of the General Motors dealer 
organization Mr, Sloan said the 
hope is that. even if the, business 
were curtailed as much’ as 75%, 
that by better business management, 
by increasing. accessory. sales as 













‘Diversification important 
Feeling among many dealers at 
the moment is that their parts and 
service, departments will be able 
to take up‘a fair amount of the slack 
created by. the loss of thé new car 
sales field: Undoubtedly those who 
have largely confined operations to 
merely trading cars are heading for | much as possible, by- service sales 
some rocky days, but for those who| which are ‘certainly going to be 
have diversified into the accessory | great!;' increased, according to Mr. 
and repair field the outlook is con- 
siderably brighter. ; 

Sale of auto parts and accessories|a minor degree of liquidation. 
‘| in 1939 amounted to $78 millions of 
which tires and tubes accounted for | dealer organizations, comprising be- | 
almost $31-millions, Gross profit on 
this type of business runs around | found that without any serious re- 
21% .of sales. For the present, at | duction of expenses, if business were 
least, dealers do not anticipate any | reduced by two-thirds, dealers could 
difficulty in getting parts for repair | still make a profit providing they 
work, With a very few. exceptions} wére operating in a seller's market 
parts have been coming through | such as prevails at the present time. 
regularly s6 far and it.is believed 
that this will continue in order to 
keep transportation facilities in good 
shape. 








































Keep Dealers Going 


Maintenance: of dealer organiza- 
ticns laboriously built up over a 
period of, years is now a prime pro- 
blem for car manufacturers. How 
depar:ment of a car dealer’s organ- | ‘ese marketing outlets, really the 
ization comes from. his service: de- | M@instay Of ie, dey, can De 
partment. In a D.BS. questionnaire | *¢Pt going during the period of the 
on this phase, the reporting. firms new car drouth is a question cur- 
were not asked to show labor costs ea oe the best attention of 

. : | car. makers. 
ner sega cane sal seve Certain it is that the manufactur- 
Parts used in the service department sie will go all out on their dealers to 
were reported in the category diversify their operations and par- 
“Parts, accessories, etc.” ticularly to build up the service end. 

This showed a 100% gross profit A customer satisfied with the serv- 
margin for the service and repair | ‘“* he et on repeirs is not only 
department. Results for a limited |" addition. to the profit sheet but 
number of firms which did report a Grade “A” prospect for a new car 
labor costs applicable to their te-| S#¢ when new cars again become 
pair and service department indi- available. ; 
cated ‘a gross margin ratio for the| S°M¢ garages will be able to go 
department averaging almost 50% into war work: There are already 
of receipts, some doing machine shop work as 

Good reason for the lack of gloom part of the “bits and pieces’ pro- 
among many dealers is the feeling eee of war production. Gun 
that a tighter set-up will be possible | D2". aircraft parts, tools and dies 
now that absorbing of the loss on are right no being turned out by 
used car turnover will be no longer shops which formerly dealt exclu- 
necessary. Indication of just how sively with the automobile trade, 
much that Means is afforded.by a The war.is bringing its au share 

of problems to the automobile dealer 
but the toughness and adaptability 
bred by: years of hard competition 
should do much to see him through 


Service Profitable 
Fattest margin of profits from any 
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Sloan, and in othet ways, the organ- | Municieal 

iz s . Fansoort” .. fs veics 
ation. can pull through with only “Mun, whelcaale 2... 


An economic study of the GM | Suebec total ....... 


tween 15,000 and 20,000 dealers | Total ....-.+..-+-+55 








income for the power companies 
follow: » 


Revenue from Power Sales 
January-October 


onsen eee 





TRB. 8 eecccetes 


55,503,986 48,948 171 | 
Primary Sales Heavier | 
The larger dollar revenue of the , 
Quebec pawer -companies is reflect- 
ed in energy generated, and sold. | 
For the 10 months to the end of last | 
October, 14,450 million kw.h. of 
electrical energy was produced, a/| 
gain of 7.3% over the same period 
of 1940. Sales during the same 
period amounted to 13,626 million 
kw.h., an increase of 6.8% over 1940. 
Primary sales during the January- 
October. period of 1941 totalled 
8,912 million kw.h, This represents 
the substantial gain of 30% over the 
like -period of 1940. It was made 
possible in part by a decrease of 
50.7% in secondary sales, largely to 
electric boilers. Export sales of 
primary power at 3,394 million kw.h. 
showed.a moderate increase of 3.8% 
over the 1940 returns. , 
Record of Sales 
A breakdown of the primary 
energy sold in Quebec for the 10 
months ended October, 1941; with 
comparative figures for 1940, follows: 
;Primary Energy Sold in Quebec—Kw.h. 
January-October 


941 1940 
250,892,972 237,872,202 


Domestic .,..-... 

Commercial ..... 250,802,884 230,416,742 
Industrial .....<. 8,120,597,937 6,054,589,032 
Municipal ......, 118,770,671 118}494,735 
Transport ....... 129,580,902 123,659,411 
Mun. wholesale . 41,128,674 34,348,380 
OR cas sbeessos 8,911,774,040 6,799,380,502 
Dofasco Workers 

Take Up Shares 


Dominion Foundries & Steel has 
advised the Toronto Stock Exchange 
that balance of 6,962 partly paid 
common shares under the employ- 
ees’ stock purchase plan, have been 
fully. paid and allotted. There are 
now 365,013 common shares out- 
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FORWARD anv BACK 


The month of January takes its name from the 
.Roman God “Janus” who was always represented 
as looking two ways—forward and backs 
Hence, from very early times, the first month 
of the year has been regarded as an appropriate. 
‘time for reviewing the past and planning the 
future. In no field of activity is this more impor- 
tant than in matters relating to your Will: For 
instance: 
Have you thought of how the new Dominion. 
Succession Duty, om top of the Provincial 
Duty, and the increased Income Tax will 
affect your beneficiaries? 
Make it a point to review your, Will every January 
and give careful consideration to changed 
circumstances. Consider, too, the qualifications of 
your Executor. The addition of a simple codicil 
is all that is necessary to secure the administra- 
tive services of The Royal Trust Company. 












































































































REVIEW YOUR WILL EVERY JANUARY 


THE ROYAL TRUST 
COMPANY 
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demand for. 1940 and 1941 models. 
They point out. that vital mechan- 
ical changes have been few in recent 
models and that the lessening of 
this obsolescence factor will help to 
sustain the demand. 

While stocks of used cars on hand 
will be eventually liquidated, the 
general feeling is that this will be 
a gradual process that will mean 
active trading for months. The sup- 
ply'of turn-ins will continue to be 
fed by men getting rid of their cars 
as they go into military ‘service, as 
well as by those moving to other 
localities. 

Those who are trying to seli their 
cars without taking another will 
find their problem easier as the 





WAR CA 
FOR THRIFT 


When the government war- 
time programme calls for 
money, be prepared. Bewin 
& position to write your 
cheque. Have a balance ia 
yout See me con- 
stantly growing. an 
account with the Canada 
Permanent and make 
deposits regularly and sys- 
tematically. ; 

2% on Savings—Safety 

Deposit Boxes $3 and up 

— Mortgage 


CANADA 


PERMANENT 
Mortqage Corporation 


Head Office, 320 Bay St., Toronte 





Assets Exceed $67,000,000. so 


In so far as the preferred stock is 
rr a alee de eee tilbdcesaetieacnsaapagsie 


“The WESTERN SAVINGS 













| .What We 


2. Publish anonymously 
interest. 


Loblaw Ince. 


What progress is the American 
Loblaw groceteria company mak- 
ing this year? 

Loblaw Groceterias Inc. in the 
year ended March 1, 1941, reported 
a net profit of $1.02 a share com- 
pared with 89 cents in the previous 
year. Present indications are that 
1941 profits will show 2 good in- 
crease over the 1940 figure despite 
higher taxes. Sales during the first 
28 weeks of the current fiscal ‘year 
were 40% above the same period a 
year ago, Also indicating a gain in 
profits was the recent increase in 
quarterly dividend rate to 25 cents a 
share U. S. funds from 20 cents. 

The company operates 118 self- 
serve grocery stores in the states of 
New York and Pennsylvania, with 
over half of these stores being 
equipped with meat markets. The 
general scheme of operation is simi- 
lar to the Loblaw Grpceterias chain 
in Canada, although there is no 
longer any direct business connec- 
tion between the two companies. 


C. P. R. 


I have been holding for some 
time C. P. R. common. Would you 
be good enough to tell me what 
the current position of the stock 
is? Do you think the company is 
likely to resume payment of divi- 
dends in the near future? 


ee 


Canadian Pacific Railway han- 
dled an exceptionally large volume 
| of traffic over the past year and 
| expectations are the financial’state- 
| ment for 1941 will show net profits 


| equivalent to around $1.75 to $2 a 


share on the ordinary stock. 








and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


Agency Building - 
221 
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McCallum-Hill Building ~ 
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in your lifetime will enable 
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OFFICES: 


THE FUTURE ASSURED 


£ ‘ é 
A trust fund in the care of this company as trustee is a 
safeguard of the family welfare. Such a fund established 


may prevent the wasting of your estate 
experience of your executors. , 


B blishing such a frust fund you are 
arnufed that your finaricial provisions for 

family will be carried out in accord- 
ance with your wishes. , 


‘ Our Charges Are Moderate 


MONTREAL TRUST COMPANY ° 
‘Montreal Trust Building * ao. 


J. F. HOBKIRK, Manager 


° Edmonton, Alta. 
Calgary, Alta. 
€ Sask. 


Regina, 
Saskatoon, Sask. 


you to see it in operation and 
through the in- 


Street : oronto 


Your Investments 


~ “@%,Give information on Canadian securities 1. Answer enquiries of non-subscribers. ’ 
to Financial Post subscribers, 


3. Supply facts rather than opinions, 


Three-cent stamp and address label from subscriber’s copy of The Financial Post must be 
enclosed, Address letters to The Financial Post, 481 University Ave., Toronto 2. 





























to more normal times. \ 








Do: What We Don’t Do: 


2. Answer enquiries on foreign securities. 
letters of general 3, Reply by telephone or telegraph. 


, 4 Select list of securities; express opin- 
ions; or make forecasts. 


concerned the company is now pay- 
ing the full dividend. No payments 
have been made on the ordinary 
shares for some years. While under 
ordinary circumstances’ current 
earnings of the company would jus- 
tify payment of a dividend on the 
ordinary shares, they do. not antici- 
pate any such action by the board 
of directors for some time to come. 


Several months ago Sir Edward 
Beatty, chairman and president, 
pointed out the company had heavy 
capital obligations maturing in the 
near future. In addition it was 
necessary to provide reserves for 
contingencies arising out of the war 
and for these two reasons it would 
be the policy of the company to 
conserve liquid resources.. There 
have been no developments to war- 
rant any change in this policy. and, 
consequently, a dividend on ‘the 
ordinary shares is not an immediate 
prospect. 


proximately 34 cents on the dollar 
of bonds outstanding. Some of these 
securities have already been liquid- 
ated and others are expected to fol- 
low shortly. Approximately $298,000 
of City of Windsor 3%% bonds are 
held, valued at approximately 70 
cents on the dollar; $100,000 of Sand- 
wich East and Sandwich West bonds 
which would average approximately 
20 cents on the dollar; and some 
$65,000 town of Essex debentures 
which have been sold at 76, but 
which have not yet been delivered 
to the buyer. ; 

In addition there are certain 
amounts of cash on hand bringing 
the total to approximately 34 cents 
on the dollar of bonds outstanding. 
It is anticipated that the liquidation 
of.part of these securities will result 
in a payment of 10 to 15 cents on the 
dollar of bonds outstanding. early in 
1942, 














































Canadian Car 

Why does Canadian Car and 
Foundry still delay payment of 
arrears on preferred stock? What 
is the object of the company buy- 
ing Dominion Bonds, whereas they 
could pay the shareholders what 
is rightfully theirs, who in turn 
would have available the funds to 
buy the bonds themselves? 


Inter. Hydro Electric 

Will you please give a report 
on International Hydro-Electric 
6% bonds maturing in 1944. Why 
is the market price so low and 
will this company be able to pay 
principal at maturity? 


International Hydro-Electric Sys- 
tem 6% debentures of 1944 sell at a 
substantial discount because of the 
company’s rather unsatisfactory fi- 
nancial position. Revenues are now 
almost wholly derived from stock 
holdings in Gatineau Power Co. 


Income from all sources is insuf- 
ficient to cover interest charges on 
the debentures. Consequently the 
system has had to draw upon cash 
reserves. Moreover, the debentures 
mature in 1944 and indications are 
that the system may have consider- 
able difficulty in carrying out a re- 
funding operation;'in fact, it is more 
than likely that such an operation 
will be impossible and the deben- 
ture holders may be asked to accept. 
some compromise pian.’ 

‘In view of the limited earning 
power and the uncertainty in re- 
spect to the system’s ability to take 
care of the capital obligation when 
it matures*in 1944, the debentures 
sell at a heavy discount. 


Windsor, Essex & L.S. 


What progress has been made in | 
squaring away the accounts of the 
Windsor, Essex & ‘Lake Shore 
Electric Railway? I understood a 
payment on the bonds was due at 
the end of 1941, : 


’ 


Canadian Car and Foundry Co. is 
paying the current dividend and ar- 
rears at this time amount to $9.56 a 
share. In order to clear up these 
arrears, the‘compaffy would have to 
put out roughly $2.7 millions. 

You ask why the company is buy- 
ing Dominion Bonds instead of pay- 

off these dividends to  share- 
holders who, in turn, could buy 
bonds. The answer will be found in 
a study of the company’s financial 
statement. In the seven years from 
1934 to 1940, the company showed the 
preferred dividend earned on three 
occasions. Working capital on Sept. 
30, 1940, amounted to less than $2.4 
millions. ‘The 2941 financial state- 
ment is*not available, but we under- 


in earnings. But improvement -is 


not likely to be of such an extent 
as to warrant the directors in taking 


The position of the Windsor, Essex 


been paid to bondholders. 
At- present market valuations, the 
behind 


standing. 
























































Deposits and Debentures (31 Dec., 1940), $12,147,569 


‘ ; Pete Pret inc orececn 
RES ie ee Sie Conete ene ot mine tele 
building in Canadian shipyards — went about 370 tone-ot 
steel, 130,000 rivets and mese than 50,000 telephone calls! 
Yes, the telephone is helping to build every ship and plane 
and tank and shell... helping to organise the flow of vital 
supplies to essential war industries . . . to train men in army ; 
camps and air schools... and doing its regular peace-time ; 
job as well! The coast-to-coast circuits of the Trans-Canada 
Telephone System make this service possible. 





TRANS-CANADA 
TELEPHONE SYSTEM. 


THE BELL TELEPHONE COMPANY 
OF CANADA 
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Silver May Replace Tin 

Silver May Replace Tin 
In Industrial Uses © 
United States Authorities Work on Possibility 
of Silver Instead of Tin in Canning Trade — sat 
New Demand for Canadian Silver Seen Possible by Bartboo Gold | y last July and : 
Canada’s forgotten metal, silver, may possibly find a number of Quartz ‘ 
new industrial applications arising out of the war. Shortage’ of tin 
is leading to investigation of silver as a substitute although it is 
realized it would be an expensive substitute—silver sells at approxi- 
mately 40 cents an ounce while tin runs 60 cents per pound. If tin 
becomes really scarce, the United States has large supplies of silver on 
hand and Canada is turning out 20 million pounds of white metal a 
year, with Consolidated Smelters the chief sourte. 
In Canada, experimental wrk. is already being done on silver as 
a substitute for tin in solder for which tin is no longer available. 
No restrictions have yet been placed on use of tinjin tin cans but the 
United States is carrying on experimental work on the’ problem of 


“silver-plated” cans. What success will be met with, of course, re- 
mains to be seen. 





t y “Location For 1,000-ton 
deposit, consisting of a stratum of| The finished product i - Unit Not Yet Decided” — 
bed of fi ns | be shortly and it is eee eats Ae ei a 


i 


1 
a 


likely sources of raw material. 
“The company offered to build 
and operate’ the plant without fee 
and without profit. It has already 
established plants at Trail and Cal- 
gary under a similar arrangement 
with the Canadian government. 

The agreement is to be with the 
Department of Munitions and Sup- 
ply at Ottawa, but the plant will be 
built for the account of the British 


ended Nov. 30, 1941, totalled $1,585,- 
584 realized from the milling of 107,- 
500 tons of ore for an average re- 
covery of $14.75 a ton. During the 
10 months, 14,162 ft, of exploration 
and development, were carried out 
are required in the modern electri-| and 13,022 ft. of diamond drilling was 
cal instruments and equipment used | completed. 


i On the 15-Main level, work was 
by’ wae igs forves “ebd ME OSE | continued on the faulted section of 


to the value of the product turned 
out and that there is increasing de- 
mand for soil-conditioners and ferti- 
lizers. ; 

The material of the bog is not to 
be confused with peat litter, peat 
mull or peat moss as it is not com- 
posed of sphagnum mosses. While 
these laiter products have their 


velopment of a domestic source de- 
sirable. 


Railway Laid 
First work carried out was of a 
preparatory nature, involving acqui- 
sition of plant and equipment and 
the laying of a narrow gauge railway 
into the bog. Then, in July, excavat- 








New Type Prospector 
A new type of prospector will 
soon be-found in Canada’s north- 


"i "the varied eq 
ex ion at Q 
pee appears like 












land. He will be armed with an 
ultra-violet ray in addition to the 
ordinary paraphernalia the prospec- 


hugs industrial effort. ‘the B.C. vein referred to in the last 


th pene to. the war ente vm, (summary report and an. additional 
e leading producer of platinum, '}ongth of 119.5 ft. was developed. The 
palladium and other metals of the average grade of the section (0.07 oz. 


value due to their great absorbent 
powers, the’ well-humified peat dif- 
fers from them in possessing a high 


ing of the material began, followed 
by its hauling to and spreading on 
the drying field. The material on 





government and the product of the 
plant will be allocated to the Brit- 
ish government. 

Mr. Blaylock's statement caused 


“", ., that owing to a dis- 





your premium dollar jg 


hing extra in the 


leven though this v 






motive for ne 


tor must usually carry into the) Diatinum group. No data on recent! gold per ton) showed no impfove- The, Cee ‘baa Dee ETE ME EINE: CNS re nae ies ae eee Col-| astrous power plant explosion power-plant safety measures ye” uc . 
wilderness with him. production are available, but, ac-|ment and at fhe same time average ~ saat pong pene a 7 + to our war production has been | in a scientific effort 4 ” in ‘the’ Unitec 
= eee - ee Tee cording to Mr. Engelhard, the allied width decreased to 2.9 ft. Progress + Di sade til its anes ie osits, of| seriously curtailed and we are -_ been r. 
method of ‘tra g down a nations practically have both the | has been slow on aon = bad e e te utput, wt rt $ snapieesite in the soeeinie ode forced to withdraw entirely from unearth the defects which w edly, bigh i 
and wolframite, the two ores o , .|ground and, at the time of the re-} ° ; . would ¢ause you troub! 
tungsten, Ultra-violet rays are now eeatar es eur eect. a \port, the face was approximately 124 H ld U h d . 1942 taldedity witutes foundation -waz | civilian production.” ee pti. eater output and 
being made in portable form with ech a ee ; ft. from nas aot wat shaft Q tc ange un to the effect that the company pro- An exper ee of 65 years Bnew a dios Z 
the Exposes purpeee of emtisting the Quebec’s Gold Higher The B.C. shaft has reached the} _ From Our Own Correspondent posed to locate its plant in the W HEN accidents like the —@N organization engageq pase me 4 
Dominion’s prospectors. . " at ; Jeti th 2 ; : Bridge River district, using ma- fisively in thi of 1.4 cent a poun 
If the tungsten-bearing minerals| Production of gold in Quebec is) 1,500-ft. -horizon, completing the}; WANCOUVER.—British Columbia{ made ‘chiefly from metals is bring-| terial trom that section and from above happen they are €xclusively in this one line~ BRO titted, encoura; 
: ‘ . lej ; : : ‘ ) 
are found in sufficient quantities, it| Tunning at record levels, according sinking programme on the B.C. vein | mines paid dividends of about $14.5| ing more and more to the front the 


is possible that a mill may be set 


to figures compiled by the Quebec for the present. Development in the 


millions in 1941, approximately the} importance of the base metal min- 


the Cariboo. 


costly in more ways than one 


a full-time technical staff of 






fduction of this mé 


; i fs : 

up at e central point in the| Bureau of Mines. November gold | nce m ped ee ne Se same as in the renee Dean accord- | ing ne, Anscomb added, “and SNe Cth Gutenaie’ oiet Ganastis ... because insurance alone over 40 trained inspectors 5 
som : : z | three months period gave quite satis- | ing to statistics prepared at the year| also mining for strategic materials. |j, ¢h, heheh -> 4a mte . . who can get aroun ; ebec six 

north to reduce freight charges—| Production at 94,608 oz. was the | ractory results, it is stated. end by the provincial government.| “Though there may be reported | +, 2 gv sgaihermegees agp adted a cannot repair damage to cus g d to your § Qu 


perhaps at government expense. In 
the meantime, the Bureau of Mines 
at Ottawa carries on the job that 
has already helped to place thous- 


highest in the history of the indus- 
try, exceeding by nearly 1,800 oz. 
the preceding peak recorded in 
March, 1941. October output was 


' Referring to a reduction of one 
cent per share in the dividend bonus, 
R. R. Rose, managing director states: 
“The directors feel that this reduc- 


Total production of the mines was 
also about the same as in 1940—$75 
millions. ; 

Lode gold production was slightly 


shortages of certain metals in the 
United States and we have potential 
supplies of the minerals from which 
they are extracted, we must. not 


ranging to ship most of its output 
to Basic Magnesium, Inc., a United 
States Corporation recently financed 
to the extent of $83 millions by the 





tomer relations or iron out 
all the effects of halted 
production. 


plant often or come to your 
aid quickly ... These are 


some of the advantages which 











metal mines — 
Amulet Normeta 
Moss mine of Qu 
and Chromite Ltd. 


bg d Metal Reserves Corporation. east 
: 92,285 oz. tion was necessary to safeguard the | less, but placer operations, as a re-, forget that the ability to produce . . i Boiler : added at 1 ato 
oe Conseeg yoke, crepes Quebec mineral production fig-| interests of the company in view of| sult of dragline and hydraulic ex-| ore and concentrates is dependent The safeguard which is §Sive @ Sou Inspection Bigig—Golden Mar 
’ ; ures for the first 11 months of 1941 | "ising costs attributable to the man-| pansion, were greater, so that total] upon not only having the necessary Mooshla Boosts now. more than ever vital is Policy a priceless extra value [Rog these mines, po 
ee as compared with the corresponding datory payment of a higher cost-of- | gold yield wiil approximate that of} reserves but upon available smelt- : 


Wt.-Hargreaves Dividend 





period of 1940 show the following living Donte :'t¢ emimoyees, 10 a: 














1940, or roughly $23 millions to $24| ing capacity and mining machinery 





Cash Position 






the insurance which, through 


in power-plant protection. 















port higher mine 


even though 


creased costs of certain supplies, and | milli i e3 ins Let your agent or brok 

One of the first serious repercus- | increases: | to less efficient labor.” ong Neer Gold Not So Important os  oleld tens Copper Annual Report Reveals Drenciens map ertiOn Ane you as ; Boiler Ins sea “steer to = at 
sions of the strike at Kirkland | _— etcas tate cen 6 Herbert Anscomb, British Colum-| “There is no doubt that control P : engineering counsel, does peciion With a o 
Lake. os - shareholders Pave Gol safe aN oe Le ki e - 3 Mos. 9 Mos. oer Brest ee = —s states by means of er aes will Bed $35,000 Received From most to prevent power policy can méan to your & aia ay be 
concern e@ announcement o VET o.ssereee veeseceees 1941 1941 at “it shou e obvious by now| mining equipment and machinery ; if : ; : . ‘ 0 
Wright-Hargreaves Mines that with | “-ypaaneranmsanbetonencengeten sad MEA gi NEE ye $ | that. gold, which in the early stages to those branches of the mining in- Sale of Claims equipment failure. Boiler In- company 
no indication of settlement of the| Cement ooiiiii iii cececeseeeees 4 ae yaint ch * "8% 503.263 1.377.740 |0f the war was looked upon as a}. dustry which are producing the fo : ction—predominantly en- . 
strike, the future dividend policy is| St ae | siesn? Opet.seamte «22, 312.543 876.697 | strategic mineral in that it creates| metals most needed.” aioe ins — ee ee grt! : ers h sod ‘ The Boiler Inspection Company writes Noranda oes 
expected to be adversely affected. | Lafla me Barraute Oper, ‘profit .......... 390,820 501,043 | Decessary foreign exchange, is now| The government spokesman states Mooshla Gold Mines inns Mic-Mac gineering = IN_—_CMATACKET— nore power-p'avt insurance than the J Backbone: o 

Unfortunately, even if the com | Less: Depr., depl. 2c as we approach total war, gradually | that it is desirable to increase pro- ; ded’ Aue 31 expends a large-share. Of combined total of its 22 competion & ion in Quebec is, 

i conld nat beh‘ divi W k P d INC, tAXES .....c0eeee 88,563 ' 247,024 | loosing some of its importance. duction of copper, which at one time | Mines in the year ended Aug. 31, ‘Mines. Productio 

Sahte ot ae sate ta celack tote oF ee Net profit .......... 102,257 254,019 ne ee a gt AB isi Britt ee as the backbone of ar ‘ut ke cation cietuaie len. ‘of wartime secret, bt 
years, this might not be possible due Magnetic Survey to Be | ©*™s- per Share ..... 0.076 e190 duce the tools of war which are British Columbia's mining industry. $85,000 but after further negotiations ‘ imiss{ble suggests 





























to regulations of the Foreign Ex- 
change Control Board. Payment of 
dividends involves a distribution of 
American dollars to American 


$35,000 was accepted as purchase 
price of a smaller number of claimis. 
- Balance sheet as at Aug, 31, 1941, 
shows $49,618 against current liabi- 


radually steppin; 
trate. In the first : 
‘Noranda was able 
fe of around 7,0: 
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Company Sates Appeal Order Granted {Gatineau Pr. 


































Lack of snow in the Barraute area, . : lities of $784, leaving $48,834 working ' derpeee 
shareholders and the Foreign Ex- | Quebec, has allowed a eréw of = A e,@ * * | N t . se: viet, Meng ® i. $05,018 = ; eere eee an tt 
change Control Board only allows at Laflamme Barraute Mines to carry n 1 I 1 a e é y roves cluded in current assets hada market [pyle sie) 0 C2 ¢ Inspection and Insurance Co.] = a 3H ; 
payment of dividends covered a exploration work, the company - t value of $25,100. A total of $6,200 Are Fi ae. an eee toe hi 
net profits. With operations in the) Teports. Besides this, the men have} The order granted in December| which would ordinarily have been | | was received in the latest fiscal year of Canada oe ; 
Kirkland Lake only at about 60% peas a and erected’ camps at the | t, permit judicial sale of the assets| held Feb. a} Results for Third Quar- on sea of ore shipments the year | pee eet tin 
due to the strike, it is apparent that |PYOT yes thi _| of Abitibi Power & Paper Co, is to Ontario Act In Question ter 1941 Reveals Small|~”~ ss 
earnings must have been affected. ommencing this month, the com- | |. led. D. L. McCarthy, K Drilling Done ereased at Noranc 

The Wright-Hargreaves manage. |P28¥ Plans to complete an extensive > SDRC | soe arthy, K-C.,/ ° From the evidence given, and the Gain Over 1940 Under the fina! arrangement, 13 ; not perhaps bee: 
_manage-| magnetic survey of its property with | 2nd Gordon McMillan, K.C., appear-! ,easons for judgment written by ‘ claims were sold to Mic Mac’ Mines | the year with inconclusive results. , prospecting work will be carried oul Be nher of other 
ment has been generous in distri- the objective of localizing mineral- | ed for the liquidator, who requested | Mr. Justice Roach, it is clear that From Our Own Correspondent and the company still retains 41 An interest in certain claims with | on them in the coming season. properties. ‘ Ther 
eee - dividends in past years ized zones. As much of t - ground | leave to appeal. ithe major point at issue is going MONTREAL. — Gatineau Power | claims, 1,726 acres, in the Bousquet | encouraging showings is stated to| co-operating with others, it has been Be- need e 
ppears officials will con-' is swampy overburden, this work 


tinue to distribute as much as For- 


eign Exchange Control Board regu- | 


'can be carried out more quickly and 
cheaply in the winter. Work is under 
| the direction of Waino Lahti. 


This leave has been granted by) to be the validity or otherwise of 
Mr. Justice Roach of the Ontario! the Abitibi Power & Paper Mora- 
Supreme Court and work is already! torium Act passed by .the Ontario 


Co. reports consolidated revénue ‘in 


millions, practically the same as in 


area. 






Some diamond drilling was 
the third ‘quarter of 1941 of $2.5| carried out on these claims during 


have been acquired and it is con- 
sidered probable that more advanced 


found that the cost of this work can # 
be materially curtailed. 










Expensive 
Expanding mir 





lations will allow and conservati ; : . the same period of 1940. - | oy Eat phen 
practice dictates. Fvanive | Sylvanite Gold Mines. is reported | under way in preparing the details| Legislature at its last session. The Chagas are much the same as last large capital outle 
ee | to have taken up further ground sur- for the appeal. Just when it will! effect of this act is to stay sale year, but, due to a reduction of $57,- eS SR ES Sos) vs shvnemtienertinsenns 
rounding its previous option in the| be heard is not certain and a date! proceedings, subject to specific per-|000 in loss on exchange, the net 


Platinum For War 
Platinum—of which International 
Nickel Co. is one of the world’s 
chief sources—has experienced a 
rapid’ growth in industrial use the 
pasf year. As a result more platinum 
metals are today being used in in- 


area. Pioneer Mines completed as- 
‘sessment work on its’ Barrentier 
| ground in 1941 and it is reported that 
|diamond drilling is. planned next 
| year. 

| Veynore Barraute Mines, which 
‘holds 3,600 acres in the area, is ex- 
| pected to commence work on the ar- | Proceedings. will have coupled with 
{rival of spring. | 


hasten the appeal hearing and that 
it may come up in February. 








will have to be set by the court.| mission being granted by tle On- 
The Financial Post is told, however, | tario Attorney-General, and until 
that every effort will be made to} Dec. 31, 1942. 


In granting the sale order last 
month, Mr. Justice Middleton had 


It is also expected that the appeal! ruled that this act was ultra vires 


of the province on the general 


profit available for dividends for 
the quarter ended Sept. 30 totalled 
$517,065.. This contrasts with $495,444 
for the same period of 1940. F 
Comparative figures on the 
and loss statement follow: 


Income and Surplus Account 
Three Months ar nee 30 
1 


profit 


















dustrial products than in jewellery, them an order holding up the sale |-grounds that it conflicted with the 1940 Canada’s minir 
according to a statement of Charles | —————— | Dominion’s power under the Wind- | Gross revenue ........ 2,521,659 2,516,189 sen, 
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manufacture of explosives and other 
war materials. 


Among the large number of uses 


‘ developed for platinum, electrical 


contacts of platinum metal alloys 
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sports arena of similar name, was | Provenent in earnings. 

| able to continue the reduction of the | ait commenting on the accounts 

| mortgage on the property and in-|2Utors Thorne, Muiholland, How- 

| crease working capital by over son & McPherson state that the ac- 
$50,000. | cumulated reserve for depreciation 
Net profits for the year were low- | of capital assets is inadequate in 


er as a result of a drop of nearly |(2ei opinion, and that no provision 


$14,000 in operating revenues, large. | >? been made for actual or pos- 


ible i e di 
ly as a result of fewer play-off games | Fee ee at nee “' oo 
taking place in Toronto in the latest | depreciation eellseve how aun at 
year. Higher taxes and lower income | ¢59 385, against total fixed assets of 
from player exchange were offset $314,925 
by lower interest charges and depre- age 
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ciation write-offs with the result that Years Ended Oct. naa 





























sevapieaeticemereantnnaeiatiacatagnssiasiaeptoeeatas 


| 


coming to a decision to permit-the | 
appeal. ‘ 
Primary Essential 
The second point considered is’! 
whether or not “there appears to! 
the judge hearing the application 
to be good reason to doubt the cor- 
rectness of the decision or order in 
question.” This, he terms, “the 
primary essential,” 
Mr. Justice Roach concludes on 
‘this point “that there is good rea- 
| 


son to doubt the correctness of that 





Goodyear Earns 


’41 Dividends 


Company Very Busy on 

War Work But Future 

Unpredictable 
Goodyear Tire & Rubber Co. of 
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By R. C. STARE. . 

_ Staff Writer, The Financial Post 

Onset of the Jap war,,blackouts 
on the west coast, realization that 
“it can happen here” has brought 
throughout Canada _ increasing 
interest in the work of Air Raid 
Precautions, 


Most immediate effect of the new 
war on this phase of the total war 
effort has been to highlight the 
need for more equipment for 
proper training, cause many muni- 
cipalities to forget’ some of their 
jealousies and line up their ARP 
activities with adjoining municipali- 
ties, 

Reserve supplies of ARP. equip- 
ment from Ottawa along with some 
{ being used for training purposes in 
Sat + other districts have been rushed to 
‘the Pacific coast where the greatest 
concentration of preparedness 
against enemy air activity in Can- 
ada now exists. Of the 12,000 steel 
helmets distributed by federal 
authorities to ARP organizations, 
6,000 have gone to British Columbia. 


110,000 In ARP 

Supply of equipment for properly 
training: the 110,000 odd volunteer 
ARP workers in Canada is still a 
definite problem. As a result there 
is at the present time a real defici- 
ency of supplies in the more central 
areas of Canada. In all of Ontario, 
for instance, there are only 25 stir- 
rup pumps for over 30,000 workers. 

Supplies are made _  awailable 
through the Department of Pensions 
and Health, which has spent to date 
something over $600,000 on first aid 
supplies, stretchers, splints, decon- 


tamin&tion gas masks, uni- 
forms, steel ae stirrup pumps, 
fire hose and other fire fighting 






















literature. 


Vulnerable Areas , 


Some time’ ago federal officials 
designated 11 areas in Cahada as 
vulnerable to air attack. These were 
Halifax, Canso ahd Sydney in Nova 
Scotia; Saint John, N.B.; Quebet 
City and Montreal in Quebec; To- 
ronto and Ottawa in Ontario, and 
Vancouver, Victoria and Esquimalt 
in B. C. Each area included the 
surrounding municipalities. The 
new war, however, has brought a 
revision of that designation and the 
government now regards the entire 
Atlantic coast south of Labrador 
and the entire Pacific coast south of 
Alaska as subject to the risk of 
enemy attack. 

Risk on the west coast is consid- 
ered greatest at the vital railheads 
of Vancouver and Prince Rupert 
and on the lower end of Vancouver 
| Island where the Esquimalt naval 
| base is located, 

On the Atlantic coast the entire 
mainland coast of Nova Scotia, Cape 
Breton Island and Prince Edward 
Island is included. Lesser risk is 
believed to exist in New Brunswick 
and in Quebec along the banks of 
the St. Lawrence River as far as 
Montreal. For the rest of Quebec 
and Ontario and the prairie -prov- 
inces the risk is held to be small. 














































































West Hot Spot 


This pattern of risk potentials is 
the one. now being followed in the 
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es West Coast Is Now Best Prepared Canadian Area 
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Here Pacific Coast 
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promotion of ARP - activity by 
Ottawa authorities. At centres on 
the west coast where precautions 
have not.already been instituted, 
the rapid development of proper 
organizations is proceeding. Nova 
Scotia and Prince Edward Island 
have also been notified of the desir- 
ability of developing air raid pre- 
cautions in all ports and principal 
urban centres. 

ARP organization at present is 
to channel supplies to the most-vul- 
nerable p6ints and not to diffuse 
the effort over too wide an area. To 
provide Toronto alone ‘with a com- 
plete ARP setup would cost some- 
thing close to $2.5 millions. For the 
time Being, at least, such centres 
will have to get along.as best they 
can until coastal organizations are 
more fully developed. 


Surprise Blackouts 

In many Canadian centres work 
of the ARP will be brought more 
dramatically to the public mind 
through surprise blackouts, very dif- 
ferent to the blackouts already car- 
ried out after publicity and warning 
for days ahead. 

Canadians will find their local 
ARP wardens vested with sufficient 
authority to walk into their home 
and turn out the lights. Refusal to 
obé¢y blackout instructions is an in- 
fraction of the Defense of Canada 





Oil Firms Worry Over 


Steel Barrel 


“Roll out the barrels” is the thefne 
song of most Canadian oil com- 
panies today as war shortages have 
elevated a steel barrel to the rank 
of a precious commodity. 

Steel for making these barrels is 
shut off and the manufacturers are 
living: on their accumulated stocks. 
Imperial Oil has been making all 
its own requirements at its Sarnia 
plant, most other refiners make some 
and buy.the rest. 

Generally increased war activity 
has naturally meant a greater use 
for oil barrels, but the particular 
factor tightening the situation .is 
aviation. It is now necessary for 
Canadian companies to ship oil to 
remote locations from which their 
barrels will not be returned for a 
long. time: 

In the days of plenty the question 
of quick return on the containers 
worried no one very much, The 
barrels cost from $5 to $15 depend- 
ing on size and the purchaser is 
charged with this figure when he 
buys his oil or gasoline. On return 
of the barrel he is credited with 
the same amount, no rental being 
charged. In a multitude of cases, 
howevef, the buyer has been very 
lax in returning his barrels. 

Humble Oil, which operates in 
Texas, estimates that drums remain- 
ing in the hands of customers for a 
period of over 90 days represent 
about 1742% of the average total 
in circulation. There is no compar- 
able estimate available for Canadian 
‘companies but the figure here would 
be much higher than that for 
Humble in view of the more wide- 
spread nature of operations and re- 
mote locations’ served. 
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Alberta to‘Pay 
Living Bonus 


From Our Own Correspondent ° 
EDMONTON.—Alberta civil ser- 
vants now are on a cost-of-living 
bonus basis and .the payments 
starting Jan. 1 will cost the prov- 
ince about $270,000 a year, Pro- 
vincial' Treasurer Solon Low had 
‘announced, Premier Aberhart 
recently announced the plan to pay 
the bonus to provincial employes. 
Single employes whose salaries 
are less than $1,500 vet will re- 
ceive $6 per month vided the 
salary and bonus combined do not 
exceed $1,500 a year. Marrie 
workers receiving less than $1, 
will receive $12 per month. Mar- 
ried® workers receiving $1,500 to 
$2,100 will receive $10 a month 
provided the combined payments 
do not exceed $2,100-a year, 


the Canadian National Film Board motion picture cameras. 


" * Selothing 


v ‘ pe # 


for the sending- 
by one .m 

municipalities should the need occur. 
Such a feature.is particularly valu- 
able in the use of firefighting equip- 
ment. There have been cases where 
| local jealousies have hindered this 
work of co-operation but the Jap 
war has helped get rid of much of it. 


Municipal Responsibility 
-. Direct administration of ARP ac- 








‘ties. Usually the setup consists of 
a chairman who is probably the 
mayor or reeve, a secretary who 
may be the clerk of the municipal- 
ity, and five directors. These direct- 
org are usually heads of the five 
i essential services, fire, police, trans- 
portation, utilities and health. 


The controller and director of 
each’ individual service is respon- 

































ARP waskers demonstrate their activities for 
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voluntary basis, no worker is paid 
for the time he gives no matter 
what his place in the organization. 
No compulsion exists in any part 
of the setup. It is up to the indi- 
‘vidual municipalities to what extent 
they orgariize. With the exception 
of this non-compulsory feature, the 
organization of Canadian ARP work 
is based on British experience with 
certain adjustments for different 
conditions here. 


At the top of the whole setup is 
the Federal ARP Committee con- 
sisting of six officials of the Depart- 
ment of Pensions and National 
Health, two officers of the Depart- 
ment of National Defense, one offi- 
cial of the St. John Ambulance 
Association and the Dominion Fire 
Commissioner. . This , committee 
designates vulnerable areas and 
supplies the necessary equipment. | 

Each province has an organization 
of its own with the Setup differing 
oniy in less important details.. In 
‘some provinces responsibility for 
the. work has been given to the 
Department of Health, B. C. has 


of wardens in his particular service. 
Personnel of the warden service 
depends upon the population in the 
municipality to be served. A com- 
plete warden service would include, 
a chief, warden respofisible tq the 
controller of police services in the 


Regulations and is punishable by 
fine or imprisonment or both. 
Shelters Unlikely 

Air raid shelters on an extensive 
scale are an unlikely prospect. Ex- 
perience in Britain has been that 
shelters have to be tremendously 
strong before they afford adequate 
protection. There have been cases 
of Anderson “backyard” shelters 
lifted up and deposited on a four- 
story roof by, nothing more than 
the concussion of a bomb blast. Sub- 
ways and underground railways are 
non-existent in Canada. The deep 
basements of larger city buildings 
often afford admirable. protection 
but these would accommodate a 
comparatively limited number of 
people. The diversion of man ‘power 
and materials for such a programme 
could upset the production of more 
vital materials. 


If bombs should come to Cana- 
dian cities, the plan is for dispersing 
people to outlying districts. Trans- 
portation facilities and the much 
greater space available in Canada 
make this policy much more feas- 
ible and éffective than in the con- 
gested areas of. Britain or Eyrope. 

Designating sections to which 
utban populations can be dispersed 
in the event of need is already being 
carried out. 

All ARP work in Canada is on a 

















































of the chief warden are four divi- 
sional wardens, each, one of whom 
is responsible for two or more sec- 
tors within the division. Under the 
divisional wardens are district war- 
dens responsible for an individual 
district. Under district wardens are 
groyp wardens who are responsible 
for a group of ten wardens. ; 


Each warden has under his charge 
a definite area, usually inhabited 
by about 500 persons. They spread 
all warnings, orders and instructions 
to the public in case of attack and 
generally supervise the execution 
of érders to ensure the necessary 
discipline and provide the maxi- 
mum protection. 

ARP activity also provides against 
any form of 'enemy action such as 
bombings and sabotage. 














































































































Needs 


Pressure is now being put on 
dealers to get the barrels returned 
as quickly as possible to help meet 
the tight situation, Imperial Oil, on 
its popular nation-wide hockey 
‘broadcasts, has sent out. appeals, 
These broadcasts are said to have 
had a good effect already. Agents 
who formerly did not fuss very 
much about returning the barrels 
quickly are now being ,losely 
checked. 


Little substitution for steel barcels 
appears likely, although greater use 
of wooden barrels for kerosene may 
be a possibility. Gasoline needs a 
steel barrel as required by fire laws, 
while a commodity like transformer 
oil must have very careful handling 
as the entrance of moisture in even 
a minute quantity would ruin the 
shipment. Added to this is the great- 
er damage of breakage and leakage 
in. wooden containers. 


More Dividends 
Paid Last Year 


From Our Own Correspondent © * 
MONTREAL. — In. spite of the 
excess profits tax, Canadian indus- 
try as a whole was able to pay bet- 
ter dividends to its shareholders in 
1941 than in 1940, according ‘to 
Andrew: Beaubien, chairman of, the 
Montreal Curb Market. 

The advance in business activity, 
he said, brought about by the accel- 
eration of the war effort has been 
sufficient to: offset the lower. net 
profit margins occasioned by. the 
increase in taxation. The tremen- 
dous volume of business more than 
compensated -shareholders for the 
decline in unit.earnings. As a result 
of the better turnover net earnings; 
after taxes, enabled some companies| | . 
to compensate shareholders for. the | _ 
first time in.10 years or moré, » , 

Total dividend payments of stocks 
listed and traded on the Montreal |’ 
Stock Exchange and Montreal Curb 
Market amounted to $257.8° millions 
during 1941. This contrasts with 
$245 millions during 1940. Out of a 
total of 20 groups of stocks, dividend. 
payments;.rose in 14 and declined 
in five, whilé one group failed to 
pay dividends in both 1940 and 1941. 
*: Pulp and paper stocks made the 
‘best showing as a group, with total 
dividends increasing from $8.7 mil-|* 
lions in 1940 to $18.6 millions, an 
advance of more than 100%. In the 
other groups advances were more 
moderate. The only groups to show |" 
declines were automobile accessor- 
ies, miscellaneous industrials, oils, 
equipment stocks other than railway 
equipment, and the textile and 

groups, - . 
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E are thankful that we are free people, 
’ ote of the few remaining freecountries; 
that we have both the strength and the will 
to fight for that freedom . . . that Canada is 
young and strong, rich and resourceful . .. 
that the British Commonwealth of Nations 
catries on, with ties that may pattern the 
brave new world all of us dream of . . . that 
we have to the south of us a great and good 
neighbour, a wise and powerful ally... 
that our armed forces are proving themselves 
brave and resourceful. 
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KEEFER BUILDING 
MONTREAL . 


% Each month we 


~ 


4 


tivities is vested in the municipali-}. 
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ma fucky Girl | 


“Less than six months on my first job... + MAGIC* 
and comes promotion! Oh, I worked for Margin 
it all right, but, between ourselves, a lot 
-of the credit should go to my new Royal Touch 
—it’s the sweetest running typewriter I Control* 
ever saw or dreamed about.” 

Yes—the new Royal makes it easy for a a a 
any operator to turn out better work... “ors 
in less time . . . with less effort ... and at No-Glare 
lower costsfor maintenance.Prove Royal’s —=—__ Finch, 


greatness for yourself . . . ask us for a free 
“Desk Test.” You incur no obligation. 


ROYAL 


STANDARD AND PORTABLE 


TYPEWRITERS 


Made in Canada 
by Canadians « for Canadians 


Made by the world’s 







Sida fee your copy of this helpfel booklet 












Dept. P 
Royat Typewarrer Company, Lrv. 
7035 Park Ave., Montreal. 


Name..... 
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We Have 
_8O MUCH 
To Be Thankful For! 
AP 


We are also thankful for the experience we 
have gained in the 18 years of our existence 
- . « for our capacity for useful service to 
advertisers . . . for the continued confidence 
of the progressive firms who are ougclients 
» « « for the enthusiasm and loyalty of our 
personnel. , 
‘ We are thankful for:our opportunities to 
improve ourselves and our service, and to 
increase our contribution to better. adver- 
tising in a better world . . . thankful for the 
will to do so. 


‘Ronalds Advertising Agency 


Limited | 


Toronto Office : 
NEW WELLINGTON BUILDING 
( TORONTO 


Established 1923— Members A.B.C., C.A.A.A. 


““Busuwass Facts’, a digest of important news of business 
cnn a nds We ll baw wd Jos mine Sgn, 
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